N

(Gl s 5B Crlwld) skl Agaa
)

sielaisll g 1Syl

2005 Jo¥1 aa

(1) sael
2005 Jo /s




1997

.(CFG)



il



N

<IN B N NN N

10
10
10
11
11
11

12
13

13
14
14
15

16

17
18

19
19
20
20

il

1-2
2-2

1-3
2-3
3-3
4-3

1-4
2-4
3-4
4-4
5-4
6-4
7-4

1-5

1-6
2-6
3-6

1-8

1-9
2-9
3-9



22

23
23
26

27

29
29
30

32

33
33
33
33
34

35
37

iv

-10

-11
1-11
2-11

-12

-13

1-13
2-13



12
18

21
31
32

2005
2004
2004

2005

(2004)

U N =

l(J.I



(O N\ RS

12
14
15
16
16

17
18
19
22
23
23
24
24

25
25

25
26

26

27
27

28
28
28

2004
2004-1997/
2004-1997
2003
2005/2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004

vi

Y 0 9 A L B WL N =

;
=

111
112
13
114
15
16
117
118

119
20
21
122

23

24
26
27
28



1967

64-15

15

1,000

15

(

vii

1000
1000

100

65



viii



2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1995
4169.3| 4325.7| 46192 4883.4] 3490.4 )
(
1203.4] 13112] 1466.4] 1617.2] 1405.6 _
( )
42848 4371.8]  4574| 4786.6| 36459 ( )
7272 11862 1507.7] 2162.4] 10862 ( )
12229 1326.1] 11622 10622 651.9 ( )
-2050.1| -2550.3| -2624.7| -3127.9| -1893.6 (
2615.1| 3155.5| 3513.9] 4081.7| 2560.7
565 6052] 889.1] 953.8] 667.1
401.4]  491.7] 8073] 9593 6089 ( )
3343 3894 7664 9178] 5168 ( )
67.1] 1023 40.9 414 921 (
4570.7| 48174 54265 5842.6] 40993| ) i
(
13193 14603 1722.7] 1934.8] 1650.8 i
( )
577 590.7|  487.1] 508.1 597 5883 417 _ _
528 5334 4369 4385 480  453.6] 3494 R
49| 573 502 69.6 117 1347 67.6 B
404 404 38.1 387 415 41.6 39 %)
26.8] 25.6 313 255 14.1 11.8 18.2 (%)
32.1 34.1 33 352 33 _ %) (34-25)
3 44 5.7 123 2.8 5.54 10.8 (%)
141.86] 137.73] 131.92] 12479 12328 119.93
60 44 32 21 %)
20473| 67624 39234 1092] 13639] 11362 750 i )
346.34| 24896 230.82] 287.1] 9639 9012 425 ( )
616.6] 427.28| 161.52 _ _ _ R ( )
1511.59| 1156.86| 1082.7]  1254| 1386.15| 1215.81| 715.3 ( )
1485.84] 1131.06] 1021.51] 10312] 970.95] 972.6] 5253 ( )
2575 25.8]  %612| 222.8] 4152 24321 190 )
¥
(2004-2002) (2001-95)
15.65
(2001-95)

374

X



2004 2003 2002 2001 2000 1999 1995
(564.29)| (480.62)| (690.63)| (966.9)| (422.25)| (314.61)| (290.3) )
-| 772791 5518.7| °804.9 400 235 325 ( )
(22.01) 42.8| (171.66)|  (162)| (22.25)| (79.61)| 34.7+ )
10455  966.1| 10458 5592  523.9 )

1257 914.07| 887.24| 839.72] 391.85] 286.62] 44.12 (
3869.52| 3558.87| 3275.5| 3349.94| 3470.13 2832 ( ) -
1383.8 1072]  957.12 1220] 1346.25] 9919 _

575 542 54.4 52.7 56.8 53.5 (%)

44.7 443 43.6 44.4 383 44 (%)

35.8 30.1 29.2 36.4 38.8 35 (%)

39
48.36
205




%20

%26.7

%80

(%73)

%1.5

)

%3.4

1306

49

.2004

2004
552
388
%39 %61
%61
%22
%25.6 %41
58
%12.9 %14.6

%76

%45

X1

3.7
%7.5
2004
2004
%28
(



44 6.22

90

1249

135

%33

(

4566

.%3.6

%58

2003

%30)
11

431

.2004
1163

%9

.%1.5

%3.4

%3.3

80
24365

22
3876

%36

%69
%54

Xii

2004

118.5

%14
.%0.6
%66
%28
%19.5
3644
%7.3
%24 %15 %58
1394.4
2004
%383
%11
.2004
17 2004
274
1180

%16



2004 3.7
%42.6
%65
9.8)
2004 48

%14)
%10.6
%1.1)

%37

5 %29.4

%37.8

(%13)

2004 %46.1 15

2004

a ) %3.1

R Y - ]
£ & ® &~ & B

| ' ' +
[ R R - s =
S & S & & o o

T oa
s ©

T T T T T
350 300 250 200 150 100

50 0 50 100 150 200 250 300 350
() gsadl s

.2005
( %44.3 %49.2)
A %3.3 %2.6)
A 15.2

15

17.6) 16.6

%63

65




.2004-1997 16.6 16.4
2
2004-1997 /
18 ——
N < < < < < g ¢
16
:J157 . - g ®-—--m--—-A—--—m-—--®--—"0
14
13 ; ; ; ; ; ; ;
1997 1998 1999 2000 2001 2002 2003 2004
‘ — Al —-E—- ieplhd
:(2005)
.2004 ( %3.9 %3.1) %3.4
%3.6
.2004-1997
3
.2004-1997
(2003 5.6 1997 6
.2000
3
2004-1997
4.5
4 Moo - ;- »---- -----= .- -
. 35 ——o
N '\0—0\’\‘\‘
2.5
1997 1998 1999 2000 2001 2002 2003 2004
—— N
:(2005)



2004

729 ( 71.2 71.6) 71.4

A 72.2 73.3)

-2

1-2

(2002 %64 )
( )
9 5008 . 2004
%4.3
%57 2003
%7.5 2004
743 . 1306

234 (%87 ) 262 (%38 )




314.2

2004

%52) 2004

%20

552.2

367.7
535

388

.2004

%61

) 2001

%56

(%4.1)

131

%2

.2003

(1998

%20
%61

%39
(%27.5)

%77

421

2-2

1-3



%54

1500

%58

%83

2500
1000 1700 1600 3000 ) 2004
%60) 2004
%97
( 5
2003
10
2003
(4 )
4
2003

_u

Ll il

- .2003 .2004

(%51)
(%17)

(%36)

%32)

2003



607)

(%22

%19
%17

77

) (

12

%60
%27

)
%16 =
205 (
)
2-3
%381
(%67) 2004
(%52)
%21

.2003 1
( ) 12

128



(%15)

(%27) 12
12 %22.2
(%33)
%17
18
%52.8 1.9
%17.7 (
14-10 %13 9-5
242 1999-1995 1000 25.5
.2003-1999
%45.9 %33.7
%55.2 %38.6
2004/2003
%49.6
%51.6
%29.3 (  17-10) %37.0
%10.3 %11.8
%42 2003
%29.4 %48.5 %51
%49.9 %50.1)
2004
%3.8 ( 17-5 %3.1 ) 40,139
%1.9
%0.7 %5.3

3-3

2004
3.7 )
%15.4

1000

.2003

.2003

1,017,443
%49.4
%47.9

.6
18



(749) 2005

.1948 419
2472
310
8 2005
(2004) 1
%9.9 ( 5 )
%4.9 ( 5 )
962.8 ( 5 )
%11.0 ( 15-17 )
%10.8 ( 15-17 )
%68.4 ( 15-17 )
%7.1 ( 15-17 )
%6.3 ( 15-17 )
( )
2004
(%15)
%68 A %14 %37)
(%27) (%56)
(%25)
300 (%32) 2004
22
67
( %42)
(%15) (%23)
(%1)
67 ( )
11 (
22) (33 (

328

4-3

%22

100

(%11)

33
45)



(%82) i

.(%69) (%91)
(%49)
( %36 %57)
(%16) (%18)
-4
1-4
2004
9404 %40.3 2003
9364 %37.5 942.5  %41.8
2004 926.8 2003  %25.6
2003 962.4
963.4 %12.3
2004 2003 %5.7
2004
%41 %40.3
9%36.6 %36 %434 %42.6
%648.9 . %31 %69
%33.4

%25.6  %26.7

2004

%73.3 74.4%



%57.3

%38.1

A %0.7 %4.7)

%10.9 %9.4
.2%36.3

48

%15
%22.5
%18

%26.7
%35.2)
%57.4
%23.3

.%19.5

%30-19
%38.1
(
%3.3
%25.6
209

%20.2

2004

10

%58.9

%26
%3.9

2004
%15.2

49
%9.3 )

%37.2

%8.3

%27.4
%27.4

.1999

%25.9

2-4

3-4

%8.1

4-4

(%21.3

%42.6



%9.4

.%1.7
%1.1
.%50
.2003
50 211) 261
%70
%10

5-4

.2004
%0.7
.%2.2
%2
.%3.3
%91.8
%89
%56.9 %56.2
%52.3
6-4
%12.9 %14.6
%12.8 %13.5 2004
%8.9 %17.3 %15.1
7-4
.(
100
77 2005

11



%11

2
2005
88,9 74,4 77,2
88,0 52,7 59,8
97,2 73,0 77,7
2005-2004
1,050,327) 2005/2004
%28
(5 )
%2.5
%11.7
(2004 ).
5
2005/2004

g
%70

34.5

.2004

- .2005/2004

K 427 )

12



239

.2005/2004
2004
318.6
%88 (
6
498) 399
2003
%13
126.2
(
232.6
1031 44

.(2005/3/20

22.6
1-5
2004
( 257) %80
) 13
.2004
-6
.2004/9/4-8/3
%13 2003 503
138
N 200
98.5
%18 %55
%14
)
.2003 13.5
49.4 ( 222.9)

13



2004
100
80 -
, 60
X
40 -
20 |_|
0 T = T
3 Y daall 5y e clabiidl A Al midll
Al
-2004 .2004
2003
)
2004 %76
( %66
%52
%33 ( )
%6 )
2 %2 %2
X )
( )
( %37)
.(%43) (%55)

14

1-6

%94)

%4

2-6

%100



%30

%8 N )
2500
%66 %99 (
(%9.8) (%14.6)
2005 ) (%10.4) () (%10)
(
3-6
X %58 %80) %73
( %16)
%36 (7 )
7
2004
90
80 1 ——
70 41— [ & a1 daall
60 1
s0 | | V7] B3 g
L
30 1
20
0 |- ‘ I_L,”. = —
ale ol 4Su3 L CiSs e S & sl oe Al
.2005
(9%48)
(%51) 2004
@ )

15



2004

80
70

O 4wl dal

60
50

WL gkl

%

40
30 -
20
10

0 ‘

Lﬁmu).a:\s.\ﬁ LmLmlA‘b‘)h LS);iLéJJQ

.2005

1033 .2004
.%45
%9

2004
%44 %5 )

1997

%1.5

%14

(%9

2004

1,070

1,060 «
1,050 \

1,040 \\
1,030

1,020 \

1,010

1,000

Q3 Q4

(2004 )

%22
%6

16

%7.6

)



.%1.4 %1.5
%17
.(%8)
2004
2004 %0.6
%0.9
110
2004
%9
45%
4.4
% " %9
.(2004 )
-8
2004
%66.1 %1.49
%2.43
%13.2
2004
.900.76 %0.25
%58.6 %2.09
%10.8
(%3.3)
%76.7 .%1.28
(%2.16) .%18.5

17



%2.29

%1.11

(9%2.38)
111
.2004
4
3
O‘\D ? — — — - - - '-

= _‘:: _____ I g L - .

-1

Ql Q2 Q3 Q4
2004
%2.16
2004
4.4
%3.58 %3.44
%3.58 %3.27 %3.58
3
.2004

2004
6.28 4.46 Q1
6.40 4.55 Q2
6.35 4.50 Q3
6.22 4.40 Q4

18

%94.19

6.22

%3.44

1-8



-12-3

208

112

2004
4
2
0
X
-2
-4
-6
Ql Q2 Q3 Q4
-9
2004
10-31 .2003
.2004-1-15
12/1
2004
2003
2002 2001
.2004
2004
2004
1-9
%17.5 2004
947.3

19



%11.5
361 )
%2.9
70
34 )
11
250
2004
650
2004
2004
2004

6.5

%28.3
2004
%17.5
1444 2004
1486
431
( 23 ) 15
15.6
2.4
46.1
62.5
26
A 162.5
%58
69

2-9

.2003

3-9

325

20



293

%68

20
15.4
)
45
45.5 .2004 90.5
%62 ) 111.6
14.5
2004
2004 2004
(%) )
33 16208.1 201.5
283 95.6 74.5
(%11.5) 112.5 127
3.2 437 4235
19.4 431 361
7.5 222.6 207
(19.2) 46.07 57
54.2 96.4 62.5
191.1 13.1 4.5
76.3 529 30
- Y6 62.5
(57.7) 68.7 162.5
- - 62.5
101.1 90.5 45
(67.8) (14.5) (45)
- - €)
3.13

21



-10

2004
2003
2004 113
82
80 = A_/t
78 / —
76 /
74 /‘\-:/
.
70 et ' et
Q42002 Q42003 Q1 Q2 Q3 Q4
2004
2004
) 23 80
14 ( ) 43 (
2004
%13 %87 1249 %2.7 2003
551 %6.8 362
336 %15.5 %6
%19.4
%12 923 3644
%14 %25 2158
563
24365 2003
10657 (%40 ) 10560
3148 (%125) %641
%11 %12) 2004 2003
(

22



114

2004
14 35000
b A/‘_‘\.%.-mooo
3 25000
< ’j./'/’./ 20000
S g 15000
4 10000
6 F 5000
4 Py ' ' ' =t 0
Q42002 Q42003 Q1 Q@2 Q3
2004
—— -
(22) 2004
10 .2003 133 135
72
2004
3876.2 2003
.%24
2003 2939.5
2004 (15
.2004 115
3000
2950 —
2900 —
2850 —
2800 —*
2750 —
2700 +—7
2650
2600 et ' ' ' '
Q42002 Q42003 QI Q2 Q3 Q4
2004

23

11

%76

-11

62

1-11

%7.3

95.1



%15.1 936.8
2004 16 ) 2003
.2004 116
950
930 »
910 pd
30 ———
D 850 &
2 830
810 o
790
770 Y
750 4 4 + + + g g
Q42002 Q42003 Q1 Q Q3 Q4
2004
2004 %34.9
%37.6 %35.4 .2003
a7 ) 2003
.2004
117
2004
45
40 /_’__‘—— —-
- 35 .\‘>._
o 30 « f‘/—.—’—./
25
20 + + + + + + + + +
Q42002 Q42003 | Qi Q Q3 Q4
2004
- ——
%15.9
2003 2004
(%11.8) %10.4 .(%15.3)
.(%13.1) 2003
as ) ,

24



118

%
e

O—=NWh UV
2

3

-

3

-

-

-

-

-

-

Q42002 Q42003] Q1 Q2 Q3 Q4

2004

119
.2004

%

30
»K 4 ———it———n
20
15 P ¢ —

e

Q42002 Q42003 Ql Q2 Q3 Q4

2004

—— *

%25.4
%16.4

9%26.5
.2003
.2003

:20
.2004

%

75
70
65
60
55
50

A —

‘\*\\\‘*t==__4-==::Z__

'\'\Fl__._._

Q42002 Q42003 Q1 Q2 Q3 Q4

2004

—— *

25

%14.4



%71

%33

%57

.2004 %67

2004
%6

1394.4 2003

21
.2004

1500
1400

1300

—

1200

—

1100

/

1000 «

| e—

900
800

Q42002 Q42003 o1 Q2 Q3 Q4

2004

2004
%29

122
.2004

%

38
36

o

34

/

32

/

30

/—/'

28

*— ¢

26

Q42002 Q42003 Ql Q2 Q3 Q4

2004

26

%55

.%36

2-11



(Overdraft)

%52.8 %54.1 2004
22 ) .(%54.5)
.2004
123
.2004
55
55 —
AN
54 N /0—
o 54
— o
53
52
52 — 4 4 4 4
Q42002 Q42003 Q1 Q2 Q3 Q4
2004
-12
2004 2004
%69
1064 .2004 2003
24
2004
1100
1000 //
900 /
800 —
700 —
600 -—
500 + + + + + + +
Q42002 Q42003|] Q1 Q2 Q3 Q4
2004
%383 ( 60)

27



12.4

2004

.2004
42

2003

:25

70

65
60

e ¢‘\\‘~\‘

55

~,

50

/

45

e

40

Q42002 Q42003

Q2 Q3 Q4

2004

Ql

277.56

.2004 2003

2004

%54
.2004

26

300

250

200

150

100

—

/

7

Q42002 Q42003

Q2 Q3 Q4

2004

Ql

.2004

27

100
80

60

40
20

Q42002 Q42003

Ql Q2 Q3 Q4

2004

28

208



.%524 2004
92.6
-13
1-13
%11 2004 18
( %13.2 %10.4)
19
%]11 %19.5 %56.6
%2.6 %8.2
%19 %38.4
.%13.6
%8 %15 %56.4
%33 %29.5
%10.5
%21.2
%78.6 1000
4
<>
6,281 2004 18

29



2003

17

2004

2003

30

20

2-13

.2004

2004

.(video conference)

2004
.1996



17

2004/1/11

2004/1/11

2004/1/11

2004/1/15

2004

2004/8/15

2004/9/8

2004/9/8

2004/9/20

2004/10/2

2004/12/1

2004/12/1

2004/12/1

2004/12/1

2004/12/1

2004/12/27

2004/7/27

2004/12/28

2004/12/2

20

2004/12/16

21

2004/8/31

2004/4/1

2004/4/1

2004/4/1

2004/6/30

2004/10/5

10

2004/3/10

2004/3/10

2004/3/10

2005/3/13
2005/2/5

31

20

21



/ /
/
2004/4/1
2004/4/1
2004/4/1
2004/4/1
2004/5/5
2004/8/30
2004/8/30
-14
47 227 274
18 4
153
754 558 1312
118,514 4,566
723 1,181
1,163
.2005
6
2005
72.2 33.1 40.8
11.1 15.5 14.7
- 5.4 4.3
25.0 41.2 38.0
41.7 324 34.2
13.9 399 34.8
/
.2005

32



1-14

( ) ( )
2004
%16
%13 %23
%9 . %44
16
%2 %2
%91)
(%7l
%52
%49 %81 ( )
%78) %46
%90 (w42
%3
( )
%82
%.81

33



(%86)

2004

(%12)

960

%23
2004

22

2004

%40  (%34)
(%28)

%20

%13

(%30)

573

34

22



- .2004 2005
.(2004 - ) 2005
- .2004 2005
.2004 2005
) (2004 - ) 2005
- .(2004
2005
2004
.2004
- .2004 -
- .2004 -
- -2004
- .2003
- :(2005)
- .2004
111
- .2004
- .2004
- ( )
- .2004
- .2004
()
(www.mof.gov.ps)
- .2004
- .2005/2004 .2004

35

.2004

.2004
.2004
.2005
.2005
.2005
.2005

.2005
.2005

.2002



36



37



38



41
42
43
44
45

2004
(2004-1997)
2005/2004
2004 1999 1996
2004

39

SN TR N



40



2004

100.0 3,699,767
63.1 2,336,254
6.8 250,452
1.2 45,906
4.5 165,405
2.5 92,585
1.7 61,129
8.7 322,102
7.4 275,593
10.6 393,998
1.1 41,589
4.6 171,922
13.9 515,573
36.9 1,363,513
7.0 260,013
13.0 479,254
5.3 197,380
7.2 264,621
4.4 162,245

.2005

41




(2004-1997)

2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1998 | 1997
102.6 | 1025 1024 1023 1022 1021 102.0] 101.9
976 | 986| 995 1000 1006 101.0] 1013 ] 1013
166 166 165 165| 164| 164 164 164
381 838 | 6390 240 409 414] 41| 427
4.1 42 43 4.4 45| 46 48] 49
3.4 3.4 3.5 3.6 36| 37 37 38
_ 5.6 _ _ HEE -] 60
714 712 71| 709 707 706] 704] 702
729 727 26| 724 22| 720 719] 717
1027 | 1026 [ 1025 1025 1022 1022] 1020 [ 1021
917 926 934 939 943 946| 947] 947
176 | 175 174 174 174| 174 174 174
354 363| 373 380[ 388 396| 404 412
42 43 4.4 45 46| 48 49| 51
3.1 32 33 3.4 34 35 3.6 36
_ 5.1 _ _ | ss | se
716 714 713 711 71| 708 706 704
733 71| o] 728 726 725 723 722
4102. | 1024 1023] 101.8] 101.7] 1016 101.5] 1015
108.6 | 1099 111| 1119 1128 1136 1141 1145
152] 15| 150 150 149] 149] 148 148
28 433 438 441 544 | aa7| 451 454
3.9 4.0 4.1 42 43| 44 46| 47
3.9 3.9 4.0 4.0 40| 40 41| 41
_ 6.6 _ _ | 68 | 6o
711 709 708 706 704 702] 701 €99
722 70| 79| 77 s 73] 72| 7

42




2005/2004
21292 33398 733735 1656
5960 8075 254582 273
2592 4945 62010 258
29844 46417 1050327 2190
.2005 :
- .2005/2004

43




2004 1999 1996

2004 | 1999 1996
11.3 5.1 5.6
1.2 1.2 1.6
1.1 1.9 1.8
0.4 0.5 -
1.5 0.2 1.3
0.6 0.4 1.3
1.5 0.4 1.2
7.1 1.3 -
0.3 - -
19.5 552 | **54.2
10.9 18 18.8
8.2 44 16.1
56.6 - -
4.8
29.5 43.2 40.2
29.3 51.7 -
30 10.7 -
20.7 10.7 -
78.6 88.7 85.8
- .2004 .2005

44




2004

98.3 97.1 97.5
98.9 94.0 95.6
97.9 93.4 94.9
83.8 86.0 85.3
83.3 83.3 83.3
.2005
- .2004 - 111 -

45



2003

46

57.9 30.9

42.1 44.7

50.8 32.0

31.7 38.5

17.5 41.2

1.5 13.6 1
9.5 24.4 3-2
13.3 25.0 5-4
25.2 32.8 7-6
15.5 447 9-8
25.3 51.6 +10
90.6 36.2

94 29.8

44.6 36.6

554 34.7

37.0 433

24.8 39.3

20.0 36.6

11.5 29.6

3.7 22.0

3.1 12.4

70.3 34.5

29.7 38.3
2003 2004




Economic Policy Research Institute
(MAS)

Economic & Social

First Quarter 2005

Volume (1)

April/2005

Palestinian Central Bureau of Statistics
(PCBS)




Participated in this issue:

Numan Kanafani (Editor)

RESEARCH TEAM:
From Palestine Economic Policy Research Institute (MAS)
Hassan Ladadweh Ibrahim Hantash
Riyad Al-Halees Yousef Adwan

From the Palestinian Central Bureau of Statistics (PCBS):
Sufyan Barghouthi (Coordinator)
Nidal Omar Suha Kanaan
Amineh Khasib Mohammad Dureidi

Copyright
© 2005 Palestine Economic Policy Research Institute (MAS)
P.O. Box 19111, Jerusalem and P.O. Box 2426, Ramallah

Telephone: +972-2-298-7053/4
Fax: +972-2-298-7055
e-mail: info@mas.org.ps

© 2005 Palestinian Central Bureau of Statistics
P.O. Box 1647, Ramallah

Telephone: +972-2-2406340
Fax: +972-2-2406343
e-mail: diwan @pcbs.pna.org

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or
transmitted in any form or by any means, electronic, mechanical, photo copying, or otherwise, without the
prior permission of the Palestine Economic Policy Research Institute/MAS and the Palestinian Central
Bureau of Statistics.

To Order Copies
Contact the Administration of the above addresses.

This issue of the Economic &Social Monitor was funded by
the Ford Foundation,

April, 2005



FOREWORD

The Palestine Economic Policy Research Institute (MAS) and the Palestinian Central Bureau
of Statistics (PCBS) are pleased to introduce the first quarterly issue of the combined
Economic & Social Monitor. Since 1997 the two organisations have worked in partnership to
assemble and analyse key socio-economic data for the benefit of policy makers, researchers
and other interested parties. The Economic and Social Monitors have become a trusted
reference guide for decision makers throughout Palestine, as they strive to formulate
appropriate economic and social policies under changing and often difficult circumstances.

The ever-changing nature of the economic and social environment, and an improvement in
capacity in data gathering and analysis, made the introduction of the quarterly monitors not
only possible but necessary. As needs shift, trends develop, situations deteriorate or
opportunities present themselves, it is vital that the public, private and NGO sectors are
presented with the most up-to-date appraisal of events. As usual, this involves not only the
collation of accurate statistics but their digestion and analysis by our team of experts. It is our
intention not only to inform but to illuminate.

We hope this new Monitor succeeds in its mission, and we very much welcome any
comments, suggestions or criticisms from its readers. We extend our appreciation to all those
who have worked so hard to put it together, particularly the researchers from our two
organisations for their cooperation and dedication. Finally, our sincere thanks go to the Ford
Foundation and the Core Funding Group whose support of MAS and the PCBS (respectively)
has made this issue possible.

Samir Abdullah Luay Shabaneh
Director General- MAS Chairman - PCBS
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EXECUTIVE SUMMARY

The population of the West Bank and Gaza Strip increased in 2004 by 3.4%, reaching an
estimated 3.7 million people by the end of the year. The data shows that the fertility rate is
still high, and Palestinian society is still extremely young.

The number of building licenses issued in the fourth quarter of 2004 reached 1,306, an
increase of 7.5% over the previous quarter. These licensed 552,000 m” of new buildings.
However, the amount of cement imported to the Palestinian territory decreased by 20% to
388,000 tons. 61% of the imported cement was for the West Bank and 39% was for the Gaza
Strip.

Despite slight improvements in some economic indicators the fourth quarter of 2004, poverty
was widespread and is likely to remain so. 61% of households in the West Bank and Gaza
Strip were below the poverty line, and half reported they had lost more than half their pre-
Intifada income. 22% of Palestinian households received emergency assistance during the
fourth quarter of 2004, mostly in the form of food.

The overall labour-force participation rate in the Palestinian territory increased in the fourth
quarter to 41.0%, with female participation up to 14.6% from 12.9% in the previous quarter.
The unemployment rate declined to reach 25.6% from 26.8% in the previous quarter, despite
a decrease in the number of workers in Israel from 58,000 to 49,000. The number of paid
employees in economic establishments decreased, showing a growth in the family character
of these establishments. Employment in the agricultural sector increased because of the good
olive season of 2004.

28% of the whole population are in schools, most of them run by the government.

The data show that 76% of the Palestinians have health insurance, and household expenditure
accounts for 80% of the total spent on health.

73% of Palestinian households have access to the public water network, but only around half
are connected to the sewerage system. The quality of water is worsening in Gaza, with
salinity levels rising. One third of families there rely on purchasing water from tankers for
drinking.

Gross Domestic Product was estimated to have increased in the West Bank and Gaza Strip by
1.5% in the fourth quarter of 2004. Services contributed 45% of GDP, Industry 14% and
Agriculture and Fishing 9%. GDP per capita increased by 0.6% in the same period.

The inflation rate in the Palestinian territory was 1.5%, 66% of this increase accounted for by
food prices. Both the Jordanian Dinar and the US Dollar depreciated against the Israeli
Shekel, reaching 6.2 and 4.4 NIS respectively. The purchasing power of the Dinar declined by
3.4% and the Dollar by 3.6%.

Government revenues increased by 3.3% in the fourth quarter compared with the budget, due
to a 28% increase in domestic revenues. Current and capital expenditure reached $431
million, an increase of 19.5% compared with the estimated value in the budget. Israel
transferred $90 million of clearance revenues, some of which was owed from previous years.
However, donor assistance amounted to 58% less than what was expected.

The number of operating hotels in the Palestinian territory increased to reach 80, with 1,249
workers, 3644 available rooms and 24,365 guests.



There were 22 banks operating in the Palestinian market with 135 branches. Total deposits
increased by 7.3% to reach US$3,876 million, 58% of it in US Dollars, 15% in Israeli Shekels
and 24% in Jordanian Dinars. Credit facilities increased by 33% to reach $1,394.4 million.

The market value of registered companies on the Palestine stock exchange increased by 69%
in the fourth quarter of 2004 compared with the same quarter of 2003. The number of deals
increased by 383% and the price of stocks increased by 54%.

11% of Palestinian households in the West Bank and Gaza Strip were victims of crime during
the fourth quarter of 2004.

17 economic and financial laws were published during 2004 and 11 laws are in progress in
the Palestinian Legislative Council.

Israeli policies and actions caused major humanitarian losses and much damage to
infrastructure. 274 people were killed in the fourth quarter of 2004, 1,180 houses were
destroyed by Israeli military forces and 1163 establishments were damaged. Israeli military
machines felled 118,500 trees and destroyed 4,566,000 m? of land in the same period.

The annexation and expansion wall continued to have negative effects on the Palestinian
people. 16% of those near its path moved homes because of the wall and half of households
had difficulty reaching health services. Many students were prevented from reaching school
and had to find alternative ways to reach their educational institutions.





