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Preface









It is believed that informal transport activity is one of the most important informal activities practiced in the Palestinian Territories.  It involves mainly land transport of both persons and goods, carried out by vehicles that do not belong to economic establishments with permanent  premises.



The PCBS has decided to implement a survey collecting data on relevant variables pertaining to the informal transport sector.  When added to the results of the formal transport sector survey, also conducted already by the PCBS, a more comprehensive picture of this activity emerges.  This data is needed for the compilation of Palestinian national accounts, in addition to which it may serve interested institutions and researchers.



The survey results include data related to number of operating vehicles, persons engaged, compensation of employees, output, intermediate consumption, value added, capital formation and other related variables.  They are tabulated by activity and region.



Covering an informal economic activity by a statistical survey is not an easy task.  For example the preparation of a convenient sampling frame was  quite a challenge. Thus the results should be interpreted with some caution, given the difficulties inherent  in and the novelty of  this approach. 















December, 1997��Hasan Abu Libdeh, Ph.D.

President��
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�Executive Summary



1.  Introduction



There is an increasing concern in central statistical offices about the coverage of informal economic activities.  The PCBS decided to give transport, in addition to construction, the priority needed due to the relative importance of these activities in the Palestinian economy.  The informal transport survey complements the formal sector survey initiated as from 1995.  The PCBS had first to exert tremendous efforts to establish a sampling frame.  This included defining all land transport stops in main Palestinian cities and collect data about number and some characteristics of operating vehicles in order to stratify the population into homogenous strata as much as possible.

 

2.  Objectives:

 

The objective of the survey was to obtain data on:

2.1 Number of transport vehicles and persons engaged by activity.

2.2  Value of output, and intermediate consumption.

2.3  Value added components.

2.4  Fixed assets and capital formation.

2.5 Other selected variables.



3.  Definitions



3.1  Statistical unit: the statistical unit is the vehicle.

3.2 Output:  Value of goods and services, including own-account goods, produced during a specific period.

3.3  Intermediate consumption:  Value of production inputs from both goods and services.

3.4  Gross value added:  Gross output minus intermediate consumption.

3.5 Compensation of employees:  Wages, salaries and other allowances and remuneration in cash or in kind.

3.6 Taxes on production less subsidies:  Taxes assessed on producers with respect to the production, sale, purchase or use of goods and services, less production subsidies.

3.7 Num. of persons engaged:  This includes unpaid owners and family members, and paid employees both permanent and temporary.

3.8 Gross Fixed Capital Formation: it is measured by value of acquisitions less disposals of new or existing fixed assets.



















4.  Methodology



4.1 Questionnaire: The questionnaire used in this survey was designed to take into account that it comprises the major economic variables pertaining to the examined phenomenon and that  it meets the needs of compiling the Palestinian  National Accounts.

4.2  Coverage and sampling:

4.2.1 Coverage: The survey covers activities of the informal sector  classified according to ISIC (ver. 3) in the following two activities:

Other non-scheduled passenger land transport (6022).

Freight transport by road (6023).

4.2.2 Sample design: The sample of the transport-informal sector survey is a single-stage stratified quota sample in which the vehicle constitutes the primary sampling unit (PSU).  Nine levels of strata were used to arrive at an efficient representative sample.  The sample size amounted to (1250 ) vehicles out of the (8579) vehicles that comprise the survey frame.



5.  Survey Stages



5.1 Preparation stage:  Examining available data and specifying objectives and data sources.  It included also developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

5.2  Implementation stage:

5.2.1 Fieldwork operations:  They are initiated after the recruitment and training  of qualified interviewers.  PCBS’s Fieldwork Directorate administers fieldwork activities including interviewing activities.

5.2.2  Data processing and tabulation:  This phase includes:

-  Developing a data entry program and training of operators.

-  Organizing data entry processes.

-  Post-data entry editing.

-  Tabulation. 



�6. Main Findings:



The prominent findings of the transport survey-informal sector for 1996 are as follows:



Values in Million US $��indicator�Total�RWB�Jerusalem�Gaza��1. Number of vehicles�8579�4674�1101�2804��     -Passenger vehicles�7766�4117�945�2604��     -Freight vehicles�913�557�156�200��2. Number of persons engaged�9855�4695�1972�3188��3. Compensation of employees�6.8�4.1�0.4�2.3��4. Output�149.3�73.6�38.4�37.3��5. Intermediate consumption�55.4�32.0�8.0�15.4��6. Gross value added�93.9�41.6�30.3�22.0��7. Taxes on production less subsidies�5.4�3.1�0.5�1.8��8. Depreciation of Fixed Capital�9.1�5.0�1.7�2.4��9. Operating surplus �72.8�29.4�27.8�15.5��






















