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Notice
· The Symbol (-) in the tables means: there is no enough observations in the cell.

· The household size should be taken into account in the comparison between the indicators.

· NIS, JD and US$ were used in recording the value of Commodities and Services. The average exchange rate during the survey period was as follows:

	Exchange Rate of New Israeli Sheikel  by Month 2004

	Month
	Jordanian Dinar

(JD)
	US Dollar

(US$)

	January
	
	6.27
	4.45

	February
	
	6.26
	4.47

	March
	
	6.34
	4.51

	April
	
	6.43
	4.58

	May
	
	6.42
	4.56

	June
	
	6.33
	4.49

	July
	
	6.36
	4.51

	August
	
	6.38
	4.52

	September
	
	6.32
	4.47

	October
	
	6.27
	4.43

	November
	
	6.17
	4.36

	December
	
	6.14
	4.35
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Preface

The Palestinian Central Bureau of Statistics, PCBS,  has conducted the fifth national survey Expenditure and Consumption Survey (PECS-V) between January, 2004 – January, 2005.  The survey yielded a high quality data on total consumption level and structure of Palestinian households, besides crucially supporting other statistical programs of PCBS such as;  consumer price index, national accounts and balance of payments statistics.  

Average household total consumption is a very telling indicator about living standards of a population. Continuous monitoring of short-term changes in these living standards of the Palestinian population is of crucial importance given the very special situation of Palestine with political shocks to the economy at unpredictable intervals. 

Given the day-to-day developments in the political realities of the Palestinian situation,  PECS-V provides an effective basis for analyzing the effects of border closures and other political shocks on the living standards of the population.  This round of Palestinian expenditure and consumption survey of particular importance.  It is conducted after three years of the outbreak of the intifada, and the Israeli measures against the Palestinian economy and households which presumed the Palestinian individuals movement, goods poverty and unemployment rates particularly in 2002.  The need to closely monitor these effects is quite obvious as dramatized by the recent events and the continued unpredictability of political developments.  Continuation of PECS provides a unique opportunity to track changes in living standards, poverty, income distribution, and nutrition (food intake) over time.  Changes in average total household consumption and its distribution are then the key outcome indicators of economic activity, particularly in an economy where a majority of households are extremely vulnerable for adverse events.  It should be remembered that an average household in Palestine has 4-5 children to support and only one breadwinner.    

High quality statistics on household consumption would be the key indicator for continuously monitoring the precarious situation of Palestinian households and vulnerable groups in a timely manner as to effects of border closures and other political shocks and as a basis for planning in the Palestinian National Authority, PNA, and donor policies as well as monitoring the effects of these policies. 

Based on these arguments, PCBS has now decided that PECS should be undertaken annually, if possible, to monitor changes in living standards of the Palestinian population.  We do hope that the output from PECS-V, which is being carried out by PCBS will be equally useful in the Palestinian efforts for establishing a better future for the people of Palestine.

	September, 2005
	Luay Shabaneh

President 



Table of Contents

	Subject


	Page

	
	List of Tables 
	

	
	Executive Summary 
	

	
	
	

	Chapter One:
	Introduction
	[23]

	
	1.1 Background
	[23]

	
	1.2 Concepts and Definitions 
	[23]

	
	
	

	Chapter Two:
	Main Findings
	[27]

	
	2.1 Household Expenditure 
	[27]

	
	2.2 Household Consumption 
	[27]

	
	2.3 Per Capita Expenditure 
	[28]

	
	2.4 Per Capita Consumption 
	[28]

	
	
	

	Chapter Three:
	Methodology
	[29]

	
	3.1 The Questionnaire
	[29]

	
	3.2 Sampling and Sampling Frame
	[29]

	
	3.2.1 Target Population
	[29]

	
	3.2.2 Sample Frame
	[29]

	
	3.2.3 Sample Size
	[29]

	
	3.2.4 Sample Design
	[29]

	
	3.2.5 Response Rates
	[29]

	
	3.3 Field Operations
	[30]

	
	3.4 Data Processing
	[30]

	
	3.5 Data Quality
	[30]

	
	

	
	Tables
	41

	
	


List of Tables

	Table


	
	Page

	Group One: Households Characteristics
	

	Table 1-1:
	Distribution of the Households in the Palestinian Territory By Average Per Consumption Unit, Dependency Ratio and Selected Variables, 2004 
	41

	
	

	Table 2-1:
	Distribution of the Households in the Palestinian Territory By Region and Selected Variables, 2004
	42

	
	

	Table 3-1:
	Distribution of the Households in West Bank By Area and Selected Variables, 2004
	43

	
	

	Table 4-1:
	Distribution of the Households in Gaza Strip By Area and Selected Variables, 2004
	44

	
	

	Table 5-1:
	Distribution of the Households in the Palestinian Territory By Type of Locality and Selected Variables, 2004
	45

	
	

	Table 6-1:
	Distribution of the Households in the Palestinian Territory By Household Size and Selected Variables, 2004
	46

	
	

	Table 7-1:
	Distribution of the Households in the Palestinian Territory by Dependency Ratio and Selected Variables, 2004  
	47

	
	

	Table 8-1:
	Distribution of the Households in the Palestinian Territory By Main Source of Income and Selected Variables, 2004  
	48

	
	

	Table 9-1:
	Distribution of the Households in the Palestinian Territory By Level of Living and Selected Variables, 2004
	49

	
	
	

	Table 10-1:
	Distribution of the Households in the Palestinian Territory By Holding of Land or Animals and  Selected          Variables, 2004  
	50

	
	
	

	Table 11-1:
	Distribution of the Households in the Palestinian Territory By Distance of Housing Unit from Public Transportation  and Selected Variables, 2004
	52

	
	
	

	Table 12-1:
	Distribution of the Households in the Palestinian Territory By Distance of Housing Unit from Private Doctor Clinic and Selected Variables, 2004  
	52

	
	

	Table 13-1:
	Distribution of the Households in the Palestinian Territory By Distance of Housing Unit from Health Center  and Selected Variables, 2004  
	53

	
	
	

	Table 14-1:
	Distribution of the Households in the Palestinian Territory By Distance of Housing Unit from Public or Private Hospital and Selected Variables, 2004  
	53

	
	
	

	Table 15-1:
	Distribution of the Households in the Palestinian Territory By Distance of Housing Unit from Elementary School  and Selected Variables, 2004  
	54

	
	

	Table 16-1:
	Distribution of the Households in the Palestinian Territory By Distance of Housing Unit from Maternal Child Health Center and Selected Variables, 2004  
	54

	
	
	

	Table 17-1:
	Distribution of the Households in the Palestinian Territory By Type of Tenure and Selected Variables, 2004
	55

	
	
	

	Table 18-1:
	Distribution of the Households in the Palestinian Territory by Possession of Durable Goods and Area, 2004
	56

	
	
	

	Table 19-1:
	Distribution of the Households in the Palestinian Territory  by Possession of Durable  Goods and Type of Locality, 2004
	57

	
	
	

	Table 20-1:
	Distribution of the Households in the West Bank by Possession of Durable Goods and Type of Locality, 2004
	58

	
	
	

	Table 21-1:
	Distribution of the Households in the Gaza Strip by Possession of Durable Goods and Type of Locality, 2004
	59

	
	
	

	Group Two: Average Monthly Consumption and Expenditure
	

	
	
	

	Table 1-2:


	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Region, 2004
	63

	
	
	

	  Table 2-2:


	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Region, 2004
	65

	
	
	

	Table 3-2:


	Average Monthly Household Expenditure and Consumption in JD in West Bank by Commodities, Services Groups and Area, 2004
	66

	
	
	

	Table 4-2:


	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and Area, 2004
	68

	
	
	

	Table 5-2:


	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip by  Commodities, Services Groups and Area, 2004
	69

	
	
	

	Table 6-2:


	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities, Services Groups and Area, 2004
	71

	
	
	

	Table 7-2:


	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory by  Commodities, Services Groups and Type of Locality, 2004
	72

	
	
	

	Table 8-2:


	Percentage Distribution of Household Monthly Consumption in JD the Palestinian Territory by Commodities, Services Groups and Type of Locality, 2004
	74

	
	
	

	Table 9-2:


	Average Monthly Household Expenditure and Consumption in JD in West Bank by  Commodities, Services Groups and Type of Locality, 2004
	75

	
	
	

	
	
	

	Table 10-2:


	Percentage Distribution of Household Monthly Consumption in JD West Bank by Commodities, Services Groups and Type of  Locality, 2004
	77

	
	
	

	Table 11-2:


	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and Type of Locality, 2004
	78

	
	
	

	Table 12-2:


	Percentage Distribution of Household Monthly Consumption in JD Gaza Strip by Commodities, Services Groups  and Type of Locality, 2004
	80

	
	
	

	Table 13-2:


	Average Monthly Household Expenditure and Consumption in JD in Palestinian Territory By Commodities, Services Groups and Number of Persons in Household, 2004
	81

	
	
	

	Table 14-2:


	Average Monthly Household Expenditure and Consumption in JD in West Bank By Commodities, Services Groups and Number of Persons in Household, 2004
	83

	
	
	

	Table 15-2:


	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and Number of Persons in Household, 2004
	85

	
	
	

	Table 16-2:


	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Number of Persons in Household, 2004
	87

	
	
	

	Table 17-2:


	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and Number of Persons in Household, 2004
	88

	
	
	

	Table 18-2:


	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities, Services Groups and Number of Persons in Household, 2004
	89

	
	
	

	Table 19-2:


	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Dependency Ratio, 2004
	90

	
	
	

	Table 20-2:


	Average Monthly Household Expenditure and Consumption in JD in West Bank By Commodities, Services Groups and  Dependency Ratio, 2004
	92

	
	
	

	Table 21-2:


	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and  Dependency Ratio, 2004
	94

	
	
	

	Table 22-2:


	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Dependency Ratio, 2004
	96

	
	
	

	Table 23-2:

	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and  Dependency Ratio, 2004
	97

	
	
	

	Table 24-2:
	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities and Services Groups and Dependency Ratio, 2004
	98

	
	

	Table 25-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Main Source of Income, 2004
	99

	
	

	Table 26-2:
	Average Monthly Household Expenditure and Consumption in JD in West Bank By Commodities, Services Groups and Main Source of Income, 2004
	101

	
	

	Table 27-2:
	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and Main Source of Income, 2004
	103

	
	

	Table 28-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Main Source of Income, 2004
	105

	
	
	

	Table 29-2:
	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and Main Source of Income, 2004
	106

	
	

	Table 30-2:
	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities, Services Groups and Main Source of Income, 2004
	107

	
	

	Table 31-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Level of Living, 2004
	108

	
	

	Table 32-2:
	Average Monthly Household Expenditure and Consumption in JD in West Bank By Commodities, Services Groups and Level of Living, 2004
	110

	
	

	Table 33-2:
	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and Level of Living, 2004
	112

	
	

	Table 34-2:
	Percentage Distribution of Household Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Level of Living, 2004
	114

	
	
	

	Table 35-2:
	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and Level of Living, 2004
	115

	
	
	

	Table 36-2:
	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities, Services Groups and Level of Living, 2004
	116

	
	
	

	Table 37-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services
Groups and Month of Record, 2004
	117

	
	
	

	Table 38-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services  Groups and Month of Record, 2004
	120

	
	
	

	Table 39-2:
	Distribution of the Household Consumption  in the Palestinian Territory in JD By Commodities, Services Groups and Selected Variables, 2004  
	122

	
	
	

	Table 40-2:
	Distribution of the Household Consumption  in West Bank in JD By Commodities, Services Groups and Selected Variables, 2004  
	124

	
	
	

	Table 41-2:
	Distribution of the Household Consumption  in Gaza Strip in JD By Commodities, Services Groups and Selected Variables, 2004  
	126

	
	
	

	Table 42-2:
	Percentage Distribution of the Household Consumption  in the Palestinian Territory By Commodities, Services Groups and Selected Variables, 2004  
	128

	
	
	

	Table 43-2:
	Percentage Distribution of the Household Consumption  in West Bank By Commodities, Services Groups and Selected        Variables, 2004  
	130

	
	
	

	Table 44-2:
	Percentage Distribution of the Household Consumption  in Gaza Strip By Commodities, Services Groups and Selected        Variables, 2004  
	132

	
	
	

	Table 45-2:
	Distribution of the Households  in the Palestinian Territory By Monthly Consumption Categories in JD and Selected        Variables, 2004  
	134

	
	
	

	Table 46-2:
	Distribution of the Households  in West Bank By Monthly Consumption Categories in JD and Selected Variables, 2004  
	136

	
	
	

	Table 47-2:
	Distribution of the Households in Gaza Strip By Monthly Consumption Categories in JD and Selected Variables, 2004  
	138

	
	
	

	Table 48-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Age of Head of Household, 2004
	140

	
	
	

	Table 49-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Age of Head of Household, 2004
	142

	
	
	

	Table 50-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Educational Attainment of Head of     Household, 2004
	143

	
	
	

	Table 51-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Educational Attainment of Head of     Household, 2004
	145

	
	
	

	Table 52-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Sex of Head of Household, 2004
	146

	
	
	

	Table 53-2:
	Average Monthly Household Expenditure and Consumption in JD in West Bank by Commodities, Services Groups and Sex of Head of Household, 2004
	148

	
	
	

	Table 54-2:
	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip by Commodities, Services Groups and Sex of Head of Household, 2004
	150

	
	
	

	Table 55-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Sex of Head of Household, 2004
	152

	
	
	

	Table 56-2:
	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and Sex of Head of Household, 2004
	153

	
	
	

	Table 57-2:
	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities, Services Groups and Sex of Head of Household, 2004
	154

	
	
	

	Table 58-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory  By Commodities, Services Groups and Number of Earners in Household, 2004
	155

	
	
	

	Table 59-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by  Commodities, Services Groups and Number of Earners in Household, 2004
	157

	
	
	

	Table 60-2:
	Average Monthly Household Expenditure and Consumption in JD in West Bank By Commodities, Services Groups and Number of Earners in Household, 2004
	158

	
	
	

	Table 61-2:
	Percentage Distribution of Household Monthly Consumption in JD in West Bank by Commodities, Services Groups and Number of Earners in Household, 2004
	160

	
	
	

	Table 62-2:
	Average Monthly Household Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and Number of Earners in Household, 2004
	161

	
	
	

	Table 63-2:
	Percentage Distribution of Household Monthly Consumption in JD in Gaza Strip by Commodities, Services Groups and Number of Earners in Household, 2004
	163

	
	
	

	Table 64-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Household Composition, 2004
	164

	
	
	

	Table 65-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Household Composition, 2004
	167

	
	
	

	Table 66-2:
	Percentages of Households and Their Monthly Consumption by Consumption Categories and Region in the Palestinian       Territory, 2004
	169

	
	
	

	Table 67-2:
	Gini Coefficient in the Palestinian Territory by Selected     Variables, 2004
	170

	
	
	

	Table 68-2:
	Percentage Distribution of the Households and Consumption in the Palestinian Territory by Selected Variables, 2004  
	171

	
	
	

	Table 69-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Region, 2004
	172

	
	
	

	Table 70-2:
	Average Monthly Per capita Expenditure and Consumption in JD in West Bank by Commodities, Services Groups and Region , 2004
	174

	
	
	

	Table 71-2:
	Average Monthly Per capita Expenditure and Consumption in JD in Gaza Strip by Commodities, Services Groups and Region, 2004
	176

	
	
	

	Table 72-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory by Commodities, Services Groups and Type of Locality, 2004
	178

	
	
	

	Table 73-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Household Members, 2004
	180

	
	
	

	Table 74-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Dependency Ratio, 2004
	182

	
	
	

	Table 75-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Main Source of Income, 2004
	184

	
	
	

	Table 76-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Level of Living, 2004
	186

	
	
	

	Table 77-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Month of Record, 2004
	188

	
	
	

	Table 78-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities and Services Groups and Age of Head of Household, 2004
	191

	
	
	

	Table 79-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Sex of Head of Household, 2004
	193

	
	
	

	Table 80-2:
	Average Monthly Per capita Expenditure and Consumption in JD in West Bank By Commodities, Services Groups and Sex of Head of Household, 2004
	195

	
	
	

	Table 81-2:
	Average Monthly Per capita Expenditure and Consumption in JD in Gaza Strip By Commodities, Services Groups and Sex of Head of Household, 2004
	197

	
	
	

	Table 82-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Educational Attainment of Head of     Household, 2004
	199

	
	
	

	Table 83-2:
	Average Monthly Per capita Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Governorate, 2004
	201

	
	
	

	Table 84-2:
	Average Monthly Household Expenditure and Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Governorate, 2004
	204

	
	
	

	Table 85-2:
	Percentage Distribution of Household Monthly Consumption in JD in the Palestinian Territory By Commodities, Services Groups and Governorate, 2004
	207


Executive Summary

PCBS conducted the fifth round of the Palestinian Expenditure and Consumption Survey (PECS-V) during the period January 2004 – January 2005.

The main objective of the survey is to continue monitoring the economic conditions of the Palestinian households and their standards of living as the Israeli measures continued against the PNA and the Palestinian population.

This round of the survey based on a random sample of 3,781 households, of which 3,098 households completed the interview, 2,060 in the West Bank and 1,038 households in Gaza Strip. 

Household Expenditure:

­ The average household’s monthly expenditure was (JD 535) Jordanian Dinars, of which     (JD 554) in the West Bank and (JD 498) in Gaza Strip.

­ Place of residence is another spatial dimension by which expenditure is varies.  The average household’s monthly expenditure is (JD 568) in urban areas compared with (JD 503) in rural and (JD 490) in the refugee camps.

­ Results indicated that food share of total expenditure is 36.0% (JD 193), of which    35.5% (JD 197) in the West Bank and 37.0% (JD 184) in Gaza Strip. 

­ In urban areas, food expenditure share of total monthly household’s expenditure represents 34.8% (JD 197) compared with 37.3% (JD 187) in rural areas and 38.1%       (JD 187) in the refugee camps.

­ The average household’s monthly expenditure spent on clothing was (JD 35), (JD 53) spent on dwelling, (JD 32) spent on furniture, utensils and household operations,  (JD 29) spent on health care, (JD 31) spent on education and recreation, (JD 69) on transport and communication.

Households’ Expenditure Comparisons 

In comparison between the years1998 and 2004, the results indicated that:

­ The household monthly expenditure decreased by 2.2%. if the increase of prices was taken into consideration during the same period (24.8%), figures show that the expenditure decreased  by 27.0%. 

­ The household monthly expenditure on food decreased by 12.3%.  if the  increase of prices was taken into consideration during the same period (16.1), figures show that the expenditure decreased by 28.0%.

­ Expenditure on clothing and footwear decreased by 24.0%.

­  Expenditure on education decreased by 5.2%.

­ Expenditure on medical care increased by 38.1%.

­ Expenditure on Dwelling increased by 32.5%, and estimated rent value increased           by 10.8%

­ Expenditure on transport and communication increased by 25.5%.

­ There was a slight increase on personal care and  furniture, utensils and household operations. Data indicated that household expenditure was (JD 32 ) on furniture, utensils and household operations; and (JD 13) on personal care during 2004 compared with JD 30, JD 11 respectively during 1998.
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