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Preface

There is no doubt that establishing a comprehensive and detailed statistical database on economic activity is a prerequisite for policy planning and development both nationally and internationally.

PCBS is pleased to issue the fifth volume of the Construction-Contractors Survey for the Palestinian Territory. This report presents findings of the construction-contractors survey conducted for 1999.  The survey is one in the economic surveys series, which the PCBS began in 1994, and covers most economic activities performed in the Palestinian Territory.

Enterprises engaged in construction activities were fully covered by this survey for the formal sector.  At present, the PCBS is also undertaking a separate survey on building construction, repair and maintenance for the informal sector.  This survey is named the   “Existing Building Survey”.

Economic surveys in their various fields constitute the basic pillar for the compilation of Palestinian National Accounts.  Such surveys meet various needs and expectations of users in both the private and public sectors.
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Abbreviations

	G.F.C.F        :
	Gross Fixed Capital Formation.

	
	

	ISIC             :
	International Standard Industrial Classification of All Economic Activities.

	
	

	No. of  Est.   :
	Number of Establishments.

	
	

	No. of  Ent.  :
	Number of Enterprises.

	
	

	PCBS            :
	Palestinian Central Bureau of statistics.

	
	

	RWBGS       :
	Remaining West Bank and Gaza Strip

	
	

	SNA             :
	System of National Accounts.
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Executive Summary

1.  Introduction:

Construction activities substantially contribute to the Gross Domestic Product in the Palestinian economy.  PCBS began the economic survey series in 1994.The series includes, in addition to the Construction-Contractors Survey, surveys on industry, services, internal trade, and transport and storage sectors.  The sampling frame for the various economic surveys for 1997 was based on findings of the 1997 Establishments Census conducted by PCBS in conjunction with the Population and Housing Census for 1997. Also, a field survey was conducted to ensure accuracy and complete data on these new enterprises. 

2.  Objectives:

Objectives of this survey were the collection of data on the following:

2.1The number of construction-contracting establishments and persons engaged by activity and locality

2.2 The value of output, intermediate consumption and stock

2.3 Value added components

2.4 Payments and transfers.

2.5 Assets and capital formation.

2.6 The contribution of the surveyed activities to the GDP and other National Accounts variables.

3.  Definitions:

3.1 Statistical unit: The SNA, 1993 defines two major statistical units as follows:

   - Institutional unit or enterprise: an economic entity that is capable of owning assets, incurring liabilities and engaging in economic activities and transactions with other entities.

    - Establishment:  an enterprise or part of an enterprise producing a single group of goods and services and possibly carrying out secondary activities.

3.2 Output: The value of goods and services, including own-account goods, produced during a specific period.

3.3 Intermediate consumption: The value of production inputs from both goods and services.

3.4 Gross value added: The output minus intermediate consumption.

3.5 Compensation of employees: wages, salaries and other allowances and remuneration in cash or in kind.

3.6 Taxes on production less subsidies: taxes assessed on producers regarding production, sale, purchase or use of goods and services, less production subsidies.

3.7 Number of persons engaged: includes unpaid owners and family members, and paid employees (permanent and temporary).

3.8 Principal economic activity: the main activity of the establishment during the reference year, for which (ISIC-3), is used for classification and coding.

3.9 Operating Surplus: value added - (compensation of employees + taxes on production less subsidies + depreciation)

3.10 Gross Fixed Capital Formation: measured by value of acquisitions less disposals of new or existing assets

3.11 Remaining West Bank: the West Bank except for Jerusalem which were annexed after 1967 occupation by Israel.

4. Main Findings:

The main findings of the Construction-Contractors survey for 1999 are as follows:

· The total number of enterprises in the construction-contractors sector amounted to 337.

· The total number of persons engaged in the construction-contractors sector amounted to 4153.

· The following indicators are concluded from the survey results for the same year:

	
	In Million  $ US

	Indicator
	Palestinian Territory

	- Output:
	
	199.3
	

	- Intermediate Consumption:
	
	99.5
	

	- Gross Value Added:
	
	99.8
	

	- Compensation of Employees:
	
	27.0
	

	- Taxes on Production Less Subsidies:
	
	3.7
	

	- Depreciation:
	
	5.5
	

	- Operating Surplus:
	
	63.6
	

	- Gross Fixed Capital Formation:
	
	9.7
	


5.  Methodology:

5.1 Questionnaire: The questionnaire used for this survey has much in common with other questionnaires in the economic survey series. The design of the questionnaire takes into account major economic variables pertaining to the examined phenomenon and meets the needs of the Palestinian National Accounts.  Two forms of questionnaires are used a shorter version of the questionnaire used for the enterprises belonging to the household sector and branches, the detailed form used for other sectors.

5.2    Coverage and sampling:

5.2.1 Coverage: The survey covers all activities included in the division 45 -construction, according to (ISIC–3).

5.2.2 Sample design: Full coverage for all enterprises engaged in economic activities has been done, without sampling techniques.

5.2.3 Response rates:

· Over coverage rate = (14.4 %)

· Non-response rate = (12.6%)

· Response rate = (87.4%)
6.  Survey Stages:

6.1 Preparation Stage: This stage consisted of examining available data and specifying objectives and data sources, as well as developing questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

6.2 Implementation Stage:

6.2.1 Fieldwork operations: Such operations following are initiated recruitment and training of qualified interviewers. PCBS Fieldwork Directorate administers fieldwork activities including interviewing. 

6.2.2  Data processing and tabulation consists of the following :

- Developing a data entry program and training  operators

- Organizing data entry processes

- Post-data entry editing

- Tabulation 
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