
Executive Summary

1.  Introduction

The central statistical offices in most countries place heavy emphasis on constructing sound databases for all activities within the services sector. PCBS initiated, in the reference year 1994, the economic survey series. The series includes, in addition to the services survey, surveys on industry, internal trade, construction-contractors, and transport and storage sectors.  The sampling frame for the different economic surveys was based on the findings of the 1997 Establishment Census conducted by PCBS. 

2.  Objectives 

The objective of the survey was to obtain data on:

2.1 Number of enterprises and persons engaged in services by activity and location.

2.2 Value of output, intermediate consumption and stocks.

2.3 Value added components.

2.4 Payments and transfers.

2.5 Assets and capital formation.

2.6 Contribution of the surveyed activities to the GDP and other national accounts variables.

3.  Definitions

3.1 Statistical unit: The SNA of 1993 defines two major statistical units:

· Institutional unit (enterprise): An economic entity that is capable, in its own right, of owning assets, incurring liabilities and engaging in economic activities and transactions with other entities.

· Establishment: An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

3.2 Output: Value of goods and services, including own-account goods, produced during a specific period.

3.3 Intermediate consumption: Value of production inputs from both goods and services.

3.4 Gross value added: Gross output minus intermediate consumption.

3.5 Compensation of employees: Wages, salaries and other allowances and remuneration in cash or in kind.

3.6 Taxes on production less subsidies: Taxes assessed on producers with respect to the production, sale, purchase or use of goods and services, less production subsidies.

3.7 No. Of persons engaged: This includes unpaid owners and family members, and paid employees both permanent and temporary.

3.8 Principal economic activity: It is the main activity of the establishment during the reference year, using (ISIC- 3) for classification and coding.

3.9 Operating surplus: Value added - (compensation of employees + taxes on production less subsidies & custom fees + depreciation).

3.10 Gross Fixed Capital Formation: It is measured by value of acquisitions less disposals of new or existing fixed assets.

3.11 Remaining West Bank: The West Bank and Gaza Strip excluding that part of Jerusalem, which was annexed after the 1967 occupation by Israel. 

4.  Main Findings 

The prominent findings of the Services Survey for 1999 are as follows:

	
	Palestinian Territory
	RWBGS

	1. Number of enterprises:
	
	

	· Profit Entreprises
	11805
	11293

	· Non-Profit Entreprises
	976
	911

	· Total 
	12781
	12204

	
	
	

	2.  Number of persons engaged:
	
	

	· Profit Institutions
	37802
	34063

	· Non-Profit Institutions 
	8393
	7124

	· Total
	46195
	41187

	
	
	

	3.  Compensation of employees (million US $):
	
	

	· Profit Institutions
	105.2
	80.6

	· Non-Profit Institutions
	52.0
	41.5

	· Total
	157.2
	122.1

	
	
	

	4.  Gross Output (million US $):
	
	

	· Profit Institutions
	361.4
	275.1

	· Non-Profit Institutions 
	81.4
	62.3

	· Total
	442.8
	337.4

	
	
	

	5.  Intermediate consumption (million US $):
	
	

	· Profit Institutions
	131.8
	105.3

	· Non-Profit Institutions
	19.3
	14.6

	· Total
	151.1
	119.9

	
	
	

	6.  Gross value added (million US $):
	
	

	· Profit Institutions
	229.6
	169.8

	· Non-Profit Institutions
	62.1
	47.6

	· Total
	291.7
	217.4

	
	
	

	7.  Gross fixed capital formation (million US $):
	
	

	· Profit Institutions
	26.5
	22.6

	· Non-Profit Institutions
	4.5
	3.5

	· Total
	31.0
	26.1

	
	
	

	
	Palestinian Territory
	RWBGS

	
	
	

	8.  Annual depreciation (million US $):
	
	

	· Profit Institutions
	26.1
	21.6

	· Non-Profit Institutions
	7.3
	6.5

	· Total
	33.4
	28.1

	
	
	

	9.  Taxes on production less subsidies (million  $):
	
	

	· Profit Institutions
	14.3
	7.9

	· Non-Profit Institutions
	2.7
	0.3-

	· Total
	17.0
	7.6

	
	
	

	10.  Operating surplus (million US $):
	
	

	· Profit Institutions
	84.0
	59.7

	
	
	


5. Methodology

5.1 Questionnaire: The questionnaire used in this survey has much in common with the other questionnaires in the economic survey series. The design of the 1999 questionnaire takes into account the major economic variables pertaining to the examined phenomenon, and the needs of compiling the Palestinian National Accounts.

5.2  Coverage and sampling:

5.2.1 Coverage: The survey covers the following activities of profit/ non- profit activities in accordance with  (ISIC-3):

· Hotels and restaurants

· Real estate, renting and business activities

· Education

· Health and social work

· Other community, social and personal services

5.2.2 Sample design: The sample of the Services Survey is a single-stage stratified random - systematic sample in which the enterprise constitutes the primary sampling unit (PSU).  Three levels of strata were used to arrive at an efficient representative sample (i.e. economic activity, size of employment and geographical levels).  The sample size amounted to (1843) establishments out of the (13210) establishments comprising the survey frame.

5.2.3 Response rates of Palestinian Territory:

· Over coverage error rate = 7% 

· Non-response rate = 18% 

· Response rate = 82%         

6.  Survey Stages

6.1 The preparation stage: It included developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

6.2 The implementation stage is made up of fieldwork operations and data processing and tabulation: 

6.2.1 Fieldwork operations: They are initiated after the recruitment and training of qualified interviewers. PCBS’s Fieldwork Directorate administers fieldwork activities including interviewing activities.

6.2.2 Data processing and tabulation: This phase includes:

· Developing a data entry program and training of operators

· Organizing data entry processes

· Post-data entry editing

· Tabulation
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