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Preface

The Population, Housing and Establishments Census-1997 is the cornerstone of the efforts of
developing reliable up-to-date and comprehensive socioeconomic database. The health
survey- 2000 , and the youth survey -2003 are also important data sources.

PCBS is conducting Dissemination, Analysis, and Training for Effective Utilization of
Census Findings to enhance awareness among PNA, NGOs, and the private sector of
available statistical data in general, and Census findings in particular, as well as their potential
utilization and inter linkages with various socioeconomic conditions.

The outputs of the project cover the areas of dissemination, training and analysis of the
Census findings. This includes producing a series of user-oriented reports at different levels
of concern, including analytical, in-depth analysis, and summary reports, of which this report
comes as one of the products in this regard.

We hope that this project will contribute to improving the living standards of the Palestinian
society through strengthening the development planning process at various levels.

June, 2005 Luay Shabaneh
President of PCBS



Executive Summary

This research aims to highlight changes and trends that have occurred in the Palestinian labor
market during the current Intifada (2000-2004). This is a comparative study of the periods
before and during the Intifada. In addition, comparisons have been drawn between Palestine
and international and regional trends. The research analyzed the statistics issued by the
Palestinian Central Bureau of Statistics and also utilized previous studies and published books
and reports.

The study revealed that the total Palestinian population reached about 3.828 million at the end
of 2004. Furthermore, the population is expected to reach 7.4 million by mid 2025. The
population of the age group 15 years and above was calculated at 1.965 million in 2003. This
indicates a 27.7% increase in comparison with 1998 figures. Moreover, the total new job
opportunities created for Palestinians were estimated at 52,000 in 1996. However, the total
job opportunities created in 1999 declined to 40,000 of which the Israeli market contributed
39.5%.

The year 2003 witnessed an increase of 2.3% in the employed labor force compared with
2002. From the beginning of the Intifada until 2001 a decline in new job opportunities were
recorded. In 2003, 87,000 new job opportunities were created, while in 2000 there were
109,000 job opportunities lost. In 2003 the Israeli labor market contributed only 7.7% of total
new job opportunities created that year.

The research led to a number of conclusions including:

The Palestinian labor force grew in percentage more than the population growth. This is
because a large proportion of the population is below the age of 15 years. This age group
represents 47% of total population, compared with 31.5% at the international level. The study
indicates a significant decline in new job opportunities generated at the beginning of the
Intifada, especially in year 2000. A significant decline was seen especially in job
opportunities for new graduates due to the fact that the public sector is saturated and the
private sector is very weak. There is a general fluctuation in the distribution rate of employees
over the different economic sectors. During the period 1994-2004 the unemployment rate
fluctuated; in 1994 it registered 31% and declined to 25.6% in 2003 while the unemployed
were predominantly young people and new graduates.

The Palestinian labor force participation rate was below that of developed countries, however,
it was similar to that of neighboring Arab countries; the participation rate in the West Bank
was higher than in the Gaza Strip. Furthermore the participation rates in both Palestinian
territories declined after the outbreak of Intifada due primarily to the high increase in the
frustration rates among people who seek employment.

The female labor force participation rate increased significantly before 2000. However, the
female participation rate gradually declined after the start of the Intifada. In general, the
participation rate for women in the Palestinian labor market is below international standards
(31.6%).



The labor force age group of (25-54) accounted for 67.4% of the total, and was the largest
proportion of the total labor force.

Regarding the educational level of the labor force, university graduates were classified as the
highest proportion, accounting for 23.1%. This category scored a significant increase
compared to 1985 (14%). The higher-qualified people rely on development of the production
sectors in order to absorb the continuous increase in their numbers. This development is a
vital in light of the significant drop in work opportunities in the Gulf states.

Classifying the Palestinian labor force for occupations during the period 1994- 2000 showed
the following:
- The percentage of the labor force that works in the field of agriculture and hunting
declined.
- The percentage of technical skilled labor declined, while unskilled labor maintained its
proportion.
- There was a high increase in the proportion of the labor force in the field of services
and sales.
- Legislators and top management decreased. Many of this category emigrated to work
abroad.

The great majority of the labor force was wage labour; they accounted for 67.7% of the total
work force in the Gaza Strip and 60.3% in the West Bank. These percentages reflect the
weakness absorptive capacity of the Palestinian economy.

Classifying the labor force according to the economic activities shows the following:

- An increase was seen in the rate of employed persons in agriculture and hunting sector
from 10.3% to 13.8% during the period 2000- 2004. This is because many of workers
who lost their jobs went to work in this sector.

- A decrease in the proportion of employees in the industrial sector from 14% to 12.5%.
The continuous closures of the territories, Israeli restrictions on importing raw
materials and Israeli demolition policies contributed to the problem.

- The construction and building sector declined in proportion of employment, from
14.6% to 13.1%. However, the employment rate increased in the trade and service
sector. This is because workers who lost their jobs sought work in this field.
Furthermore, the lowest employment rate was seen in the transportation, storage and
communications sector. Nevertheless, this sector scored low growth in its employment
proportion, from 5.5% to 5.8%. This is attributed to development in the Palestinian
telecommunication sector.



