
[image: image1.png]



Palestinian Central Bureau of Statistics
Transport Survey

The Informal Sector: 2003
Main Results

ِAugust, 2004
"Cover  price 2 US$ " 

©August, 2004
All rights reserved
Suggested Citation:

Palestinian Central Bureau of Statistics 2004, Transport Survey -The Informal Sector:2003, Main Results 

Ramallah - Palestine.

All correspondence should be directed to:

Dissemination and Documentation Department/ Division of User Services

Palestinian Central Bureau of Statistics

P.O. Box 1647, Ramallah – Palestine

	Tel: (972/970) 2 240 6340
	Fax: (972/970) 2 240 6343

	E-Mail: diwan@pcbs.pna.org
	    Web-site: http://www.pcbs.pna.org


Acknowledgment

The success of the PCBS’ fieldwork teams could not be possible without the kind reception and full cooperation of owners and drivers of the surveyed vehicles.  PCBS expresses its gratitude to all of them and appreciates their commitment to bringing this achievement  into light.

Financial support for the Transport Survey - Informal Sector 2003 at the PCBS  is being provided by the Palestinian National Authority (PNA) and the Core Funding Group (CFG) represented by the Representative Office of Norway to the PNA;  the Representative Office of the Netherlands to PNA;  Swiss Agency for Development and Cooperation (SDC); UK Department for International Development (DFID); The European Commission (EC); and the World Bank (WB).

On This occasion, the PCBS extends special thanks to (CFG) for this support.
Preface

Informal transport activity in Palestinian Territory is one of the significant economic activities. This activity involves land transport of both persons and goods carried out by vehicles not belonging to permanent economic establishments.

PCBS implemented a survey and collected data on relevant variables pertaining to the informal transport sector.  The results of this survey, along with the results of the formal transport sector survey 2003, reveal a comprehensive picture of transport activity.  Data on the informal transport sector is needed for the compilation of Palestinian national accounts and is demanded by researchers and institutions.

PCBS is pleased to issue the eighth volume of the Transport Survey- informal sector for the Palestinian Territory.  This report presents findings of the survey for the year 2003, for the Palestinian Territory.

The survey results include data related to the number of operating vehicles, persons engaged, compensation of employees, output, intermediate consumption, value added, capital formation and other indicators.  

Covering informal economic activity with a statistical survey is not an easy task.  One challenge was the preparation of a convenient sampling frame. Such challenges should be taken into account when studying results of the survey.

The survey was implemented in spite of the difficulties resulting from the Israeli measures imposed on the Palestinian people and institutions, parks were closed, vehicles were exposed to attack, closure forced vehicles to change their rotes, people and drivers were exposed to harassments.

PCBS hopes that this report will provide national governmental organizations, non-governmental organizations, and research institutions in the Palestinian Territory with the necessary statistical figures required for planning and development of Palestinian Territory.

	August, 2004
	
	Hasan Abu Libdeh, Ph.D.

President
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 Executive Summary

Informal transport activity in Palestinian Territory is one of the significant economic activities. This activity involves land transport of both persons and goods carried out by vehicles not belonging to permanent economic establishments.

This report presents findings of the survey for the year 2003, for the Palestinian Territory.

Main findings of this report:

1. Number of transport vehicles: 
The total number of transport vehicles by economic activity 

· Passenger transport (9,566) vehicles.

· Freight transport by road (868) vehicles.

2. Number of persons engaged:

The total number of persons engaged by economic activity:

· Passenger transport (10,435) persons engaged.

· Freight transport by road (989) persons engaged

3. Value of output:

The value of output in US $ 1000 by economic activity:

· Passenger transport (121,530.0)

· Freight transport by road (10,809.8)

4. Value Added:

The value added in US $ 1000  by economic activity:

· Passenger transport (66,449.1)

·   Freight transport by road (5,816.9).

Chapter One

Introduction

There is increasing concern in national statistical offices about coverage of informal economic activities.  PCBS has given transport activities priority, due to their importance to Palestinian economy.  The informal transport survey complements the 2003 formal sector survey.  The PCBS began by first exerting tremendous effort to establish a sampling frame.  All land transport stops in major Palestinian cities here be defined and data about number and characteristics of operating vehicles had been collected in order to stratify the population into homogenous stratum.

Objectives: 

Objectives of this survey are the following. 

2.1. Number of transport vehicles and persons engaged by activity.

2.2. Value of output and intermediate consumption

2.3. Value added components.

2.4. Fixed assets and capital formation.

2.5. Other selected variables.

Report Structure:

This report consists of five chapters along with a group of tables and graphs. The first chapter comprises an introduction to the report and the basic objectives of this report. The second chapter sheds light on the main concepts and definitions used in this report. The third chapter presents the main findings of the report, The forth chapter presents the methodology, and the last chapter presents the data quality
Chapter Two

Definitions

	Statistical unit: 
	The statistical unit here is the vehicle.



	Output: 
	The output is the value of goods and services, including own-account goods, produced during a specific period.



	Intermediate consumption:
	It is the value of production inputs from both goods and services.



	Gross value added:
	Output minus intermediate consumption.



	Compensation of employees:
	Wages, salaries and other allowances and remuneration in cash or in kind.

	
	

	Taxes on production less subsidies:  
	Taxes assessed on producers regarding production, sale, purchase        or use  of goods and services, less production subsidies.

	
	

	Number of persons engaged:
	Unpaid owners and family members, and paid employees (permanent and temporary).

	
	

	Gross Fixed Capital Formation:
	Measured by value of acquisitions less disposals of new or existing fixed assets.



	
	

	Remaining West Bank:
	It refers to all of the West Bank excluding those parts of Jerusalem which were annexed by Israel in 1967.

	
	

	Jerusalem (J1):
	Those parts of Jerusalem annexed by Israel in 1967.




Chapter Three

Main Findings

The prominent findings of the transport surveys on the informal sector for 2003 in Palestinian Territory include data related to the number of operating vehicles, persons engaged, compensation of employees, output, intermediate consumption, value added, capital formation and other indicators as follows:

3.1 Number of Vehicles:
  The total number of operating vehicles at the end of 2003 in Palestinian Territory was 10,434 vehicle of  which 6977 vehicle in Remaining West Bank (RWB), 3183 vehicle in Gaza Strip (GS) and 274 vehicle in Jerusalem (J1). The percentage distribution of operating vehicles shows that the majority was public vehicles 71.5%, private vehicles was 20.2% and freight vehicles was 8.3%, and figure (1) shows these results:

Figure (1): Distribution of Vehicles Numbers in Palestinian Territory by Type of Transport, 2003  
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3.2 Number of Persons Engaged:

The number of persons engaged in transport surveys on the informal sector was 11,424 person engaged, this number was distributed by type of transport as follows: public vehicles activities 70.8%, private vehicles activities 20.6%,  and freight transport by road 8.6%, and figure (2) shows these results:

Figure (2): Distribution of  Persons Engaged in Palestinian Territory by Type of Transport, 2003
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On the other hand, when we distribute the number of persons engaged by paid and unpaid wage, the result indicate that  unpaid persons engaged from proprietors have the high percentage with 89.6% from the total number of persons engaged, and paid employees were 10.4%. 

3.3 Compensations of Employees:
Results indicate that value of Compensations of employees during 2003 in Palestinian Territory was 3.9  million US$, this value was distributed by type of transport as follows: public vehicles activities 83.3%, private vehicles activities  11.8 and freight transport by road activities 4.9%.  Fgure (3) represent these results:

Figure (3): Distribution of Compensation Employees in Palestinian Territory by Type of Transport, 2003
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3.4 Out put: 
Results indicate that value of output in Palestinian Territory was 132.3 million US$, this value was distributed as follows: 81.0 million US$ in Remaining West Bank, 8.1 million US$ in Jerusalem (J1) and 43.3 million US$ in Gaza Strip and the result shows that the majority of output was generated from public vehicles activities with 71.9%, 20.0% from private vehicles and 8.1% from freight transport by road.  Figure (4) shows the results by  type of transport:   

Figure (4): Distribution of Out put in Palestinian Territory by Type of Transport, 2003


[image: image5.wmf]Public Vehicles

71

.

9

%

Private Vehicles

20

.

0

%

Freight transport by 

road

8

.

1

%

  

3.5 Intermediate Consumption: 
The survey results show that the value of intermediate consumption in Palestinian Territory was 60.1 million US$, this value was distributed by type of transport as follows: public vehicles activities 72.5%, private cars activities  19.2% and freight transport by road activities 8.3%.  Figure (5) shows the results by  type of transport: 

Figure (5): Distribution of Intermediate Consumption in Palestinian Territory by  Type of Transport, 2003
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3.6 Value Added:

The results indicate that the value added in Palestinian Territory was 72.3 million US$, this value was distributed by type of transport as follows: public vehicles activities, 71.3 %, private cars activities 20.8%, and freight transport by road 8.1% activities.  Figure (6) shows the results by  type of transport:   

Figure (6): Distribution of  Value Added in Palestinian Territory by  Type of Transport, 2003
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On the other hand the value added was distributed by its components as follows: compensation of employees was 3.9 million US$, annual depreciation 17.1 million US$, taxes on production less subsidies 10.0 million US$, and operating surplus 41.1 million US$.  Figure (7) shows the results by  components of the value added: 

Figure (7): Distribution of  Value Added by Components in Palestinian Territory,  2003 
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Chapter Four

Methodology

Questionnaire: 

The questionnaire used for this survey was designed taking into account the main economic variables pertaining to the examined phenomenon and it meets the needs of the compilation of National Accounts for Palestine.

Coverage:

The survey covers activities of the informal sector according to (ISIC-3) for both:

 Non-scheduled passenger land transport (6022)      
 Freight transport by road (6023)        
Sample design:
The design used is a random stratified sample: 

Quota sample proportional to the size of the station.  The sample size amounted to (1603) vehicles out of (10425) vehicles that comprise the survey frame.

Survey Stages:

The preparation stage:

Consisted of examining available data and specifying objectives and data sources, as well as developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

The implementation stage:

1. Fieldwork operations: Such operations are preparation of a convenient sampling frame, the recruitment and training of qualified interviewers, data collection.

2. Data processing and tabulation consists of the following:  

 Developing a data entry program and training operators.

 Organizing data entry process.

 Post-data entry editing.

 Tabulation.
Chapter Five

Data Quality

This section presents technical notes concerning the statistical quality of the collected data, which should be taken into consideration 

· A lot of constraints were encountered over the implementation of this survey, the Israeli measures which restrict the movement between cities and localities in the Palestinian Territory.  

· Informal transport sector still considered under covered due to the Israeli measures which restrict the movements between cities and localities in the Palestinian Territory.

· One could notice simple changes in values of same variable in the tables due to the data processing.

· Currency exchange rate:

For survey purposes the following exchange rates were considered:

US dollar / new Israeli shekel = 4.5517
US dollar / Jordanian dinar =  0.7088
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