PCBS: The Palestinian Expenditure and Consumption Survey, 2011

Chapter One

Main Findings

1.1 Expenditure and Consumption

1.1.1 Average Monthly Expenditure Per Capita 2011

	Around 158 JD Average Monthly Expenditure Per Capita


 
Data revealed that monthly expenditure per capita was JD 158.2; JD 188.1 in the West Bank and JD 109.8 in Gaza Strip.  Monthly expenditure per capita on food groups was JD 56.9; JD 64.3 in the West Bank and JD 44.8 in Gaza Strip, while average monthly expenditure per capita on non-food groups was JD 86.9; JD 108.1 in the West Bank and JD 52.4 in Gaza Strip.  The share of total expenditure on food was 35.9%; 34.2% in the West Bank and 40.8% in Gaza Strip.

	Around 15% of Expenditure was on Telecommunication and Transportation



Average monthly expenditure per capita on transport and communication was 14.7% of total expenditure, the second largest expenditure, average monthly expenditure per capita on housing was 8.7%, and 7.5% on other goods: “zakat, taxes, presents, and other groups”. 
 
Expenditure on clothing and shoes was JD 10.4, while JD 9.0 of average monthly expenditure was on housing supplies and JD 5.8 on medical care.

	Expenditure on Cigarettes higher than Education


 
Monthly expenditure per capita on tobacco and cigarettes was higher than that on education, personal care, and recreation. Expenditure on tobacco and cigarettes was JD 7.2, while average monthly expenditure on education, personal care, and recreation was JD 4.8, JD 4.4, and JD 2.3 respectively. 

	Per Capita Expenditure in Urban is the Highest



Data differ according to the type of locality: average monthly expenditure per capita in urban localities was JD 164.4 compared to JD 154.0 and JD 118.9 in rural areas and camps respectively.

1.1.2 Average Monthly Consumption Per Capita 2011

	Around 165 JD Average Monthly Consumption Per Capita


 
Average monthly consumption per capita in the Palestinian Territory was JD 165.0; JD 196.5 in the West Bank compared to JD 113.9 in Gaza Strip.  Monthly consumption of food per capita was JD 58.8; JD 66.9 in the West Bank and JD 45.5 in Gaza Strip.  Monthly consumption per capita of non-food items was JD 106.3; JD 129.6 in the West Bank and JD 68.4 in Gaza Strip.



	Around 36% of Consumption was on Food



The highest share of total consumption was made up of food with 35.6%; 34.0% in the West Bank and 39.9% in Gaza Strip.  The share of food in total consumption reflects the standard of living, according to Engle's theory of poverty.  If the share of food increases, standards of living and recreation per capita decrease since all the resources are spent on food. The data shows that the share of food in the West Bank is less than that in the Gaza Strip and therefore standards of living in the West Bank are higher than in Gaza Strip.  
  
Average Monthly Expenditure Per Capita in New Israeli Shekels (NIS) by Commodity in the Palestinian Territory by Region, 2009-2011 

	Cash expenditure on commodities and services
	West Bank
	Gaza Strip
	Palestinian Territory

	
	2009
	2010
	2011
	2009
	2010
	2011
	2009
	2010
	2011

	Food cash expenditure
	289
	313
	328
	224
	233
	229
	264
	284
	290

	Clothing and footwear
	53
	56
	62
	49
	38
	38
	51
	49
	53

	Housing
	76
	80
	83
	44
	47
	50
	64
	68
	70

	Household supplies
	44
	46
	52
	32
	38
	37
	39
	33
	46

	Medical care
	37
	39
	37
	41
	17
	19
	39
	31
	30

	Communication and transportation
	135
	158
	160
	57
	52
	52
	106
	122
	119

	Education 
	28
	32
	29
	20
	20
	18
	25
	28
	25

	Recreation
	18
	14
	14
	10
	8
	8
	15
	12
	12

	Personal care
	21
	24
	25
	17
	17
	18
	20
	21
	22

	Tobacco and cigarettes
	41
	47
	51
	11
	13
	13
	30
	34
	37

	Other* 
	86
	74
	118
	75
	64
	80
	81
	99
	103

	TOTAL CASH EXPENDITURE
	828
	922
	959
	580
	547
	562
	734
	781
	807


· Exchange rate for Jordanian Dinar to Israeli shekel = 5.1 for 2011, 5.3 for 2010, 5.6 for 2009.
· *includes alcoholic beverages, other non-food expenditure, social protection, own produced non-food in kind, cash transfer, and taxes.

Average Monthly Expenditure Per Capita in New Israeli Shekels (NIS) in West Bank 
and Gaza Strip by Commodity and Service Group, 2011

Total Average Monthly Expenditure Per Capita in New Israeli Shekels (NIS) in the Palestinian Territory by Region, 2009-2011


1.1.3   Average Monthly Quantity Consumption of Food Products Per Capita
The findings in this section are based on quantities recorded by households and reviewed by the interviewer.  The data copying procedures were checked from the household recordings to the questionnaire and validation rules were applied to ensure internal consistency.  Mistakes were corrected to ensure compliance with the standards in place.  In addition to the validation rules, other rules of data verification were applied to check the logic of quantities and prices.

	Average Monthly Quantity Consumption Per Capita of Cereal Products and Bread was 10 kg in the Palestinian Territory



A. Average Monthly Quantity Consumption Per Capita of Food Products in the Palestinian Territory:
In this section, we present the consumed quantities from food products by Palestinian individual, those products are divided into groups, and the consumption of these groups by individual in Palestinian Territory was as follows:
· Cereal products and bread was 10.4 kg. 
· Meat and chicken was 4.0 kg. 
· Fish and seafood products was 0.4 kg.
· Dairy products and eggs was 2.1 kg.  
· Olive oils and fats was 1.0 kg.  
· Fresh fruit was 4.8 kg. 
· Crackers (mixed nuts (was 0.2 kg.
· Fresh vegetables was 8.2 kg.
· Tubers was 2.0 kg.
· Sugar was 1.4 kg.
· Salt was 0.4 kg.




	Average Monthly Quantity Consumption Per Capita of Cereal Products and Bread was 9.5 kg in the West Bank



B. Average Monthly Quantity Consumption Per Capita of Food Products in the West Bank:
Data revealed that the individual in the West Bank consumed less than the total average from bread and cereal, and for other groups his consumption was as follows:
· Cereal products and bread was 9.5 kg. 
· Meat and chicken was 4.4 kg. 
· Fish and seafood products was 0.3 kg.
· Dairy products and eggs was 2.4 kg.  
· Olive oils and fats was 0.9 kg.  
· Fresh fruit was 4.9 kg. 
· Crackers (mixed nuts (was 0.2 kg.
· Fresh vegetables was 7.8 kg.
· Tubers was 1.8 kg.
· Sugar was 1.1 kg.
· Salt was 0.4 kg.

	Average Monthly Quantity Consumption Per Capita of Cereal Products and Bread was 12 kg in Gaza Strip



C. Average Monthly Quantity Consumption Per Capita of Food Products in Gaza Strip:
The individual in Gaza Strip consumed more than the individual in the West Bank from bread and cereal by 25%, and for other groups his consumption as follows:
· Cereal products and bread was 12.3 kg. 
· Meat and chicken was 3.4  kg. 
· Fish and seafood products was 0.6 kg.
· Dairy products and eggs was 1.7 kg.  
· Olive oils and fats was 1.2 kg.  
· Fresh fruit was 4.6  kg. 
· Crackers (mixed nuts (was 0.2 kg.
· Fresh vegetables was 9.1 kg.
· Tubers was 2.4 kg.
· Sugar was 1.8 kg.
· Salt was 0.5 kg.

1.2 Poverty Results

1.2.1 Poverty Profile in the Palestinian Territory
The analysis of data was based on both consumption patterns and income for households to show the variations in standards of living resulting from variable income, remittances, loans and social aid on which households are dependent.

1.2.2  Poverty Distribution by Region

	25.8%  of Individuals suffering from Poverty in the Palestinian Territory, 2011



The consumption data indicated that the rate of total diffusion of poverty among Palestinian individuals in the Palestinian Territory was 25.8% in 2011: 17.8% in the West Bank and 38.8% in Gaza Strip. Income data indicated that the poverty rate among Palestinian individuals was 47.6%: 35.6% in the West Bank and 67.1% in Gaza Strip.

More significant is the fact that the consumption data indicated that 12.9% of individuals in the Palestinian Territory were suffering from deep poverty in 2011 (7.8% in the West Bank and 21.1% in Gaza Strip), while income data indicated that 36.4% of individuals were suffering from deep poverty in 2011 (24.3% in the West Bank and 55.9%  in Gaza Strip). 

Also, data indicated that the poverty rate according to consumption increased by 0.39% in          2011  compared with 2010.  Where poverty rate was increased from 25.7% in 2010 to 25.8% in 2011.

Poverty Rates Among Individuals According to Monthly Consumption Patterns in the Palestinian Territory, 2011


1.2.3   Poverty Gap and Severity by Region
Individuals in Gaza Strip are poorer than individuals in the West Bank.  This is shown in the results of poverty gap and severity indicators in the following table. 

Poverty Gap and Severity Among Individuals According to Income and Consumption in the Palestinian Territory, 2011

	Region
	Poverty Gap
	Poverty Severity

	
	Cons.
	Income
	Cons.
	Income

	West Bank
	3.9
	12.4
	1.4
	6.2

	Gaza Strip
	9.3
	30.8
	3.2
	17.6

	Palestinian Territory
	6.0
	19.5
	2.1
	10.6



1.2.4   Poverty Distribution by Type of Locality (Place of Residence)

	Individuals living in refugee camps are more likely to be poor



Place of residence is another spatial dimension by which poverty is anticipated to vary and the Palestinian Territory is no exception. The usual urban-rural classification of location is insufficient in our context due to the presence of refugee camps. Hence, poverty comparisons are conducted using the administrative classification of location into rural, urban, and refugee camp.
Individuals living in refugee camps are more likely to be poor (35.4%) in 2011 than individuals living in localities categorized as urban or rural (26.1% and 19.4% respectively).  

1.2.5 Socio-economic Indicators of Households

1.2.5.1  Household Size

	Most disadvantaged are in large households



As anticipated, the size of the household affects the likelihood of being poor: the poverty rate for individuals, starting from a two-person household, increases more or less consistently with the number in the household. The highest poverty rate of 49.6% was for individuals in the largest households with 10 or more members.  The lowest poverty rate of 8.8% in 2011 was for individuals in households consisting of two to three persons.  The most disadvantaged individuals were in households with 10 persons or more in terms of poverty, deep poverty, and poverty severity, making them the poorest of the poor. 

1.2.5.2  Number of Children in Household

	Positive relationship between poverty rates and number of children



With only around 20.8% of households without children, the vast majority of Palestinian households comprise children.  Hence, meaningful comparisons in poverty status should be conducted for households with different numbers of children rather than merely between childless households and others. 

With the exception of childless households, the incidence of poverty increases consistently with the additional number of children among family households.  The individuals who are in households with a child or two less vulnerable to the spread of poverty (18.3%), the prevalence of poverty among individuals who are in households with up to four children under the rate of spread at the national level and it was 23.0%.

1.2.5.3  Sex of Head of Household

	Individuals  in households headed by a female more likely to be poor



The poverty rate in households headed by a female is lower than in those headed by a male, with a rate of 25.0% for individuals in female-headed households compared to 25.9% for individuals in male-led households.  Households headed by females constituted about 11.1% of Palestinian households in 2011.

Poverty Rates Among Individuals According to Monthly Consumption Patterns by Head of Household, 2011

1.2.5.4  Labor Force Participation of Head of Household

	poverty rates are higher between  individuals whose head of household does not participate in the labor force




Although participation in the labor force reduces the incidence of poverty, poverty remains fairly high among the working population. The majority of the heads of poor households are labor force participants, with a contribution to national poverty of about 78.2% using the head count index.  

The conditions of poor individuals whose head of household does not participate in the labor force were significantly worse (33.0%) than those in the labor force (24.4%) according to monthly consumption patterns.  The same conclusion is reached using other poverty indices.

Labor force participants are, of course a hybrid group consisting of employed and unemployed persons. Employment is perhaps a more meaningful factor than participation in the labor force in determining the poverty status of households. As anticipated, individuals whose head of household is unemployed have a higher incidence of poverty (48.4%) than those whose head of household is in employment (21.9%). 

1.2.5.5  Main Source of Income

	Individuals in household who depended on Agriculture are the most suffering from poverty




Individuals in households who depended on agriculture as the main source of income suffered higher poverty (34.1%), followed by household individuals depended on remittances and aid (30.0%).  The situation of individuals in households who depended on the Palestinian private sector as the main source of income are worse off than the situation of individuals in households who depended on the public sector, where the poverty rate among individuals in households who depended on the private sector (30.7%), and among household individuals depended on the public sector amounted to 20.4%.  

1.2.6  Inequality in Consumption Distribution of Households 

	Share of poorest 10% households went down and decrease of consumption of richest 10% 


Changes in poverty can be divided into changes in average consumption and changes in the distribution of consumption across households. In addition to the decline in average household consumption, the table below comparing the share of consumption of various groups between 2010 and 2011 illustrates that the distribution of consumption across households has changed. In 2011, the poorest 10 percent (ranked by individual consumption) consumed 4.4% of total monthly household consumption, compared with 4.5% in 2010.  

The results indicate that the richest 10 percent consumed 21.3% in 2011 against 22.5% in 2010. When comparing consumption richest 10% of individuals with consumption of the poorest 10% of individuals show that the consumption of the rich over the poor consumption of 4.8 times instead of 5 times in 2010.


Household Total Monthly Consumption Distribution Patterns, 2010-2011

	20% richest to 20% poorest
	10% richest to 10% poorest
	90%
	80%
	70%
	60%
	50%
	40%
	30%
	20%
	10%
	Poorest

	3.4
	5.0
	77.5
	63.5
	51.6
	41.7
	32.4
	24.4
	17.0
	10.6
	4.5
	2010

	3.5
	4.8
	78.7
	64.7
	52.5
	42.3
	32.7
	24.4
	16.7
	10.2
	4.4
	2011



	Decreased in inequality in 2011




The inequality index of distribution is measured by using income or consumption through calculating the GINI coefficient.  Consumption data was used to calculate this coefficient, which is better when the value is close to 0 (reflects more quality), while a value close to one reflects greater inequality.  In 2011, the value of this index was 40.3% in the Palestinian Territory compared to 41.0% in 2010.  

According to region, the GINI index value was 39.9% in the West Bank compared to 39.0% in 2010,  and 34.3%  in Gaza Strip in 2011 compared to 35.0% in 2010.

Among Palestinian Territory the inequality is higher than West Bank and Gaza Strip because the rich in West Bank are too rich and the poor in Gaza are too poor.

Lorenz Curve in the Palestinian Territory in 2011


1.2.7 The Impact of Assistances on Poverty Rates


	Social assistance reduced poverty rate by almost 18%



Households relying on public assistance as their main source of income are much worse off compared to other households. 
The consumption data indicate that 25.8% of individuals are below the poverty line even with the inclusion of the value of the assistance they consumed. When this assistance is subtracted out, poverty rates increased to 31.5%. Assuming other factors remain unchanged in the absence of assistance, it can be concluded that assistance reduced the poverty rate by 18.1%. 

Deep poverty rates were reduced from 18.2% before assistance to 12.9% with assistance. (Assistance reduced the deep poverty rate by 29.1%.)

Poverty Rates Among Individuals Before and After Receiving Assistance in the Palestinian Territory, 2011

	Region
	Poverty
	Deep Poverty

	
	After Receiving Assistance
	Before Receiving Assistance
	After Receiving Assistance
	Before Receiving Assistance

	West Bank
	17.8
	20.2
	7.8
	9.7

	Gaza Strip
	38.8
	49.9
	21.1
	31.9

	Palestinian Territory
	25.8
	31.5
	12.9
	18.2



From the table above it is clear that social assistance in Gaza Strip plays a considerable role in reducing poverty rates. In Gaza Strip, social assistance contributed to reducing poverty by 22.2% compared to 11.9% in the West Bank. Social assistance in Gaza Strip contributed to reducing deep poverty among individuals by 33.9% compared to 19.6% in the West Bank.   


	Poverty gap reduced by almost 43% due to assistance



Data indicate the importance of social assistance in reducing the poverty gap and poverty severity.  The poverty gap was 10.5% before assistance and 6.0% after assistance, a reduction of 42.9%. 

Poverty Gap and Severity Among Individuals Before and After Receiving Assistance in the Palestinian Territory, 2011 

	Region
	Poverty Gap (%)
	Poverty Severity (%)

	
	After Receiving Assistance
	Before Receiving Assistance
	After Receiving Assistance
	Before Receiving Assistance

	West Bank
	3.9
	6.0
	1.4
	4.0

	Gaza Strip
	9.3
	17.5
	3.2
	11.7

	Palestinian Territory
	6.0
	10.5
	2.1
	6.9















































































Chapter Two

Methodology and Data Quality

2.1 Expenditure and Consumption Methodology

2.1.1 Introduction
The PECS questionnaire was designed according to UN/ILO recommendations for Household Budget Surveys as conducted in the majority of countries. These recommendations follow the concept of the National Accounts System 1993 (SNA, 93) and other changes based on the COICOP system pertinent to the classification of household/personal consumption commonly used in consumption surveys internationally. 

The methodology of the survey is summarized as follows:
· The sample is a stratified cluster systematic random sample with two stages, and 12 sub-samples were used: one sub-sample for each month.
· The duration of the survey was 12 months. The design of the survey took into consideration seasonal changes in consumption as regards expenditure on fruit, vegetables and clothes.
· Each household was provided with a record book (diary) to record daily expenditures. A female fieldworker visited the household 8-10 times to ensure the recording of household consumption in the diary according to the prescribed procedures.
· The recording period for each household was restricted to one month. Households with longer recording periods were given less variance in expenditure and consumption patterns. A disadvantage of a longer recording period is that households get bored or forget to fill in the diary. The UN\ILO recommendations call for a recording period of three to four weeks. PCBS selected a four-week recording period to cover household expenditures on goods and services that are repeated during the month. 
· Different time references were adopted for the items of household expenditure and consumption. Daily expenditure on food and transportation was given a one-month reference period. Durable goods and educational fees were given a 12-month reference period, excluding personal transportation which was extended to the previous three years.  One month and one year reference periods were used for income.

2.1.2 The Questionnaire
The questionnaire was consisted of two main parts: 

First: Survey questionnaire
First part of the questionnaire was completed during the visit at the beginning of the month, while the other part was completed at the end of the month. The questionnaire included:
Control sheet: Includes household identification data, date of visit, data on fieldwork and the data processing team, and a summary of the household members by gender.
Household roster: Includes demographic, social, and economic characteristics of the household members.
Source of income and consumer durable goods schedule: Includes list of main goods like washing machines, refrigerator, TV sets, and sources of income generation like ownership of farmland or animals stocks.
Housing characteristics: Includes data like the type of housing unit, number of rooms, value of rent, and connection of housing unit to basic services like water, electricity, and sewage. In addition, data in this section includes the source of energy used for cooking and heating, distance of the housing unit from public transportation, education, and health centers.
Monthly and annual income: Data pertinent to the household income from different sources was collected at the end of the registration period.

Second: List of goods
The classification of the list of goods is based on the recommendation of the United Nations for the SNA under the name Classification of Personal Consumption by Purpose. The list includes 50 groups of expenditure and consumption, with each given a sequence number based on its importance to the household, starting with food goods, clothing groups, housing, medical treatment, transportation and communication, and lastly, durable goods. Each group consists of important goods. There were 667 goods and services in total in all of the groups. Groups from 1-21 include goods pertinent to food, drinks, and cigarettes. Group 22 includes goods that are home-produced and consumed by the household.  Groups 23-45 include all items except food, drinks, and cigarettes. Groups 46-50 include durable goods. The data are collected based on different reference periods to represent expenditure during the entire year, except for vehicles where data is collected for the last three years.	 

2.1.3 Registration Form
The recording form includes instructions and examples on how to record consumption and expenditure items. The form includes columns:
· Monetary: If the good is purchased or in kind: if the item is self-produced.
· Title of the service or the good
· Unit of measurement (kilogram, litre, number)
· Quantity
· Value

The pages of the recording form are colored differently for each week of the month. The footer for each page includes remarks that encourage households to participate in the survey. The following are instructions that illustrate the nature of the items that should be recorded:
· Monetary expenditure during purchases
· Purchases based on debts
· Monetary gifts once presented
· Interest on pay
· Self-produced food and goods once consumed
· Food and merchandise from a commercial project once consumed
· Merchandise once received as a wage or part of a wage from the employer.

2.1.4 Sampling and Sampling Frame

2.1.4.1 Target Population
The target population consists of all Palestinian households who are normally resident in the Palestinian Territory during 2011.

2.1.4.2 Sampling Frame
The sampling frame consists of all areas enumerated in 2007.  Each enumeration area consists of buildings and housing units comprising an average of around 124 households. These enumeration areas are used as primary sampling units (PSUs) in the first stage of the sampling selection. 



2.1.4.3 Sample Size
The estimated sample size for the Expenditure and Consumption Survey is 5,171 households for the whole year.  The non-response rate is estimated at around 20% of the total sample.

2.1.4.4 Sample Design
The sample is a two-stage stratified cluster sample:
First stage: selection of a systematic random sample of 215 enumeration areas.
Second stage: selection of a systematic random sample of 24 households from each enumeration area selected in the first stage.

Note: in Jerusalem Governorate (J1), 14 enumeration areas were selected.  In the second stage, a group of households from each enumeration area were chosen using the 2007 census method of delineation and enumeration to obtain 24 responsive households. This ensures household response is the maximum to comply with the percentage of non-response as set in the sample design.

Enumeration areas were distributed over twelve months and the sample for each quarter covers sample strata (governorate, locality type).

2.1.4.5 Sample Strata:
The population was divided by:
1- Governorate
2- Locality type (urban, rural, refugee camp)

2.1.5 Weights Calculation
The weight of statistical units (sampling units) in the sample is defined as the mathematical inverse of the selection probability where the sample of the survey is a two-stage stratified cluster sample. Thus, the weights are calculated for each stage and the household weight is the multiplication of the two weights.

First stage weight:
The sample of enumeration areas is selected and the weight is called enumeration areas weight (the sampling unit is enumeration areas).

The weight for enumeration areas from stratum h by the design of sample is calculated by dividing the # of enumeration areas in stratum h into the sample size of enumeration areas in stratum h by the following equation 1:

1. 	

Where

The code of stratum h by governorate and locality type
The weight of enumeration area i in stratum h

The # of enumeration areas in the stratum h from 2007 frame 
                     The sample size of enumeration areas in stratum h



Second stage weight:
The sample of households is selected and the weight is called household weight (the sampling unit is the household).

Household weight is calculated from the enumeration area (cluster) k by dividing the number of households in each cluster with the sample size of households within the cluster k, using the following formula equation 2 :

2. 

Where

Cluster code for the household i 
                     Weight of household i   in the cluster k
Number of households in the cluster k from the population census in 2007 

The sample households from cluster k

           The primary weight of households before modification is the multiplication of the weights of the first and second stages.

Then we adjust the primary weights for the households to compensate for the non-response of households by calculating the adjustment factor for household weights by adjustment levels (governorate and locality type) by using household projections according to 2009 adjustment levels by the following equation 3 :

3.



 The adjustment factor for the adjustment levels h

The # of households in adjustment level h from household projections in 2009

The sum of the primary households weights in adjustment level h                      


Then the final weight for the households ( FHW) is a multiplication of the adjustment factor (fh) by the primary weight for the household by the following equation 4:

4.

2.1.6  Field Operations
Four teams of female interviewers, three in the West Bank and one in the Gaza Strip, conducted data collection. Each team consisted of a supervisor and 10-20 female interviewers.

Fieldwork teams were distributed according to their place of residence.  All field staff received a training session combining general theoretical and practical components. 


2.1.7  Data Processing
Both data entry and tabulation were performed using the ACCESS and SPSS software programs. Data entry was organized in six files corresponding to the main parts of the questionnaire. A data entry template was designed to reflect an exact image of the questionnaire and included various electronic checks: logical check, range checks, consistency checks and cross-validation. Complete manual inspection of results was performed after data entry and questionnaires containing field-related errors were corrected.

2.1.8 Accuracy of the Data

2.1.8.1 Statistical Errors
Since the study is based on a sample survey and not on a complete enumeration, the data are subject to sampling errors as well as non-sampling errors.

Data in this survey can be affected by statistical errors due to the use of the sample. Therefore, certain differences are expected in comparison with the real values obtained through censuses. Variations were calculated for the most important indicators and demonstrate the ability to disseminate results at regional level.  However, the dissemination of data at governorate level indicates values of certain averages of expenditure with high variations, as explained in the statistical tables.

Summary of the Variance calculations of the Most  Prominent Indicators of the Survey

	UnWeighted Count
	Design Effect
	Coefficient of Variation
	95% Confidence Interval
	Standard Error
	Estimate
	Indicator

	
	
	
	Upper
	Lower
	
	
	

	4,317
	1.42
	.01
	55.53
	53.08
	.63
	54.31
	Bread and cereals

	4,317
	1.54
	.03
	89.63
	80.94
	2.22
	85.28
	Meat and poultry

	4,317
	1.36
	.02
	7.72
	7.07
	.16
	7.39
	Fish and sea products

	4,317
	1.21
	.01
	28.48
	26.93
	.40
	27.70
	Dairy products and eggs

	4,317
	1.56
	.04
	14.99
	12.82
	.55
	13.91
	Oils and fats

	4,317
	1.42
	.02
	27.45
	25.82
	.42
	26.63
	Fruits and nuts

	4,317
	1.36
	.01
	43.95
	42.20
	.45
	43.08
	Vegetables, legumes and tubers

	4,317
	1.41
	.02
	19.36
	18.19
	.30
	18.77
	Sugar and confectionery

	4,317
	1.22
	.02
	16.82
	15.75
	.27
	16.28
	Non-alcoholic beverages

	4,317
	1.37
	.01
	19.58
	18.58
	.26
	19.08
	Other foods

	4,317
	1.21
	.03
	28.75
	25.75
	.76
	27.25
	Take away food and meals in restaurant

	4,317
	1.04
	.05
	12.44
	10.22
	.57
	11.33
	Own produced food in kind

	4,317
	1.46
	.03
	65.64
	58.67
	1.78
	62.15
	Clothing and footwear

	4,317
	1.56
	.02
	85.09
	80.16
	1.26
	82.62
	Housing

	4,317
	1.49
	.04
	43.30
	37.12
	1.58
	40.21
	Furniture and utensils

	4,317
	1.43
	.02
	14.38
	13.28
	.28
	13.83
	Household operations

	4,317
	1.51
	.07
	39.64
	30.24
	2.40
	34.94
	Medical care

	4,317
	1.27
	.03
	110.59
	99.20
	2.90
	104.90
	Transport




(Cont): Summary of the Variance calculations of the Most  Prominent Indicators 
of the Survey

	UnWeighted Count
	Design Effect
	Coefficient of Variation
	95% Confidence Interval
	Standard Error
	Estimate
	Indicator

	
	
	
	Upper
	Lower
	
	
	

	4,317
	1.29
	.02
	35.59
	32.74
	.73
	34.17
	communications

	4,317
	1.45
	.04
	30.98
	26.68
	1.10
	28.83
	Education

	4,317
	1.31
	.07
	15.79
	11.77
	1.03
	13.78
	Recreation

	4,317
	1.30
	.02
	27.26
	25.23
	.52
	26.25
	Personal care

	4,317
	1.36
	.03
	45.53
	40.63
	1.25
	43.08
	Tobacco

	4,317
	.94
	.39
	.16
	.02
	.04
	.09
	Alcoholic beverages

	4,317
	1.50
	.08
	39.08
	27.98
	2.83
	33.53
	Other non-food expenditure

	4,317
	1.02
	.07
	2.10
	1.61
	.13
	1.85
	Other than foods

	4,317
	1.17
	.02
	117.27
	110.57
	1.71
	113.92
	Estimated rent value of the dwelling

	4,317
	1.56
	.06
	36.52
	28.98
	1.92
	32.75
	Cash Transfer

	4,317
	.88
	.04
	5.48
	4.67
	.21
	5.07
	Taxes

	4,317
	1.78
	.10
	58.05
	39.74
	4.67
	48.89
	Non-Consumption Expenditure

	4,317
	1.77
	.21
	.86
	.36
	.13
	.61
	Social Protection



2.1.8.2 Non-Statistical Errors
Non-statistical errors in general refer to the nature of PECS, which can be summarized as follows:
· Many households considered the specific details of the survey as interference in their personal life.
· Israeli impact on the Palestinian Territory (curfew and closure).
· Some households thought the survey is related to social assistance or to taxes.
· Some households focus on high quantity expenditures and neglect small quantity expenditures.
· Hesitation of households to record some goods, like beverages.
· Hesitation of households in the Jerusalem area (J1) to provide data because they were afraid of Israeli action against them if they participated in a Palestinian survey or activity
The survey encountered cases of non-response where the household was not present at home during the fieldwork visit, or the housing unit was vacant, or the household refused to participate.

The total non-response rate was 14.4%.  This is relatively low compared to similar types of surveys in other countries and compared to 17.9% in the last (PECS) survey in 2010.  The refusal rate was 8.5% and the percentage of non-completed questionnaires was 16.5%, higher last year.






2.1.9  Response Rates
The survey sample consisted of 5,171 households, Weights were modified to account for the non-response rate. The response rate was 88% 

	Total sample size 
	5,171 Households

	Household completed
	4317
	Refused to cooperate
	347

	Traveling households
	66
	Vacant housing unit
	222

	Unit does not exist
	48
	No available information
	6

	No one at home
	135
	Other
	30



Response and non-response formulas:

Response and non-response rates

Percentage of over-coverage errors =  Total cases of over-coverage            * 100%
                                                             Number of cases in original sample 
                                                         = 5%
Non-response rate =    Total cases of non-response * 100%
                                         Net sample size
                                   = 12%

Net sample = Original sample – cases of over-coverage
Response rate = 100% - non-response rate
                              = 88%

Treatment of non-response cases using adjustment groups:



Where

    Total weights in group g

    Total weights considered over-coverage

    Total weights responded in the survey

Each unit is given the value fg to the group that belongs to it, then is calculated using the following formula:




2.1.10  Data Comparison 
A comparison between survey data and previous surveys occurred at macro level and the tables of comparisons are presented in the main findings chapter.



2.1.11  Quality Control
The impact of errors on data quality was reduced to a minimum due to the high efficiency and outstanding selection, training, and performance of the fieldworkers.

Procedures adopted during the fieldwork of the survey were considered a necessity to ensure the collection of accurate data, notably:
· Develop schedules to conduct field visits to households during survey fieldwork. The objectives of the visits and the data collected on each visit were predetermined.
· Fieldwork editing rules were applied during the data collection to ensure corrections were implemented before the end of fieldwork activities
· Fieldworkers were instructed to provide details in cases of extreme expenditure or consumption by the household.
· Questions on income were postponed until the final visit at the end of the month
· Validation rules were embedded in the data processing systems, along with procedures to verify data entry and data editing.

2.1.12  Technical Notes
There are important technical notes that should be taken into consideration when reviewing this report, which are as follows:
· Re-interviewing was conducted on a sub-sample of the main sample and the result of the identification was excellent with regard to most of the main indicators.
· Increase in the sample size compared with previous years to allow dissemination at a more detailed level.
· For comparison purposes, it is important to use indicators on persons.
· In comparing data with previous years, it is important to take into consideration the declining exchange rate of major currencies (US dollar, Jordanian Dinar) against the NIS.  A table of exchange rates is included in this report.

2.2 Poverty Methodology

2.2.1 Main Elements of Methodology
[bookmark: OLE_LINK1]Poverty statistics reported here are based on an official definition of poverty developed in 19981. The definition combines absolute and relative features and is based on a budget of basic needs for a family of five persons (two adults and three children). Two poverty lines have been developed according to actual spending patterns of Palestinian households. The first, termed “deep poverty line,” was calculated to reflect a budget for food, clothing, and housing. The second “poverty line” adds other necessities, including health care, education, transportation, personal care, and housekeeping supplies. The two lines have been adjusted to reflect the different consumption needs of households based on their composition (household size and the number of children).

In 2010-2011, PCBS invested substantially in reviewing its original (1998) poverty measurement and trends methodology to meet international best practice standards, which primarily involve the following: (a) adjusting for spatial price differences; (b) calculating poverty headcount at individual rather than household level; and (c) ensuring that poverty lines over time reflect the same purchasing power, which necessitates that the poverty line is adjusted for price inflation using official CPI.

In 2009 and 2010, there was a change in the composition of households in Palestinian society. To reflect this change, instead of a reference household of two adults and four children, the reference  household became one with two adults and three children (the most common household composition).  The 2007 census and other recent household surveys clearly reflect this change. Accordingly, 2010 was considered as a new base year for estimating poverty  rates.

The results are presented for 2011 using available data from the twelve Palestinian Expenditure and Consumption Survey 2011.  Given the day-to-day changes in the Palestinian political situation, both consumption and income data were used to analyze poverty rates and illustrate variations in standards of living due to fluctuations in income, remittances, loans and social aid on which households depend.

2.2.2 Poverty Lines
In 2011, the poverty line and deep poverty line for the reference household (two adults and  three children) stood at 2,293 NIS (637 USD) and 1,832 NIS (509 USD) respectively. (The dollar exchange rate during 2011 was 3.6 NIS.)

Poverty Lines in NIS in the Palestinian Territory by Household Size, 2011

	Household
Size
	Number of Children

	
	0
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	1
	776
	
	
	
	
	
	
	
	
	
	

	2
	1,437
	1,086
	
	
	
	
	
	
	
	
	

	3
	2,062
	1,728
	1,386
	
	
	
	
	
	
	
	

	4
	2,664
	2,341
	2,013
	1,678
	
	
	
	
	
	
	

	5
	3,249
	2,935
	2,616
	2,293
	1,964
	
	
	
	
	
	

	6
	3,821
	3,514
	3,203
	2,888
	2,569
	1,582
	
	
	
	
	

	7
	4,383
	4,081
	3,776
	3,468
	3,156
	2,032
	2,521
	
	
	
	

	8
	4,936
	4,639
	4,339
	4,036
	3,731
	2,464
	3,110
	2,794
	
	
	

	9
	5,482
	5,188
	4,893
	4,595
	4,294
	2,881
	3,685
	3,376
	3,063
	
	

	10
	6,021
	5,731
	5,439
	5,145
	4,849
	3,285
	4,249
	3,946
	3,639
	3,330
	

	11
	6,554
	6,267
	5,978
	5,688
	5,395
	3,679
	4,804
	4,506
	4,205
	3,901
	3,594



Deep Poverty Lines in NIS in the Palestinian Territory by Household Size, 2011

	Household
Size
	Number of Children

	
	0
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	1
	620
	
	
	
	
	
	
	
	
	
	

	2
	1,148
	868
	
	
	
	
	
	
	
	
	

	3
	1,648
	1,381
	1,107
	
	
	
	
	
	
	
	

	4
	2,128
	1,871
	1,608
	1,341
	
	
	
	
	
	
	

	5
	2,596
	2,345
	2,090
	1,832
	1,569
	
	
	
	
	
	

	6
	3,053
	2,807
	2,559
	2,307
	2,052
	1,264
	
	
	
	
	

	7
	3,502
	3,261
	3,017
	2,771
	2,522
	1,624
	2,014
	
	
	
	

	8
	3,944
	3,706
	3,466
	3,225
	2,981
	1,969
	2,485
	2,232
	
	
	

	9
	4,380
	4,145
	3,909
	3,671
	3,431
	2,302
	2,944
	2,697
	2,447
	
	

	10
	4,810
	4,579
	4,345
	4,110
	3,874
	2,625
	3,395
	3,153
	2,908
	2,660
	

	11
	5,236
	5,007
	4,776
	4,544
	4,311
	2,939
	3,839
	3,600
	3,359
	3,116
	2,871




2.2.3  Consumption Adjustment by Purchasing Power
Individuals living in different locations may pay different prices for similar goods. When comparing standards of living across locations using a consumption based measure of welfare, such differences in costs of living need to be taken into account. Available data suggest that prices of goods and services vary considerably across locations in the West Bank, Jerusalem (J1) and Gaza Strip.  In general, prices appear to be lower in Gaza Strip compared to the West Bank and higher in Jerusalem (J1) compared to elsewhere. 

At present, the West Bank and Gaza Strip have no properly defined spatial price index that adjusts nominal consumption measures to obtain ‘real’ measures of consumption that are comparable across locations. Currently, poverty calculations assume that households across the West Bank and Gaza face similar prices. Recognizing this inadequacy, the PCBS worked jointly with the World Bank to construct spatial price indices that would enable a meaningful comparison of living standards across the West Bank and Gaza Strip.  

Purchasing Power of Shekel by Region in the Palestinian Territory, 2011

	Region
	2011

	West Bank *
	1.02

	Gaza Strip
	0.92

	Jerusalem (J1)
	1.18

	Palestinian Territory
	1.00

























*: Jerusalem Area (J1) not included in Data.
Chapter Three

Concepts and Definitions

Head of Household:
The person who usually lives with the household and is recognized as the head of household by its other members. Often he/she is the main decision maker and is responsible for financial support and welfare of the household.

Household Expenditure:  
This refers to the amount of cash spent on the purchase of goods and services for living purposes, and the value of goods and service payments, or part of payments, received from an employer, and cash expenditure spent as taxes (non-commercial or non-industrial), gifts, contributions, interest on debts, and other non-consumption items.

Household Consumption:
This refers to the amount of cash spent on the purchase of goods and services for living purposes, and the value of goods and service payments, or part of payments, received from an employer, and own-produced goods and food, including consumed quantities during the recording period, and imputed rent.

Recording Period:
This refers to the temporal point during which data on household expenditure and consumption are recorded.  It includes one month for record keeping and twelve months for the final interview on durable goods, and for education tuition, and 36 month for transportation.

Dependency Ratio: (Indicator)
This refers to the ratio of the elderly (those 65 years and over) plus the young (those under 15 year of age) to the population of working age (between 15-64 years of age).

Standard of Living:
This refers to food consumption divided by total consumption.  This indicator is based on the following assumption: the standard of living is identified by the proportion of consumption on food out of total consumption (Engel’s Law of Poverty), since if the share of food increases, the shares of health, education, and housing decrease. It is distributed into three categories: 1. Better-off:  where food consumption to total consumption is less than 30%; 2. Middle category: where food consumption to total consumption is between 30-44%; 3. Worse-off:  where food consumption to total consumption is between 45-100%.

Other Non- consumption Expenditures: 
Interest on loans, fees and taxes, remittances (zakat, insurance).

Other Non-food Consumption Expenditures:
Financial and legal services, advertisement fees, copy services, translation and printing, writing and drawing equipment, tickets for traveling abroad, jewelry, watches, precious stones, etc.

Income:
Cash or in-kind revenues to an individual or household within a period of time: could be a week, a month, or a year.

Main Source of Income:
The most consistent and regular income.  The sources of income are:
 -Wages and salaries.
 -Net income for employers or self-employed.
 -Net property income.
 -Net current transfers.

Main Occupation:
The job or type of work performed by the employed person or previously performed by the unemployed. Occupation refers to an activity in which the employed person works for more than half of working hours, or the most frequent job undertaken during the three months prior to the reference data.

Poverty Gap:
This indicator measures the volume of the total gap existing between the income / consumption of the poor and the poverty line (the total amount required to raise the consumption levels of the poor to the poverty line). It is recommended to calculate this indicator as a percentage of the total consumption value for the whole population when the consumption level for each of them is equal to the poverty line.

Poverty Severity:
In addition to reflecting the poverty gap, this indicator depicts the variation and differentials between the poor. (This indicator equals the mean of the total relative squares of poverty gaps for all the poor.)

*Lorenz Curve:
This is usually used to measure inequalities in the distribution of consumption or income. To plot the curve, the units are first either arrayed individually or grouped in class intervals according to the appropriate independent variety Then the cumulative percentage of the number of areas (Y) is plotted against the cumulative percentage of population (X). For comparison, a diagonal line is drawn at 45 degrees to show the condition of equal distribution. The Gini concentration ratio measures the proportion of the total area under the diagonal that lies in the area between the diagonal and the Lorenz Curve, and its values between 0 and 1, where zero reflects perfect situation in distribution and 1 reflects the worst situation in distribution.














ــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــــ
* Source: Henry S.Shryock, Jacob S.Siegel. The Methods and Materials of Demography, p. 98.
Series 1	West Bank	Gaza Strip	Palestinian Territory	17.8	38.800000000000004	25.8	Region

Poverty Rate

Series 1	Male	Female	25.9	25	Sex of Head of Household
Povert Rate

West Bank	0	5	10	15	20	25	30	35	40	45	50	55	60	65	70	75	80	85	90	95	100	0	1.0571550659493461	2.603024585866955	4.4824843370451442	6.2150484657391232	8.5076170811575409	10.967871867050615	13.797941837375244	16.648303593210223	19.873141529501428	23.433233313309689	27.095443933422249	30.881372370044243	35.962788551622324	40.964545091284307	46.890231982841293	52.983067170412276	60.074786810236304	68.793216165315798	79.921515946325897	100	Gaza Strip	0	5	10	15	20	25	30	35	40	45	50	55	60	65	70	75	80	85	90	95	100	0	1.4600682868720019	3.3465508051262338	5.5089772372611989	7.9929417442749537	10.646506355161984	13.480158290492469	16.612245528308641	19.883650317153421	23.441440982694999	27.259119576689713	31.317211300676604	35.6812586711874	40.340648263939507	45.291203881740792	50.881711064731483	57.064869027795247	63.957417695865054	71.947179191895529	81.862845108125796	100	Palestinian Territory	0	5	10	15	20	25	30	35	40	45	50	55	60	65	70	75	80	85	90	95	100	0	1.0958803256488867	2.5855714943114991	4.3665693016333504	6.3743379786793257	8.5601040987027517	10.853702965533312	13.526760773696692	16.634354619384414	19.790278836961576	23.216610992035687	26.900504315441086	31.157694946734171	35.696352909638392	40.528826139421085	46.089676171305413	52.571551074812405	59.703656973064959	68.136320182935478	79.688397535843805	100	Percentage of Individuals

Percentage of Consumption



West Bank	Food cash expenditure	Clothing and footwear	Housing	Household supplies	Medical care	Communication and transportation	Education 	Recreation	Personal care	Tobacco and cigarettes	Other* 	TOTAL CASH EXPENDITURE	328	62	83	52	37	160	29	14	25	51	81	923	Gaza Strip	Food cash expenditure	Clothing and footwear	Housing	Household supplies	Medical care	Communication and transportation	Education 	Recreation	Personal care	Tobacco and cigarettes	Other* 	TOTAL CASH EXPENDITURE	229	38	50	37	19	52	18	8	18	13	30	511	Expenditure Groups

Average Monthly Expenditure



Gaza Strip	2009	2010	2011	580	547	511	West Bank	2009	2010	2011	828	922	923	Palestinian Territory	2009	2010	2011	734	781	765	Year

Average Monthly Expenditure
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