
Chapter One

Introduction

1.1  Background 

The Palestinian Central Bureau of Statistics (PCBS) has carried out the fifth Expenditure and Consumption Survey (PECS 5) during the period January 2004 to January 2005.

The main purpose of this survey is to provide information on standards of living and patterns of consumption and expenditure among Palestinian households in the West Bank and Gaza Strip.  The data collected by this survey have many different uses, including:

 Social studies on living standards and poverty

 Nutrition studies, particularly for vulnerable groups

 Documentation of living conditions of the Palestinians in the Palestinian Territory as a unique historical record
 Weights for the consumer price index

 Compiling the National Accounts 

 Market research as the basis for marketing strategies for private firms

 Social development
This report presents the preliminary results for the twelve rounds of the survey, January 2004 through January 2005.

1.2  Concepts and Definitions 

	Household:
	One person or group of two or more persons with or without a family relationship who live in the same dwelling unit, who share meals and make joint provisions for food and other essentials of living.  

	
	

	Head of household:
	The person who usually lives with the household and is recognized as head of household by its other members.  Often, he/she is the main decision-maker and is responsible for financial support and welfare of the household.

	
	

	Expenditure:
	Includes the following:

· Cash spent on purchase of goods and services for living    purposes.

· The value of goods and services payments or part of payments received from the employer.

· Cash expenditure spent as taxes (non-commercial or non-industrial), gifts, contributions, interests on debts and other non-consumption items.

	
	

	Consumption:
	Includes the following:

· Cash spent on purchase of goods and services for living purposes.

· The value of goods and service payments or part of payments received from the employer.

· Own-produced goods and food, including consumed      quantities during the recording period.

· Estimated rent value of the dwelling.

	
	

	Recording period:
	The temporal point during which data on household expenditure and consumption are recorded.  It includes one month for record keeping, and twelve months for the last visit interview on durable goods.

	
	

	dependency ratio:
	It is number of economic dependent household members divided by number of economic independent household members. 

Economic dependent: household members less than 15 years of age old and members 15 years of age or more who are not income earners.  Economic independent: household members’ 15 years of age or more who are income earners.

	
	

	Level of Living:
	= Food Consumption divided by Total Consumption. 

This indicator is based on the following assumption: the Level of Living is identified by the proportion of consumption on food out of the total consumption (Angles Law of Poverty).

It is distributed to three categories:

­ Better-off: “Food Consumption to Total Consumption less than 30%”

­ Middle category: “Food Consumption to Total Consumption  between 30-44%”

­ Worse-off: “Food Consumption to Total Consumption between 45-100%”

	
	

	Other non-consumption expenditure:
	I Interests on loans, fees and taxes.

	
	

	Other non-food consumption expenditure:
	Financial and legal services, advertisement fees, copy services, translation and printing, writing and drawing equipment, tickets for traveling abroad, jewelry, watches, precious stones, etc.

	
	

	*Average Consumption Unit:
	Adult equivalent scale used to estimate number or persons by age as follows:

0.4  for persons age 0-4   years old.

0.5  for persons age 5-14 years old.

0.1  for persons age 15+  years old 

	
	

	Main Source of Income:
	The more Consistency and regularity income.

	
	

	**Lorenz Curve:
	It is usually used to measure inequalities in the distribution of wealth or income.  To plot the curve , the units are first either arrayed individually or grouped in class intervals according to the appropriate independent variate. Then the cumulative percentage of the number of areas (Y) is plotted against the cumulative percentage of population (X). For comparison a diagonal line is drawn at 45 degree to show the condition of equal distribution . The Gini concentration ratio measures the proportion of the total area under the diagonal that lies in the area between the diagonal and the Lorenz Curve.   

	**Gini coefficient:
	It is usually used to measure income inequality, but can be used to measure any form of uneven distribution. The Gini coefficient is a number between 0 and 1, where 0 corresponds with perfect equality (where everyone has the same income) and 1 corresponds with perfect inequality (where one person has all the income, and everyone else has zero income). The Gini index is the Gini coefficient expressed in percentage form, and is equal to the Gini coefficient multiplied by 100.  While the Gini coefficient is mostly used to measure income inequality, it can also be used to measure wealth inequality. 


*Source: International Bank: (Deaton, The analysis of Household Surveys: A Microeconomic Approach to Development Policy 1997, page. 259)

** Source: Henry S.Shryock, Jacob S.Siegel. (The Methods and Materials of Demography, page 98).

Chapter Two

Main Findings

2.1   Household Monthly Expenditure

A household monthly expenditure in the Palestinian Territory between January 2004 and  January 2005 was Jordanian Dinars (JD) 535.2.  In the West Bank it averaged 553.9 JD against 498.2 JD in Gaza Strip.  Thus the average of total monthly household expenditure in the West Bank exceeds its equivalent in the Gaza Strip by 11.2%.  There is no significant difference between the West Bank and the Gaza Strip in the percentage of cash expenditure on foodstuffs to total cash expenditure, which amounted to 35.5% in the West Bank and 36.9% in the Gaza Strip.

Data reveals distinct differences when it comes to type of locality.  The highest average monthly expenditure was found in urban localities, while the lowest was in camps.  A household’s total average monthly expenditure in the camps amounted to 489.5 Jordanian Dinar (JD) and 502.5 Jordanian Dinar (JD) in the rural while amounted to 567.9 Jordanian Dinar (JD) in the urban.  The ratio of food expenditure to total expenditure is similar in both rural and camps, which is higher than comparable rates in urban.  Thus the ratio of expenditure on food amounted to 34.7% in urban localities, while amounted to 37.2% and 38.1% in rural and camps respectively.

Results indicated the average household’s monthly expenditure on housing is (53 JD), on transport and communication is  (69 JD), on clothing is (35 JD), on furniture utensils and household operations is (32 JD), on medical care is (29 JD), on education and recreation is  (31 JD), on zakhat and charities in cash, taxes in cash, gifts in cash, etc. is (57 JD), on personal care and its needs is (13 JD) and on tobacco and cigarettes is (23 JD).

2.2   Household Monthly Consumption 

Data revealed the average household’s monthly consumption in the Palestinian Territory between January 2004 and January 2005 was Jordanian Dinars (JD) 601, in the West Bank it averaged 631 JD against 540 JD in the Gaza Strip.  Thus the average of total monthly household consumption in the West Bank exceeds its equivalent in the Gaza Strip by 16.9%.  Data reveals differences between the West Bank and the Gaza Strip in the percentage of consumption on foodstuffs to total consumption which amounted to 32.8% in the West Bank and 37.8% in Gaza Strip.

Data reveals distinct difference when it comes to type of locality, Average monthly household consumption in urban amounted to 629.3 JD while amounted to 582.3 JD and 540.5 JD in rural and camps respectively.  Also data revealed the ratio of consumption on food to total consumption amounted to 32.3% in urban localities, while amounted to 34.9% and 34.8% in rural and camps respectively.

Data  indicated the average household’s monthly consumption on bread and cereals is (32 JD), on meat and poultry is  (48 JD), on fish and sea products is (4 JD), on dairy products and eggs is (17 JD), on oil and fat is (7 JD), on fruits and nuts is (17 JD), on vegetables, legumes and tubers is (27 JD), on sugar and confectionery is (11 JD), on non-alcoholic beverages (9 JD), on other food is (10 JD), on take away food and meals in restaurant is (11 JD), and on own produced food in kind consumed or given away is (8 JD).

The average household’s monthly consumption on housing is (146 JD), on  transport and communication is (69 JD), on clothing is (35 JD), on furniture, utensils and household operations is (32 JD), on medical care is (29 JD), on education and culture is (31 JD), on personal care is (13 JD), on tobacco and cigarettes is (23 JD) and other non-food consumption is (22 JD).

2.3 Per Capita Monthly Expenditure 

Data of survey reveals distinct difference in the average per capita monthly expenditure in the Gaza Strip and the West Bank which amounted to 67.8 JD in Gaza Strip against 88.1 JD in the West Bank .  Thus the average per capita monthly expenditure in the West Bank exceeds its equivalent in the Gaza Strip by 30.0%.

Also, data reveals there is difference when it comes to type of locality, the average per capita monthly expenditure in urban localities amounted to 85.1 JD against 78.0 JD and 70.8 JD in rural and camps respectively.

The average per capita monthly expenditure on housing is (8 JD), on transport and communication is (10 JD), on clothing is (5 JD), on furniture, utensils and household operations is (5 JD), on medical care is (4 JD), on education and recreation is (5 JD), on zakhat and charities in cash, taxes in cash, gifts in cash, etc. is (8 JD), on personal care and its needs is (2 JD) and on tobacco and cigarettes is (4 JD).

2.4 Per Capita Monthly Consumption 

The average per capita monthly consumption in the Palestinian Territory 90.4 JD, in the West Bank it averaged 100.4 JD against 73.5 JD in Gaza Strip.  Thus the average of total monthly per capita consumption in the West Bank exceeds its equivalent in the Gaza Strip by 36.6%.

While data reveals there is difference when comes to type of locality.  The average per capita monthly consumption in urban localities amounted to 94.3 JD against 90.4 JD and 78.2 JD in rural and camps respectively.

The average per capita monthly consumption on bread and cereals is (5 JD), on meat and poultry is (7 JD), on fish and sea products is (1 JD), on dairy products and eggs is  (3 JD), on oil and fat is (1 JD), on fruits and nuts is (3 JD), on vegetables, legumes and tubers is (4 JD), on sugar and confectionery is (2 JD), on other food is (2 JD), on take away food and meals in restaurant is (2 JD), and on own produced food in kind consumed or given away is  (1 JD).

The average per capita monthly consumption on housing is (22 JD), on transport  and communication is (10 JD), on clothing is (5 JD), on furniture, utensils and household operations is (5 JD), on medical care is (4 JD), on education and recreation is (5 JD), on personal care is (2 JD), on tobacco and cigarettes is (4 JD), and on other non-food consumption is (3 JD).

Chapter Three

Methodology

3.1  The Questionnaire 

The PECS questionnaire consists of two main parts: (1) A household instrument with control sheet, household roster, housing schedule, and source of income and consumer durable goods schedule; and  (2) A special diary for recording items purchased or consumed. 

The questionnaire was designed following the UN/ILO recommendations for Household Budget Surveys practiced in most countries since the Second World War.  These recommendations follow the concept of National Accounts (SNA 1993).

3.2  Sampling and Sampling Frame
3.2.1   Target Population  

It consists of all the Palestinian households who are a usual residence in the Palestinian Territory.

3.2.2  Sample Frame

The sampling frame consists of all enumeration areas which enumerated in 1997 and the numeration area consists of  buildings and housing units and has in average about 150 households in it.  We use the enumeration areas as primary sampling units PSUs in the first stage of  the sampling selection.  The enumeration areas of the master sample were updated   in 2003.

3.2.3  Sample size 
The calculated sample size is 3,781 households
3.2.4 Sample design

The sample is stratified cluster systematic random sample with two stages:

first stage: selection a systematic random sample   of 299 enumeration areas.

Second stage: selection a systematic random sample of 12-18 households from each enumeration area selected in the first stage

We select a person(18 years and more) from each household selected in the second stage.

Sample strata:

We divided the population by:

1- governorate

2- Type of Locality (urban, rural, refugee camps)

3.2.5  Response Rate 

The survey sample consists of about 3,781 households interviewed over a twelve months period between (January 2004-January 2005), 3,098 households completed interview, of which 2,060 in the West Bank and 1,038 household in Gaza Strip, the response rate was 82% in the Palestinian Territory. 

3.3  Field Operations 

Four teams of female interviewers, three in the West Bank and one in the Gaza Strip carried out data collection.  Each team consisted of a supervisor, a field editor, and 7-9 interviewers. Fieldwork teams were distributed to different districts according to sample allocation.  

All field staff received a training session combining general theoretical and practical components.  Interviewers, supervisors and editors for the survey were selected from those who worked on the previous rounds of PECS Surveys.  Fieldwork procedures and organization were designed to ensure adequate supervision and the collection of high quality data.  To this end, several quality control measures were used thoughout fieldwork.
An interviewer undertook between 120 and 150 household visits in a month.  The households were asked to keep daily records in a diary during their recording month.  The interviewer transferred the records in a questionnaire on a weekly basis.  Data on durable goods were captured by the recall method for the last 12 months (rounds), in order to avoid large variance in estimates when the one-month approach is used.

3.4  Data Processing 

Both data entry and tabulation were performed using the ACCESS and SPSS software programs. Data entry was organized in 6 files, corresponding to the main parts of the questionnaire. A data entry template was designed to reflect an exact image of the questionnaire, and included various electronic checks: logical check, range checks, consisting checks and cross-validation.  Complete manual inspection of results after data entry was performed, and questionnaires containing field-related errors were sent back to the field for corrections.

3.5  Data Quality 
The data reported here are subjected to both sampling errors and non-sampling errors.  Sampling errors are due to the sample design, and are, therefore, easily measurable. Non-sampling errors, on the other hand, are difficult to measure. They include errors resulting from non-response, sample frame coverage, coding and classification, data processing, and response (both respondent and interviewer-related).  The use of effective training and supervision, and the careful design of questions have directed bearing on limiting the number of non-sampling errors, and on enhancing the quality of resulting data.  The following are possible sources of non-sampling errors:

1. Errors due to non-response because households were away from home or refused to participate.  The overall non response rate amounted to almost 18.0% which is relatively low; a much higher rates is rather common in an international perspective. The refusal rate was only 10.3%. It is difficult however to assess the amount of bias resulting from non response. 

2. Errors in data processing, such as coding and punching. The data underwent checking and completion of missing information in the office and logical checks were computerized as well as manually, including call-backs  if needed.

3. Response errors which resulted from misunderstanding of the questions, interviewers’ bias in asking the questions and in probing.  Thorough training, supervision, and various quality control checks were used to minimize bias resulting from  these kinds of errors.  

4. The demographic data, including the sex ratio by age were computed and found  generally  reasonable and consistent with those found from other sources.  These results  and the various checks for external validity indicate that the survey data  are of a high quality.  
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