PCBS: ******, 2016
PCBS: Levels of Living, 2017

Chapter One

Terms, Indicators and Classifications

1.1 Terms and Indicators 
The following terms and indicators are defined in accordance with the glossary and guide statistical indicators issued by PCBS and certified on the latest international recommendations in statistics and consistent with international systems.

Recording Period:
This refers to the temporal point during which data on household expenditure and consumption are recorded.  It includes one month for record keeping and twelve months for the final interview on durable goods, and for education tuition, and 36 months for transportation.  

Non- consumption Expenditures: 
Interest on loans, fees and taxes, remittances (zakat, insurance).

Other Non-food Expenditures:
Financial and legal services, advertisement fees, copying services, translation and printing, writing and drawing equipment, tickets for traveling abroad, jewelry, watches, precious stones, etc.

Main Source of Income:
The most consistent and regular income.  The sources of income are:
· Wages and salaries.
· Net income for employers or self-employed.
· Net property income.
· Net current transfers.

Lorenz Curve:
This is usually used to measure inequalities in the distribution of consumption or income. To plot the curve, the units are first either arrayed individually or grouped in class intervals according to the appropriate independent variety Then the cumulative percentage of the number of areas (Y) is plotted against the cumulative percentage of population (X). For comparison, a diagonal line is drawn at 45 degrees to show the condition of equal distribution. The Gini concentration ratio measures the proportion of the total area under the diagonal that lies in the area between the diagonal and the Lorenz Curve.  

Income:
Cash or in-kind revenues to an individual or household within a given period of time: could be a week, a month, or a year.  

Deep Poverty line: 
It refers to covers household basic needs (shelters, clothes, and food).  

Poverty line: 
It refers to the estimation of poverty line that covers the  household basic needs (shelter, clothing, and food), in addition to other needs including health care, education, transportation, personal care, and housekeeping supplies. The poverty lines has been adjusted to reflect the different consumption of families based on their composition (household size and the number of children).  

Average Household Expenditure (Indicator):  
Indicator, which measures the Palestinian average household expenditure on goods and services, by calculating the average amount of cash spent on the purchase of goods and services for living purposes, and the value of goods and service payments, or part of payments, received from an employer, and cash expenditure spent as taxes (non-commercial or non-industrial), gifts, contributions, interest on debts, and other non-consumption items during specific month.

Average Household Consumption (Indicator):
Indicator, which measures the Palestinian average household consumption of goods and services, by calculating the average amount of cash spent on the purchase of goods and services for living purposes, and the value of goods and service payments, or part of payments, received from an employer, and own-produced goods and food, including consumed quantities during the recording period, and imputed rent for owned house during a specific month.

Standard of Living (Indicator):  
Indicator, which measures the share of food consumption of total consumption, by dividing the total consumption of food by the total consumption; households are distributed according to this ratio into three categories: 
Better-off:  where food consumption to total consumption is less than 30%.  
Middle category: where food consumption to total consumption is between 30-44%.  
Worse-off:  where food consumption to total consumption is between 45-100%.  
It is worth mentioning that the consumption ratio in rich countries is 20%. 

This indicator is based on the following assumption: the standard of living is identified by the proportion of consumption on food out of total consumption (Engel’s Law of Poverty), thus, if the share of food increases, the shares of health, education, and housing decrease. It is distributed into three categories:

Poverty Percentage (Indicator):
The share of the population whose income or consumption is below the poverty line, that is, the share of the population that cannot afford to buy a basic basket of goods. An analyst using several poverty lines, say one for poverty and one for extreme/deep poverty, can estimate the incidence of both poverty and extreme/deep poverty by Dividing the number of households living below the national poverty line by the total number of households within the surveyed community, multiplied by hundred.  

Poverty Gap (Indicator): 
This indicator provides information on how far off poor households are from the poverty line. This measure captures the mean aggregate income or consumption shortfall relative to the poverty line across the whole population. It gives the total resources needed to bring all the poor to the level of the poverty line.  The amount that one would have to transfer to the poor under perfect targeting (i.e. each poor getting exactly the amount he/ she needs to be lifted out of poverty) to bring them all out of poverty.
  
Poverty Severity (Indicator):
The distance separating the poor from the poverty line, but also the inequality among the poor. That is, a higher weight is placed on those households who are farther away from the poverty line. 



1.2 Classifications 
Classifications used in the process of collection and processing of statistical data adopted by PCBS, According to international standards and with the Palestinian privacy.

1. System of National Accounts (SNA), 2008. 
2. Classification of Individual Consumption According to Purpose (COICOP), 2000.  Is part of the SNA in 1993. It is used in three important statistical: Household Expenditure and Consumption Survey and Family Budget, consumer price indices, and the International Comparison Program for GDP and its component expenditures.



Chapter Two

Main Findings

This chapter presents the main indicators of the Household Expenditure and Consumption Survey 2017, at both individual and household levels in Palestine. The Survey was carried out during the period October 2016 to September 2017.  

2.1 Expenditure and Consumption Results

2.1.1 Average Monthly Expenditure Per Capita 

	Around 170 JD Average Monthly Expenditure Per Capita


 
Data revealed that the average monthly expenditure per capita was 169.5 JD; being 220.1 JD in the West Bank and 91.2 JD in Gaza Strip.  Monthly expenditure per capita on food groups was 51.7 JD; 64.1 JD in the West Bank and 32.6 JD in Gaza Strip, while average monthly expenditure per capita on non-food groups was 93.1 JD; 124.1 JD in the West Bank and 45.1 JD in Gaza Strip.  The share of total expenditure on food groups was 30.5% in Palestine; 29.1% in the West Bank and 35.7% in Gaza Strip.

	Around 19% of Expenditure was on Transport and Communications



Average monthly expenditure per capita on transport and communications was 18.5% of total expenditure, and represented the second largest expenditure.  Average monthly expenditure per capita on housing was 8.7%, The figure below shows the percentages of expenditure on all groups in detail.  

Per Capita Expenditure in Palestine on Commodities and Services Groups, 2017
	


*Non-Consumption Expenditure: gifts, wedding expenses, interest on loans, transaction fees, fines ,and insurance.
**Others include: Taxes, Alcoholic beverages, Social protection, and Other non-food Expenditure.  



	Expenditure on Tobacco and Cigarettes higher than Education


 
Monthly expenditure per capita on tobacco and cigarettes was higher than that on education, personal care, and recreation. Expenditure on tobacco and cigarettes was 9.1 JD, while average monthly expenditure on education, personal care, and recreation was 6.9 JD, 3.6 JD, and 2.6 JD respectively. 

Average Monthly Expenditure Per Capita in Israeli Shekels (NIS) by Commodity in Palestine by Region, 2011, 2017

	Cash expenditure on commodities and services
	West Bank
	Gaza Strip
	Palestine

	
	2011
	2017
	2011
	2017
	2011
	2017

	Food cash expenditure
	328
	332
	229
	169
	290
	268

	Clothing and footwear
	62
	59
	38
	25
	53
	46

	Housing
	83
	97
	50
	46
	70
	77

	Household supplies
	52
	54
	37
	20
	46
	41

	Medical care
	37
	39
	19
	19
	30
	31

	Communication and transportation
	160
	232
	52
	57
	119
	163

	Education 
	29
	46
	18
	20
	25
	36

	Recreation
	14
	18
	8
	7
	12
	14

	Personal care
	25
	22
	18
	14
	22
	19

	Tobacco and cigarettes
	51
	66
	13
	18
	37
	47

	Other* 
	118
	177
	80
	78
	103
	138

	TOTAL CASH EXPENDITURE
	959
	1,142
	562
	473
	807
	880


· Exchange rate for Jordanian Dinar to Israeli shekel = 5.19 for 2017, 5.25 for 2011.
· *Other includes: alcoholic beverages, other non-food expenditure, social protection, cash transfer, and taxes, non-consumption expenditure.

Average Monthly Expenditure Per Capita in Israeli Shekels (NIS) in Palestine by Commodities and Services Group, and Region, 2017
	


· * Other includes: alcoholic beverages, other non-food expenditure, social protection, cash transfer, and taxes, non-consumption expenditure.

Average Monthly Expenditure Per Capita in Israeli Shekels (NIS) in
Palestine by Region, 2011, 2017
	



2.1.2 Average Monthly Consumption Per Capita 

	Around 172 JD Average Monthly Consumption Per Capita


 
Average monthly consumption per capita in Palestine was 171.7 JD; 221.2 JD in the West Bank compared to 95.0 JD in Gaza Strip.  Monthly consumption of food per capita was 52.7 JD, being 65.4 JD in the West Bank and 33.0 JD in Gaza Strip.  Monthly consumption per capita of non-food items was 119.0 JD; 155.9 JD in the West Bank and 61.9 JD in Gaza Strip.

	Around 31% of Consumption was on Food



The highest share of total consumption was made up of food with 30.7%; 29.5% in the West Bank and 34.8% in Gaza Strip.  The share of food in total consumption reflects the standard of living, according to Engle's theory of poverty.  If the share of food increases, standards of living and recreation per capita decrease since all the resources are spent on food. The data shows that the share of food in the West Bank is less than that in Gaza Strip and therefore level of living in the West Bank are higher than in Gaza Strip.  

2.1.3 Average Monthly Quantities Consumption of Food Products Per Capita
This section showed the main results of Average Monthly Quantities Consumption of Food Products Per Capita in Palestine, West Bank, and Gaza Strip.

	Average Monthly Quantities Consumption Per Capita of Cereal Products and Bread was 9.2 kg in Palestine



A. Average Monthly Quantities Consumption Per Capita of Food Products in Palestine
In this section, we present the consumed quantities from food products by Palestinian individual.  The products are divided into groups, and the consumption of these groups by individual in Palestine was as follows:
· Cereal products and bread was 9.2 kg.  
· Meat and chicken was 3.7 kg.  
· Fish and seafood products was 0.5 kg.  
· Dairy products and eggs was 2.3 kg.   
· Olive oils and fats was 1.0 kg.  
· Fresh, dried and tinned fruit was 4.4 kg.  
·   Nuts was 0.2 kg.  
· Fresh, dried and tinned vegetables and legumes was 8.4 kg.  
· Tubers was 1.8 kg.  
· Sugar and confectionery was 1.8 kg.  
· Total spices, salt and other preserves was 0.8 kg.  
· Tea, coffee, and hot chocolate (cacao) was 0.2 kg.  
· Mineral water and juices was 4.2 litter.  

	Average Monthly Quantities Consumption Per Capita of Cereal Products and Bread was 9.1 kg in the West Bank



B. Average Monthly Quantities Consumption Per Capita of Food Products in the West Bank:
Per capita monthly consumption of food commodities in the West Bank was as follows:
· Cereal products and bread was 9.1 kg.  
· Meat and chicken was 4.4 kg.  
· Fish and seafood products was 0.2 kg.  
· Dairy products and eggs was 2.8 kg.   
· Olive oils and fats was 1.0 kg.  
· Fresh, dried and tinned fruit was 4.8 kg.  
·   Nuts was 0.2 kg.  
· Fresh, dried and tinned vegetables and legumes was 8.2 kg.  
· Tubers was 1.7 kg.  
· Sugar and confectionery was 1.9 kg.  
· Total spices, salt and other preserves was 0.7 kg.  
· Tea, coffee, and hot chocolate (cacao) was 0.2 kg.  
· Mineral water and juices was 5.5 litter.  

	Average Monthly Quantities Consumption Per Capita of Cereal Products and Bread was 9.2 kg in Gaza Strip



C. Average Monthly Quantities Consumption Per Capita of Food Products in Gaza Strip:
Per capita monthly consumption of food commodities in the Gaza Strip was as follows:
· Cereal products and bread was 9.2 kg.  
· Meat and chicken was 2.7 kg.  
· Fish and seafood products was 0.8 kg.  
· Dairy products and eggs was 1.5 kg.   
· Olive oils and fats was 1.0 kg.  
· Fresh, dried and tinned fruit was 3.8 kg.  
·   Nuts was 0.1 kg.  
· Fresh, dried and tinned vegetables and legumes was 8.7 kg.  
· Tubers was 1.9 kg.  
· Sugar and confectionery was 1.6 kg.  
· Total spices, salt and other preserves was 1.0 kg.  
· Tea, coffee, and hot chocolate (cacao) was 0.1 kg.  
· Mineral water and juices was 2.2 litter. 
 
2.2 Poverty Results

2.2.1 Poverty Profile in Palestine
The analysis of data was based on both consumption patterns and income for households to show the variations in standards of living resulting from variable income, remittances, loans and social assistances on which households are dependent.

2.2.2 Poverty Distribution by Region

	About 29%  of Individuals suffering from Poverty in Palestine, 2017



The consumption data indicated that the percentage of spread of poverty among Palestinian individuals in Palestine was 29.2% in 2017: 13.9% in the West Bank and 53.0% in Gaza Strip.  While 41.1% of individuals their income were less than the national poverty line:  24.0% in the West Bank and 67.6% in Gaza Strip.

More significant is the fact that the consumption data indicated that 16.8% of individuals in Palestine were suffering from deep poverty in 2017 (5.8% in the West Bank and 33.8% in Gaza Strip), while 30.3% of individuals earned an income that was less than the deep poverty line in 2017 (15.1% in the West Bank and 53.9%  in Gaza Strip). 

Moreover, data indicated that the poverty percentage according to consumption increased by 13.2% in 2017 compared to 2011.  Where poverty percentage rose from 25.8% in 2011 to 29.2% in 2017.

Poverty percentage among individuals according to monthly consumption patterns
 (2009-2011, 2017)
	



2.2.3   Poverty Gap and Severity by Region
Individuals in Gaza Strip are poorer than individuals in the West Bank.  This is shown in the results of the poverty gap and severity indicators, as presented in the following table. 

Poverty Gap and Severity Among Individuals According to Income and Consumption Patterns in Palestine, 2017

	Region
	Poverty Gap
	Poverty Severity

	
	Consumption
	Income
	Consumption
	Income

	West Bank
	2.8
	7.9
	0.9
	4.0

	Gaza Strip
	15.7
	30.8
	6.5
	18.1

	Palestine
	7.9
	16.9
	3.1
	9.5



2.2.4   Poverty Distribution by Locality Type 

	Individuals living in camps are more likely to be poor



Place of residence is another spatial dimension by which poverty is anticipated to vary and Palestine is no exception.  The usual urban-rural classification of location is insufficient in our context due to the presence of camps.  Hence, poverty comparisons are conducted using the administrative classification of location into rural, urban, and camps which based on the 2007 Palestinian Census.  

The higher proportion of the most vulnerable groups was among the population of the camps.  The poverty percentage for 2017 among the people living in the camps was 45.4%, followed by urban areas (29.4%) and rural areas (18.7%).  The highest percentages of deep poverty remained in the camps, with deep poverty reaching 29.3%, followed by urban areas (16.7%), and rural areas (9.7%). 

2.2.5 Socio-economic Characteristics of Households

2.2.5.1 Household Size

	Highest poverty percentages are in large households



As anticipated, the size of the household affects the likelihood of being poor.  The poverty percentage for individuals, starting from a two-person household, increases more or less consistently with the size of the household. The highest poverty percentage of 61.1% was for individuals in the largest households with 10 or more members.  The lowest poverty percentage of 11.8% in 2017 was for individuals in households consisting of 2-3 persons.  The most disadvantaged individuals were in households with 10 persons or more in terms of poverty, deep poverty, and poverty severity, making them the poorest of the poor. 

2.2.5.2 Number of Children in Household

	Positive relationship between poverty percentage and number of children



With only 23.0% of households without children, the vast majority of Palestinian households comprise children.  With the exception of childless households, the incidence of poverty increases consistently with the additional number of children among households.  Individuals in households with one or two children only were less vulnerable to poverty by a percentage of 20.3%, the percentage was higher than the national poverty percentage in households with three to four children, as it was 29.6%.  The poverty percentage  increased to reach 60.6% for households with 7-8 children.  We can thus conclude that individuals in larger households suffer from poverty more than other households; the poor are more spread among large-sized households.

2.2.5.3 Sex of Head of Household

	Individuals  in female-headed households are more likely to be poor



Households headed by females constituted 10.1% of Palestinian households in 2017.  The poverty percentage in households headed by a female was higher than in those headed by a male, with a percentage of 30.6% for individuals in female-headed households compared to 29.2% for individuals in male-headed households.  While the percentage of poverty among female-headed households in 2011 was 25.0% compared to 25.9% for male-headed households.    

Poverty Percentage Among Individuals According to Monthly Consumption Patterns by Head of Household, 2011, 2017
	



2.2.5.4 Labor Force Characteristics of Head of Household

	Poverty percentages are higher between  individuals whose head of household does not participate in the labor force



The majority of the heads of poor households were labor force participants, with a contribution to national poverty of about 69.8%.  

The conditions of poor individuals whose head of household does not participate in the labor force were significantly worse (42.1%) than those in the labor force (25.8%) according to monthly consumption patterns.  

Labor force participants are, of course a hybrid group consisting of employed and unemployed persons.  Employment is perhaps a more meaningful factor than participation in the labor force in determining the poverty status of households.  As anticipated, individuals whose head of household was unemployed had a higher incidence of poverty (59.6% according to monthly consumption patterns in 2017) than those whose head of household was        employed (24.2%). 

2.2.5.5 Main Source of Household Income

	Individuals in household who depended on Transfers and Assistances are the more likely to be poor



The highest poverty percentage was among individuals in households who depended on transfers and assistances as the main source of income (53.6%), followed by the poverty percentage of household members whose main source of income was based on private sector salaries (29.0%).  While the poverty percentage for households that depended on the public sector wages reached 26.0%, and the proportion of poverty among family members who depended on agriculture was 27.7%.  It should be noted that there is a significant decline in poverty percentages of members of these households compared to 2011, the proportion of poverty among family individuals which relied on agriculture as the main source of income was 34.0%.

2.2.6 Inequality in Consumption Distribution of Households 

	Decrease in the gap between the richest and the poorest in 2017



Changes in poverty can be divided into changes in average consumption and changes in the distribution of consumption across households.  In addition to the decline in average household consumption.  The table below compares the share of consumption of various groups between 2011 and 2017 and illustrates that the distribution of consumption across households has changed.  In 2017, the poorest 10% (ranked by individual consumption) consumed 4.0% of total monthly household consumption, compared to 4.4% in 2011.  

Results showed that the richest 10% consumed 17.9% in 2017, compared to 21.3% in 2011.  A comparison of the consumption of the 10% richest to the consumption of the 10% poorest showed that the richest consumed 4.5 times compared to the poorest in 2017; this ratio increased to 4.8 in 2017.

Household Total Monthly Consumption Distribution Patterns, 2011, 2017[footnoteRef:1] [1:  The ranking was based on  averge consumption per capita, not on household average consumption.] 


	10% richest to 10% poorest
	90%
	80%
	70%
	60%
	50%
	40%
	30%
	20%
	10%
	Poorest

	4.8
	78.7
	64.7
	52.5
	42.3
	32.7
	24.4
	16.7
	10.2
	4.4
	2011

	4.5
	82.1
	66.5
	53.3
	41.8
	31.8
	23.4
	15.8
	9.4
	4.0
	2017



	Decrease in inequality in 2017




The inequality index of distribution is measured by using income or consumption through calculating the GINI coefficient.  Consumption data was used to calculate this coefficient, which is better when the value is close to 0 (reflects more equality), while a value close to one reflects greater inequality.  In 2017, the value of this index was 37.4% in Palestine, compared to 40.3% in 2011.  

Disaggregated by region, the GINI index value was 31.8% in the West Bank in 2017 compared to 39.9% in 2011, and 33.6%  in Gaza Strip in 2017 compared to 34.3% in 2011.  The inequality gap in Palestine combined is higher because of the huge difference between the richest in the West Bank and the poorest in the Gaza Strip. Therefore, the gap at the national level is greater and GINI coefficient is higher. 

Lorenz Curve in Palestine, 2017
	



2.2.7 The Impact of Assistances on Poverty Percentages

	Social assistance reduced poverty percentage by almost 18%



Households relying on public assistance as their main source of income are much worse off compared to other households. 
The consumption data indicated that 29.2% of individuals were below the poverty line even with the inclusion of the value of the assistance they consumed. When this assistance was subtracted out, poverty percentages increased to 33.0%.  Assuming other factors remain unchanged in the absence of assistance, it can be concluded that assistance reduced the poverty percentage by 11.5%.   

Deep poverty percentages were reduced from 21.0% before assistance to 16.8% with assistance. (Assistance reduced the deep poverty percentage by 20.0%).

Poverty Percentages Among Individuals Before and After Receiving Assistance in Palestine, 2017

	Region
	Poverty
	Deep Poverty

	
	After Receiving Assistance
	Before Receiving Assistance
	After Receiving Assistance
	Before Receiving Assistance

	West Bank
	13.9
	15.6
	5.8
	7.3

	Gaza Strip
	53.0
	59.8
	33.8
	42.3

	Palestine
	29.2
	33.0
	16.8
	21.0





















































Chapter Three

Methodology

3.1 Survey Objectives and Methodology
The main objectives of the survey are as follows:
· To know the consumption expenditure patterns and the impact of social variables on them.
· Calculation of average monthly and annual expenditure of the individual and households on items of commodities and services and knowing the factors affecting expenditure, such as educational, social and other levels.  
· To obtain data on household consumption and expenditure levels that can be used to determine poverty levels and to analyze changes in living standards over time.
· To provide data for national accounts for final consumption of the household sector.
· To provideweights data that reflect the relative importance of consumer spending items used in the preparation of consumer price index.  
· To access data on non-cash consumption such as consumption of own produced products and in-kind payments.  
· To know sources of income generation and household ownership of durable goods, tenure and agricultural property.
· To know characteristics of the dwelling, and the availability of services within the dwelling.

The methodology of the survey is summarized as follows:
· The duration of the survey was 12 months, and consequently, the design of the consumption and expenditure survey took into consideration seasonal changes in consumption as regards expenditure on fruit, vegetables and clothes.
· Each household was provided with a registration book (diary) to record daily consumption and expenditures by household. A female fieldworker visited the household 8-10 times to ensure data was more credible.
· The recording period for each household was restricted to one month. Households with longer recording periods were given less variance in expenditure and consumption patterns. The disadvantage of a longer recording period is the high percentage of non-response because households get bored or forget to fill in the diary. The UN and ILO recommend a recording period of three to four weeks. PCBS selected a four-week recording period to cover household expenditures on goods and services that are repeated during the month. 
· Different time references were adopted for the items of household expenditure and consumption.  Daily expenditure on food and transportation means (cars) was given a one-month reference period, while durable goods and educational fees were given a 12-month reference period, excluding personal transportation which was extended to the previous three years.  One month and one-year reference periods were used for income.

3.2 Questionnaire 

3.2.1 Survey questionnaire
The data are collected during the registration month during the visit of the fieldworker to the household, and include the following sections:
First part: (cover page) this part records the necessary information of the household, date of visit, data on field and office staff, and number of family members by gender.  
Second part: contains demographic and social questions about household.  
Third part: contains questions on the characteristics of the labor force.  
Forth part: covers housing characteristics that cover many topics such as type of housing, number of rooms, house ownership, rental value, housing, electricity, water and sanitation. The main source of cooking fuel and heating. After housing for transportation, education and health centers.  
Fifth part: contains data on social assistance and adaptation strategies, which include the value of assistance received by the household or individuals, and the circumstances and trauma experienced by the household or a member.  
Sixth part: contains questions of income and means of income generation as well as data on monthly and annual income, where data on household income are collected from different sources at the household level at the end of the registration period.  
 
3.2.2 List of commodities
The classification of the list of commodities is based on the recommendation of the United Nations for the SNA under the name Classification of Individual Consumption according to Purpose. The list includes 50 groups of expenditure and consumption, with each given a sequence number based on its importance to the household, starting with food goods, clothing groups, housing, medical treatment, transportation and communication, and lastly, durable goods. Each group consists of important goods.  Groups from 1-21 include goods pertinent to food, drinks, and cigarettes. Group 22 includes goods that are home-produced and consumed by the household.  Groups 23-45 include all items except food, drinks, and cigarettes. Groups 50-55 include durable goods. The data are collected based on different reference periods to represent expenditure during one year.	 

3.2.3 Registration Book
The registration book includes instructions and examples on how to record consumption and expenditure items. The form includes columns:
· Monetary: If the good is purchased or in kind: if the item is self-produced.  
· Title of the service or the good.  
· Unit of measurement (kilogram, liter, number).  
· Quantity.  
· Value.  

3.3 Poverty Methodology

3.3.1 Main Elements of Methodology
[bookmark: OLE_LINK1]Poverty statistics reported here are based on an official definition of poverty developed in 1998. Methodology based on:
· Termed “deep poverty line”, was calculated to reflect a budget for food, clothing, and housing. “poverty line” adds other necessities, including health care, education, transportation, personal care, and housekeeping supplies.
· The definition combines absolute and relative features are based on a budget of basic needs for a family of five persons (two adults and three children).
· In 2010, was considered as a new base year to re-derive the poverty line as in 1997 for several reason reflect to this change:
1. International recommendation was to adopt basic year every 10 years at least.
2. Sample Size of household in 2010 was 3,757 households, which provided us with full and comprehensive data on the patterns of consumption of Palestinian households.
3. In 2009- 2010, there was a change in the composition of households in the Palestinian society. Thus, instead of a reference household of two adults and four children, the reference household became two adults and three children (the most common household composition).  

3.3.2 Poverty Lines
In 2017, the poverty line and deep poverty line for the reference household (two adults and three children) stood at 2,470 NIS (671 USD) and 1,974 NIS (536 USD) respectively. (The dollar exchange rate during 2017 was 3.68 NIS.)

Poverty Lines in NIS in Palestine by Household Size, 2017

	Household
Size
	Number of Children

	
	0
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	1
	836
	
	
	
	
	
	
	
	
	
	

	2
	1,548
	1170
	
	
	
	
	
	
	
	
	

	3
	2,221
	1862
	1,493
	
	
	
	
	
	
	
	

	4
	2,869
	2522
	2,168
	1,808
	
	
	
	
	
	
	

	5
	3,500
	3161
	2,818
	2,470
	2,116
	
	
	
	
	
	

	6
	4,116
	3785
	3,450
	3,111
	2,767
	2418
	
	
	
	
	

	7
	4,722
	4396
	4,067
	3,736
	3,400
	3060
	2,716
	
	
	
	

	8
	5,318
	4997
	4,674
	4,348
	4,019
	3686
	3,350
	3009
	
	
	

	9
	5,905
	5589
	5,270
	4,949
	4,626
	4299
	3,970
	3637
	3,300
	
	

	10
	6,486
	6173
	5,858
	5,542
	5,223
	4901
	4,577
	4250
	3,920
	3,587
	

	11
	7,060
	6751
	6,440
	6,127
	5,812
	5495
	5,175
	4854
	4,529
	4,202
	3,871

	12
	7,628
	7322
	7,014
	6,705
	6,393
	6080
	5,765
	5447
	5,128
	4,806
	4,481

	13
	8,192
	7888
	7,583
	7,277
	6,968
	6659
	6,347
	6034
	5,718
	5,400
	5,080

	14
	8,750
	8449
	8,147
	7,843
	7,538
	7231
	6,923
	6613
	6,301
	5,987
	5,671

	15
	9,304
	9006
	8,706
	8,404
	8,102
	7798
	7,492
	7185
	6,877
	6,567
	6,254



Deep Poverty Lines in NIS in Palestine by Household Size, 2017

	Household
Size
	Number of Children

	
	0
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	1
	668
	
	
	
	
	
	
	
	
	
	

	2
	1,237
	935
	
	
	
	
	
	
	
	
	

	3
	1,775
	1488
	1,193
	
	
	
	
	
	
	
	

	4
	2,293
	2016
	1,733
	1,445
	
	
	
	
	
	
	

	5
	2,797
	2527
	2,252
	1,974
	1,691
	
	
	
	
	
	

	6
	3,290
	3025
	2,757
	2,486
	2,211
	1932
	
	
	
	
	

	7
	3,774
	3513
	3,251
	2,985
	2,717
	2446
	2,170
	
	
	
	

	8
	4,250
	3993
	3,735
	3,475
	3,212
	2946
	2,677
	2405
	
	
	

	9
	4,719
	4467
	4,212
	3,955
	3,697
	3436
	3,172
	2906
	2,637
	
	

	10
	5,183
	4933
	4,682
	4,429
	4,174
	3917
	3,658
	3397
	3,133
	2,867
	

	11
	5,642
	5395
	5,146
	4,896
	4,645
	4391
	4,136
	3879
	3,620
	3,358
	3,094

	12
	6,097
	5852
	5,606
	5,358
	5,109
	4859
	4,607
	4354
	4,098
	3,841
	3,581

	13
	6,547
	6304
	6,060
	5,815
	5,569
	5322
	5,072
	4822
	4,570
	4,316
	4,060

	14
	6,993
	6752
	6,511
	6,268
	6,024
	5779
	5,533
	5285
	5,035
	4,785
	4,532

	15
	7,436
	7197
	6,957
	6,717
	6,475
	6232
	5,988
	5743
	5,496
	5,248
	4,998


3.3.3 Consumption Adjustment by Purchasing Power
Individuals living in different locations may pay different prices for similar goods. When comparing standards of living across locations using a consumption based measure of welfare, such differences in costs of living need to be taken into account. Available data suggest that prices of goods and services vary considerably across locations in the West Bank, Jerusalem (J1) and Gaza Strip.  In general, prices appear to be lower in Gaza Strip compared to the West Bank and higher in Jerusalem (J1) compared to elsewhere. 

At present, the West Bank and Gaza Strip have no properly defined spatial price index that adjusts nominal consumption measures to obtain ‘real’ measures of consumption that are comparable across locations. Currently, poverty calculations assume that households across the West Bank and Gaza face similar prices. Recognizing this inadequacy, the PCBS worked jointly with the World Bank to construct spatial price indices that would enable a meaningful comparison of living standards across the West Bank and Gaza Strip.  

Purchasing Power of NIS by Region in Palestine, 2017

	Region
	Purchasing Power

	West Bank[footnoteRef:2]  [2:  Jerusalem Area (J1) not included in Data.] 

	1.063

	Jerusalem (J1)[footnoteRef:3] [3:  Jerusalem (J1): those parts of Jerusalem which were annexed by Israeli Occupation in 1967.
] 

	1.277

	Gaza Strip
	0.849

	Palestine
	1.000



3.4 Sample and Frame 

3.4.1 Target Population 
All households and individuals who were living normally in Palestine in 2016\ 2017.

3.4.2 Sampling Frame 
The sampling frame was based on master sample selected from 2007 census which was update in mid of 2013 for MICS Survey, and the master sample consists from 532 enumeration areas. These enumeration areas are used as primary sampling units (PSUs) in the first stage of the sampling selection.

3.4.3 Sample Size 
The sample size was 4,692 households and additional sample from 920 households to compensate for non- response cases, (the total sample was 5,612 households), and 3,739 households responded. 

3.4.4 Sample Design 
The sample is two stage stratified cluster sample as following:
First stage: selection of a PPS random sample of 391 enumeration areas.  
Second stage: A systematic random sample of 12 households from each enumeration area selected in the first stage. 


 
3.4.5  Sample Strata 
The population was divided by:
1- Governorate (17 governorates, where Jerusalem was considered as two statistical areas).
2- locality type (urban, rural, refugee camps). 

3.4.6 Domains 
1- Total- State of Palestine.
2- Region (West Bank and Gaza Strip).

3.4.7 Weights Calculation 
The weight of statistical units (sampling unit) in the sample was defined as the mathematical inverse of the selection probability where the sample of the survey is a two-stage stratified cluster sample. In the first stage we calculate the weight of enumeration areas based on the probability of each enumeration area. In the second stage we calculate the weight of households in each enumeration area. Initial household weights resulted from the product of the weight of the first stage and the weight of the second stage. The final household weights were obtained after adjustment of the initial weights with the household estimates for mid 2017 according to design strata (governorate, locality type).
   
Merge the final household weights to Roster file, known as the primary weight of person.  Then adjusting the primary person weights by these adjusted levels: region, gender, and five–year age groups (17 groups) in relation to the number of population in mid July- 2017.  Finally, we obtain the final person weight

3.5 Field Work Operations

3.5.1 Training and Hiring  

Call the team to work: 
The team was called to work in the survey based on the final exam result and evaluation of the trainees' performance in the training course, based on attendance and participation. The training started on Sunday 21/08/2016 until Wednesday 31/08/2016, and lasted for 9 days. The total number of trainees in the training course in the West Bank was 67 trainees, and 20 trainees in Gaza Strip.  There were no withdrawals during the training course. The training was unified and central, where training was conducted for Gaza Strip via videoconference. Training was conducted by a group of trainers specialized in their subjects (education, work, housing, etc.). The training course was mainly on the questionnaires and the registration book, and the registration mechanism, and the statistical knowledge. 
 
The team was distributed according to the sample basis for each governorate. The total number of candidates for the work was 40 fieldworkers in the West Bank: 26 fieldworkers, 6 supervisors, 8 auditors, and 15 fieldworkers in the Gaza Strip: 11 fieldworkers, 2 supervisors and 2 auditors.  

3.5.2 Data Collection
Data collection for the Household Expenditure and Consumption Survey in the West Bank and Gaza Strip was started on Wednesday 28/9/2016 and the fieldwork was completed on 10/10/2017.  

3.5.3 Field Editing and Supervising
The fieldworkers, commissioned by the Palestinian Central Bureau of Statistics (PCBS), made severed visits to the household during the registration period ranging from 8 -10 visits during the month, in order to obtain more reliable data. There were periodic field visits to the field by the members of the Technical Committee distributed to the all governorates, about 8-15 visits per month.  

3.5.4 Office Editing and Coding
The completed and filled forms were submitted to the desk auditor who checked the forms based on the pre-prepared audit mechanisms to verify the accuracy and correctness of their data, and to set the serial number and the appropriate coding.  Eight office auditors distributed on the governorates were assigned to check the forms for each survey to detect mistakes at the beginning of the work, review and discuss them with fieldworker.  And then began the process of delivery of the audited questionnaires to the coding section to encode them and to transfer them to the data entry section according to the templates prepared for that.  
The quality of the data was verified by reviewing data entered on the computer to detect and correct input errors. The audit was conducted either through:

· A comprehensive review of all data entered by printing statements, comparing them with the forms and modifying the errors of entry, if any.  
· During the examination using the interrelationship between the questions and the consistency and objection to the contradictory answers.
· Direct checking on the computer using the check screens and compare the form with the data entered and modify the errors of entry if any. 

3.6 Data Processing

3.6.1 Programming and Consistency Check
The data entry program was design according to the questionnaires and was loaded with the coding files for the governorates and locality and it was linked to the sample file.  The data was being delivered on a monthly basis to complete the examination, checking, cleaning and completeness of the data and any defect or discrepancy was corrected on the paper questionnaires and on the data entry program as a kind of data control.  

The survey data were entered in four statistical headquarters (main headquarters, north and south of the West Bank and Gaza Strip) and were based on one united database, the data auditor and data entry employee were checking that data after finishing data entry for each monthly data, the errors were corrected, the checking was on the harmonization of the  answers on the questionnaire and part of it was to indicate and verify the validity of the values as on quantity and price for food Commodity.  

Data processing and data tabulation:
Data processing was on Oracle and SPSS packages.  The data entry process was organized into 8 files representing the main parts of the form (main file, individuals, housing, daily goods, durable goods, monthly income, annual income, and assistance).  And it was considered petting link between the questionnaires parts in order to control data and take into account the logical answer.   

3.6.2 Data Cleaning
Data cleaning was within several stages 
· During the data entry, audit rules were applied to examine the interconnection of questions and any error message was being processed directly by the survey editor  to complete the questionnaires.  
· After the data entry was completed, there was a monthly checking and cleaning that linked the questions at the level of the questionnaires and any discrepancy were sent to the survey auditors to be processed and reflected on the entry program.
  
In any case, any change data on any variable was checked with other variables associated with it in order to be corrected if it was needed. 
 
3.6.3 Tabulation
· The data are extracted through the SPSS program, where the main indicators on consumption, expenditure and poverty were extracted and then transferred to the EXCEL program to be compiled and produced on the EXCEL program.
· The main indicators were extracted and linked to the most important socio-economic variables that give a clear picture of these indicators and the relationship between them.  











Chapter Four

Quality

4.1 Accuracy 
The examination of data accuracy includes multiple aspects, the most recognized is sampling errors which assesses accuracy due to the use of the sample, and the non-sampling errors which occur due to the field work team and due to the survey book, in addition to the response rates in the survey.  These errors have an effect on the variance and estimations, which varies from survey to another.  

4.1.1 Sampling Errors
Data in the survey are affected by sampling errors in reason of use of a sample rather than a full census of the study population units; therefore, findings vary from real values, which we expect to obtain during censuses. The variances were calculated for the survey’s main indicators.

Data on calculation of variances did not reveal any problem in the dissemination of data at the level of the State of Palestine, or as disaggregated by West Bank and Gaza Strip. 


Summary on variance calculations of the average expenditure for commodities
And Services Groups in Palestine

	Commodities
and Services Groups
	Estimate
	Standard Error
	Confidence Interval 95%
	Coefficient of Variation %
	Design Effect
	No of Observations

	
	
	
	Lower
	Upper
	
	
	

	Bread and cereals
	43.6
	0.7
	42.2
	45.1
	1.7
	2.2
	3,739

	Meat and poultry
	69.2
	1.8
	65.7
	72.7
	2.6
	2.5
	3,739

	Fish and sea products
	6.0
	0.2
	5.6
	6.4
	3.4
	1.7
	3,739

	Dairy products and eggs
	24.9
	0.6
	23.7
	26.1
	2.4
	2.3
	3,739

	Oils and fats
	8.8
	0.4
	7.9
	9.7
	5.0
	2.1
	3,739

	Fruits and nuts
	23.7
	0.6
	22.5
	25.0
	2.7
	3.2
	3,739

	Vegetables, legumes and tubers
	42.3
	0.8
	40.7
	43.9
	1.9
	3.3
	3,739

	Sugar and confectionery
	13.6
	0.3
	13.0
	14.2
	2.3
	2.0
	3,739

	Non-alcoholic beverages
	14.8
	0.4
	14.0
	15.6
	2.8
	2.5
	3,739

	Other foods
	14.5
	0.3
	13.9
	15.1
	2.1
	2.7
	3,739

	Take away food and meals in restaurant
	23.8
	0.9
	22.0
	25.6
	3.8
	2.0
	3,739

	Own produced food in kind
	5.3
	0.4
	4.6
	6.1
	7.2
	1.8
	3,739

	Clothing and footwear
	48.6
	2.0
	44.6
	52.6
	4.2
	2.6
	3,739

	Housing
	81.6
	2.2
	77.3
	86.0
	2.7
	2.7
	3,739

	Furniture and utensils
	31.1
	1.4
	28.3
	33.8
	4.5
	1.7
	3,739

	Household operations
	12.2
	0.4
	11.5
	13.0
	3.1
	2.3
	3,739

	Medical care
	33.0
	1.4
	30.2
	35.8
	4.3
	1.5
	3,739

	Transport
	132.8
	4.4
	124.1
	141.4
	3.3
	1.7
	3,739

	communications
	40.4
	0.9
	38.6
	42.2
	2.2
	1.8
	3,739

	Education
	38.0
	3.3
	31.5
	44.6
	8.8
	2.6
	3,739

	Recreation
	14.5
	0.7
	13.2
	15.8
	4.6
	1.9
	3,739

	Personal care
	20.0
	0.5
	19.1
	20.9
	2.4
	1.9
	3,739

	Tobacco and cigarettes
	50.2
	1.8
	46.5
	53.8
	3.7
	1.7
	3,739

	Alcoholic beverages
	0.1
	0.1
	-
	0.2
	55.9
	1.6
	3,739

	Other non-food expenditure
	10.4
	1.0
	8.4
	12.3
	9.8
	1.6
	3,739

	Other than foods
	0.3
	0.1
	0.1
	0.4
	27.0
	1.8
	3,739

	Imputed rent value of the dwelling
	142.6
	3.8
	135.1
	150.0
	2.7
	3.6
	3,739

	Cash Transfer
	71.3
	6.3
	58.9
	83.6
	8.8
	2.6
	3,739

	Taxes
	7.0
	0.5
	6.0
	7.9
	6.9
	1.9
	3,739

	Non-Consumption Expenditure
	58.2
	4.9
	48.5
	67.8
	8.4
	1.0
	3,739

	Social Protection
	0.5
	0.2
	0.2
	0.8
	30.0
	3.3
	3,739



4.1.2 Non Sampling Errors
The non-sampling errors are liable to occur at all phases of project implementation, through data collection and entry which could be summarized as non-response errors, responding errors (respondents), interview errors (fieldworkers) and data-entry errors. To avoid errors and reduce the impact, it had been made ​​great efforts through extensive training of fieldworkers on how to conduct interviews, things that ought to be followed during an interview, things that should be avoided, making some practical and theoretical exercises during  training session, in addition to providing them with a manual booklet  for fieldworkers which contained a private key questions of questionnaire, mechanism to fill questionnaire and methods of dealing with respondents to reduce refusal rates and providing correct and non-biased data, also data entry staff were trained on the data entry program, which was tested before starting the data entry process. 

As for office work, they had been trained for a special auditing of questionnaires and error detection, which greatly reduced rates of errors during field work. In order to reduce the percentage of errors during data entry, the program was designed to enter data so as not to allow any mistakes during the process and contained many of logical terms. This process led to disclosure of most of errors that had not been found in earlier phases of the work, where they were correcting all the errors that had been discovered.
 
After the completion of the aforesaid audits, data consistency was examined by computer using frequency and cross tables, as turned out to be quite consistent, Errors impact was not detectable on data quality. This in turn gave a good impression of those in charge of the survey that we could rely on this data and extract reliable statistical and high significant indicators on the reality of corruption in Palestine.

4.1.3 Response Rate
5,612 households had been reached as a representative sample to Palestine, where the number of completed questionnaires amounted to 3,739 households of which 2,897 households were in the West Bank and 842 households in Gaza Strip. Weights were amended at the level of design strata to modify effects of refusals rates and lack of responses. 

Items of interview results

	No. of cases
	Response, Non-Response Cases and Over Coverage

	3,739
	Household completed

	
	Non-response cases

	151
	Partially completed

	91
	Traveling households

	526
	No one at home

	633
	Refused to cooperate

	34
	No available information

	61
	Other

	
	Over coverage cases

	47
	Unit does not exist

	330
	Vacant Housing unit

	5,612
	Total sample size



Equations of responsiveness and failures to response: 
Percentage of over coverage errors =         Total cases of over coverage           x 100%              
                                                               Number of cases of the original sample                 
= 6.7% 



The percentage of non-response = Total cases of non-response x 100% 
                                                                    sample net size 
= 28.6% 

Net sample = original sample - (cases of over coverage) = 5,235 

Response rate = 100% - the percentage of non-response. 
= 71.4% 

4.2 Comparability
Comparisons were made between the results of this survey and previous surveys, and comparisons were made at the individual level. Tables of these comparisons were included in the main results in Chapter Two.  
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Palestine	
2011	2017	807	880	Gaza Strip	
2011	2017	562	473	West Bank	1,142

2011	2017	959	1142	Year

Average Monthly Expenditure


West Bank	2009	2010	2011	2017	19.399999999999999	18.3	17.8	13.9	Gaza Strip	2009	2010	2011	2017	38.300000000000004	38	38.800000000000004	53	Palestine	2009	2010	2011	2017	26.2	25.7	25.8	29.2	Year
Percentage

2017	Male	Female	29.2	30.6	2011	Male	Female	25.9	25	Sex of Head of Household
Percentage

West Bank	0	5	10	15	20	25	30	35	40	45	50	55	60	65	70	75	80	85	90	95	100	0	1.3752045476566142	3.2668160400637318	5.489870471217956	7.9846018925337763	10.700737943818687	13.69204779894736	16.900226703340067	20.372401488939786	24.110341384346608	28.145540483262884	32.421472062976051	37.008827818612325	42.019316166953928	47.481531577307919	53.464945303661736	59.893390273056227	67.225856130319642	75.501468431331432	85.35560605014058	100.00000000000003	Gaza Strip	0	5	10	15	20	25	30	35	40	45	50	55	60	65	70	75	80	85	90	95	100	0	1.3136161693401951	3.2120013627145214	5.4123592100409805	7.8654854231592548	10.598132196063254	13.508225738847893	16.643642041384489	19.920794636866209	23.627979595917491	27.459176594749113	31.503748777405189	35.900815759971266	40.748616858689182	45.860948660346914	51.636021445069957	57.904303978714921	65.040773902986388	73.162308788635656	82.961480144866655	100	Palestine	0	5	10	15	20	25	30	35	40	45	50	55	60	65	70	75	80	85	90	95	100	0	0.96438164677415494	2.3904796026681967	4.1198786891335404	6.1070059709123816	8.3658010639348461	10.911996214812211	13.762936454276689	16.935429442791584	20.379147613416595	24.17084923665286	28.295154438740376	32.824206001264656	37.845681178486167	43.300419027316345	49.344702207877205	56.051030060027195	63.775211602613176	72.699743242398981	83.60034257268066	100	Individuals Percentage

Consumption Percentage


2017	Recreations	Personal care	Others**	Medical care	Education	Household appliances	Clothing 	&	 Footwear	Tobacco	Non-Consumption Expenditure*	Cash Transfer	Housing	Transport 	&	 Communications	Food	1.5	2.1	2.1	3.5	4.0999999999999996	4.5999999999999996	5.2	5.4	6.2	7.6	8.7000000000000011	18.5	30.5	Commodities and Services Group

Percentage

West Bank	
Recreation	Personal care	Medical care	Education 	Household supplies	Clothing and footwear	Tobacco and cigarettes	Housing	Other* 	Communication and transportation	Food cash expenditure	Total Cash Expenditure	18	22	39	46	54	59	66	97	177	232	332	1142	Gaza Strip	
Recreation	Personal care	Medical care	Education 	Household supplies	Clothing and footwear	Tobacco and cigarettes	Housing	Other* 	Communication and transportation	Food cash expenditure	Total Cash Expenditure	7	14	19	20	20	25	18	46	78	57	169	473	Commodities and Services Group

Value
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