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Preface

The Palestinian Central Bureau of Statistics is pleased to issue the Third Annual Bulletin on Foreign Trade Statistics in Palestine for 1998.  After the Palestinian National Authority managed to take control of administrative, economic, financial and commercial institutions, a number of steps were taken to ensure the transition to statehood.  One such step concerns economic independence. This Bulletin is useful for decision-makers at the political and economic levels for properly channeling the flow of goods and services to and from Palestine. Also, with it, PCBS hopes to pave the way for establishing sound economic relations with all countries.

The Palestinian Central Bureau of Statistics has diligently been working on compiling statistical information at the national level.  One important achievement of PCBS its  Foreign Trade Statistics Program which copes with the requirements of international and regional reporting. Statistical comparisons in the area of foreign trade statistics shall cover all indicators pertinent to foreign trade statistics. Such indicators are among the basic data required by decision-makers at the political and economic levels, as well as by researchers and investors at the local and regional levels.

The classification used in the computation process is “Standard International Trade Classification, 1988” (3rd edition). 

This Bulletin likewise provides data on imports, total exports, national exports, and monthly net trade balance by country. Likewise, other data on imports and exports are available by means of transportation and passage. This stresses the need for opening the foreign trade statistics program to maintain the passages between the West Bank and Israel.  Also, the bulletin provides complete data on the national exports and re–exported goods by country of destination and exported goods. As for imports, relevant data are provided by material and country of origin, and complemented by other aggregated tables and statistical comparisons for 1997 & 1998.  It is noteworthy to point out that such data are highly valuable for the national accounts system, as well as for the balance of payments.

For the purposes of this Bulletin, the Palestinian Central Bureau of Statistics deemed it essential to include the classification of districts, as indicators, in the Foreign Trade Statistics Program. 


	March, 2000
	Hasan Abu Libdeh, Ph.D.

President


Abbreviations

SITC         :  Standard International Trade Classification

Rev.3        :  Revision Three
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n.e.s          :  Not elsewhere specified
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M3            :  Cubic meter
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US $        :  United States of America Dollars
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Executive summary

1.  Introduction:

The Foreign Trade Statistics with its three major indicators (imports, exports and Net Trade Balance) are considered vital and necessary figures for the National Accounts and balance of Payments. For these reasons the Palestinian Central Bureau of Statistics lays heavy emphasis on constructing sound database for Foreign Trade Statistics in Palestine. The PCBS initiated, starting from the reference year 1995, the Foreign Trade Statistics Program.

The Foreign Trade Statistics Program till now covers the influx of goods flowing to and from Palestine, conducting data on the International Trade in Services is planed in the coming year. 

2.  Objectives:

The project aims to obtain data on:

2.1 Value of imported, exported and re-exported commodities according to the country of origin and destination.

2.2 The countries commercially dealt with.

2.3 Flowing goods through the means of entering and going out.

2.4 Entries, borders and the volume of Trade movement through them.

The mentioned data enables us to achieve the following:

· Determining the general net Trade balance with other countries.

· Determining the individual equity of imports and exports (total and detailed according to the commodities).

· Determining tables showing the relative importance of the countries exported and imported commodities.

· Distribution of the Palestinian imports and exports on the governorate level.

· Obtaining these indicators would constitute in: 

- Providing data needed for national accounts, balance of payments, prices and family expenditures.

-  Providing the data needed for research purposes and economical analysis.

-  Providing data for decision-takers, planners.

- Filling the compiling in the economical statistics about the movement of Transaction Trade.

3.  Definitions: 

3.1 The Statistical Unit:

The commodity is the statistical unit in the Palestinian Foreign Trade Statistics.
3.2 Imports:

The whole commodities (goods and services) to the country by air, land and sea which are used in consumption, convertibility of Industry sector, exportation and re-exportation.  The Imports Value are computed by the base (C.I.F) value, which means the total cost in the country of origin of loaded good, in addition to the insurance and freight fees till goods reach to customs centers of the country.

3.3 Exports:

The whole commodities (goods and services), that are exported outside the country, in condition with ownership transcription to another economy, or to free customs regions. (F.O.B) is the base to compute the value, which includes the loading costs by means of transportation in the country of origin.

3.4 Origin & destination of goods:

According to industrial goods; it is the country of the last industrial stage.  Animal and agricultural crops; it is the country of crops production.  Raw commodities; it is the country of exiting commodities from its mines.

3.5 Measurement Units:

 Gram: unit weight for Gold, Jewelry and diamonds 

 Kilogram: unit weight for most of commodities

 Ton: unit weight for Gross weight

 Kilowatt/hour: unit number for electricity per hour

 Cubic Meter: unit number for water by pipes and prepared concert

 American Barrel: unit number for petroleum products

 Metric Ton:  unit weight for petroleum products

 Cubic Foot: unit number for liquid gas
4. Methodology:

The clearance voucher of the value-added tax of data related to the Trade Transaction with Israel is used.  Transactions with Israel represent (77%) of the total import volume from all world countries during 1998 and (96%) of export volume to all world countries during the same year

4.1The Mechanism of Data Collection:

The Palestinian Central Bureau of Statistic has a technical team who obtains data from the different sources, especially from the Value Added Taxation Department of the Ministry of Finance (directly dealt with the voucher) and the customs clearance, using special forms manually.

The sources of the data of Foreign Trade in Palestine have been determined, contacted, and several meetings have been held so as to determine the data requirements of the Palestinian Central Bureau of Statistics.  The following sources have been reached, and data collection from these sources started, at the beginning of 1996:
·  The Ministry of Finance -Value Added Taxation Department 

· The Palestinian Customs General Department 

· The Ministry of Economy & Commerce

· The Palestinian Water Authority

· The General Counsel of Petroleum

· The Ministry of Agriculture

· The Palestinian Post Authority

4.2 Data Quality:

1.  The data of 1998 achieved more comprehensiveness. 

2. Link between SITC-3 and Israeli Tariff Book used for customs clearance data.

3. The standard of International Trade Classification Revision 3 (SITC Rev.3) is used
5.  Project stages:

5.1 Preparation stage: Examining available data, data sources, design the forms, it includes also developing the work-plan, timetable, editing and coding rules. 

5.2 Implementation stage:

 Fieldwork operations: It includes conducting the needed data from the sources depending on the administrative records (Clearance vouchers of value added tax, customs clearance).

 Data processing and tabulation: This phase includes:

- Developing the data entry program and training of operators.

- Organizing data entry processes.

- Post-data entry editing.

- Tabulation.

· Data dissemination: It includes: printing  the report for the main results and maintaining the User Producer Dialogue.

6.  Main Findings:

The prominent findings of the foreign trade 1998 are as follow:

Value in Million US $

	1.
	Total Palestinian Imports 
	2375

	2.
	Total Palestinian Exports 
	394

	3.
	Palestinian Net Trade Balance
	-1981

	4.
	Total National Exports 
	267

	5.
	Total Re Exports From Palestine 
	126

	6.
	Total Exports From West Bank 
	351

	7.
	Total Exports From Gaza Strip 
	41

	8.
	Total Palestinian Imports from Israel
	1833

	9.
	Total Palestinian Exports to Israel
	382

	10.
	Total Exports from West Bank to Israel
	339

	11.
	Total Palestinian Imports by Road 
	2155

	12.
	Total Palestinian Imports by Pipes and Nets 
	218

	13.
	Total Palestinian Exports by Road 
	394

	14.
	Total Imports from Gaza by Rafah (Al Awda) Entry
	22

	15.
	Total Imports from Gaza by Erez (Beit Hanoun) Entry
	383

	16.
	Total Exports from West Bank by Damiyeh Entry
	13

	17.
	Total Imports to Palestine from the EU 
	226

	18.
	Total Exports from Palestine to EU 
	2

	19.
	Total Palestinian Imports from Arab countries 
	85

	20.
	Total Palestinian Exports to Arab countries
	11

	21.
	Total Imports from American countries
	39
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