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Preface

Since its establishment, the Palestinian Central Bureau of Statistics has been persistently striving to implement the statistical programs stipulated in its master plan for providing statistical data on all economic sectors, including, the prices and  price indexes program.  The Department of Prices and Prices Indexes has been established to provide data on all types of prices starting with the compilation of consumer price index project.  Currently it has been working on applying what had been planned in relation to the whole sale and producers prices project.

The Department of Prices and Price Indexes, in the eve of 1996, tremendous efforts on this respect.  Such efforts are aimed basically at providing an appropriate frame for the goods comprising a basis for the produces prices.  The Department of Prices and Price Indexes has already compiled data of goods from produces.  In addition, the Department of Prices and Price Indexes has initiated a detailed study for these goods aiming at classifying and confirming the main groups of the producer prices system, in accordance with UN and international standards and recommendations on this respect.

Providing these data is highly significant for parties interested in the area of producer prices including, but not limited to, those engaged in development planners or researchers interested in all economic and statistical fields.  In order to fulfill the intended goals of its comprehensive prices indices program, the Department of Prices and Price Indexes shall work hard in the very near future on constructing price indices for the Imports in the Palestinian Territory.

This bulletin involves produces prices as obtained from five different areas in the Palestinian Territory.

The Palestinian Central Bureau of Statistics attempts via issuing this bulletin to provide produces price Indices.  We are looking foreword to able to issue this bulletin regularly throughout the coming months.

We, at the Palestinian Central Bureau of Statistics, enthusiastically encourage researchers and other and interested parties to provide whatever comments or suggestions they might have on this respect.  We will be also very glad to make use of such comments or suggestions in developing future issues.

	March, 1999
	
	
	Hasan Abu-Libdeh, Ph.D.

President
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Introduction
Producer’s Price:

The producer’s price, as defined in SNA93, is the amount receivable by the producer from the purchaser for a unit of a good or service produced as output minus any VAT, or similar deductible tax, invoiced to the purchaser.  The producer prices excludes any transport charges invoiced separately by the producer.

To distinguish between producer prices and wholesale prices, the prices of wholesale goods as defined in ISIC means the resale (sale without transformation) of new and used goods to retailers, to industrial, commercial, institutional or professional users, or to other wholesalers, or to those acting as agents or brokers in buying merchandise for, or selling merchandise to such persons or companies.  Wholesalers frequently physically assemble, sort and grade goods in large lots and break bulk, re-pack, redistribute smaller lots.

The producer is different from the wholesaler. The producer produces the commodity or buys it first. while the wholesaler re-sells the commodity of the producer.

Methodology:

The Classification:

The classification used is the following:

1. Categories (first level):  

The first level comprises 4 main categories.

A.  agriculture, hunting and forestry

B. fishing

C. mining and quarrying

D. manufacturing

2. Divisions (second level):

The second level comprises 22 divisions:

A. agriculture, hunting and forestry

 - agriculture, hunting and related services activities

B. fishing

 - fishing, operation of fish hatcheries and fish farm

C. mining and quarrying

 - other mining and quarrying

D. manufacturing

 -   manufacture of food products and beverages

 -   manufacture of tobacco products

   -   manufacture of textiles

·  manufacture of clothing

·  manufacture of leather products

·  manufacture of wood and wood products

·  manufacture of paper and paper products

 -  publishing and printing

·  manufacture of chemicals and chemical products

·  manufacture of rubber and plastic products

·  manufacture of other non-metallic mineral products

·  manufacture of basic metals 

·  manufacture of fabricated metal products, exclude machinery and equipment

 - manufacture of machinery and equipment n.e.c.

·  manufacture of radio, television and communication equipment

·  manufacture of medical, instruments

·  manufacture of motor vehicles, trailers and semi-trailers

 - manufacture of furniture, manufacturing n.e.c.

3. Groups (third level):

The third level of classification consists of 38 groups according to divisions. For example agriculture  is classified as follows :

· growing of crops

· farming of animals (live stock).

The main division, manufacturing of food and beverages, is classified as follows : 

· production of meat, fish, fruit, vegetables, oils and fats

· manufacturing of dairy products

· manufacturing of grain mill products and prepared animal feeds

· manufacture of other food products

· beverages

4. Class (forth level):

The forth level of classification divides each main group into a number of  classes (items). The group “Growing of Crops” is classified as follows :

· growing of cereals and other crops

· growing of vegetables

· growing of fruits and nuts.

5. Commodity (fifth and final level):

Types of detailed materials are considered goods with more meticulous details.  Prices of such goods shall be collected.  The number of these commodities totals about 500.
Selection of Goods and Data Collection:

Goods were selected from producers throughout the Palestinian Territories. Interviewers were provided with lists of all required items and data sources along with detailed descriptions of goods , and producer names and addresses.

The total number of goods examined for constructing the PPI amounts to 520 Item.

Producer prices are collected for locally  produced items only.

Data Sources:

A sample was selected from the producers list provided by the 1997 Establishment Census, and represents the following five areas :.

· the northBank area

· the Middle Bank area

· the Jerusalem area

· the South Bank area

· the Gaza area. 

The number of these outlets totals about 400.  Prices of fruits and vegetables are collected weekly, with Tuesday used as the reference day.

Calculation of Producer Price Index ( PPI ) :

The PPI is calculated using the Laspeyres equation, via weighting through base-period quantities representing the value of local production in agriculture , fishing, mining and manufacturing in Palestinian Territory.

The PPI is calculated for the following three types of Indices: local consumption of local production, exports of local production and for the total of production.

Base Period Prices:

The calculation of the Producer Price Index, is based on average base year prices. In view of the availability of prices , and the values of production for agriculture and fishing, mining and manufacturing for the 1996 survey, the average prices for 1996 were adopted as the base year with which current prices undergo comparison.

Weighting System:

The value of local production of each item of goods reflects the relative significance of that item in the totality of Palestinian Production for that period.  The overall value of production is assumed to be one hundred thousand points (100,000).  The relative significance of each item in the total production is determined on the basis of assigning that item a relative weight (out of the total weight of 100,000 point), which is directly proportional to the relative size of that item in terms of overall value of production.

Weights of various items in the total production are calculated individually for local production, export of local production and total production.  

Therefore, the total item Index representing the Palestinian Territories is not calculated on the basis of averaging the two other Indices. 

