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Preface 
 
 

The Palestinian Central Bureau of Statistics is pleased to present the findings of the 
bulletin of the Palestinian Labour Force Survey programme. This programme includes 
an integrated series of labour force surveys started in October 1995, by conducting 
labour force household surveys on a semi annual basis.  The survey has been quarterly 
since July, 1996.   
 
The main objective of collecting data on the Palestinian Labour Force and its 
components: employment, unemployment and underemployment, is to provide basic 
information on the relative size and structure of the Palestinian Labour Force. Data 
collected at different points in time provide a basis for monitoring current trends and 
changes in labour market and in employment status.  These data are supported by 
information on other aspects of the economy that provide a basis for evaluation and 
analysis of macro-economic policies. 
 
This bulletin provides data on labour force including standard classifications such as, 
economic activity, occupation, employment status, and other related variables, as well 
as the demographic characteristics of the labour force (15 years and over).  The 
bulletin will rely on time series statistics in order to compare the changes between the 
different years and the quarters in each year. 
 
We hope this bulletin will provide Palestinian planners, researches and decision-
makers with the needed statistical data on the Palestinian labour market. 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

March, 2003 Hasan Abu-Libdeh, Ph.D.  
 President 
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Chapter one 
 

Introduction 
 
 
Survey Objectives: 
The main objective of collecting data on the labour force and its components: Employment, 
unemployment and underemployment, is to provide basic information on the size and status 
of the Palestinian labour force.  Data collected at different points in time provide a basis for 
monitoring current trends and changes in the labour market and in the employment status.  
These data, are supported by information on other aspects of the economy, that will provide a 
basis for evaluation and analysis of macro-economic policies. 
 
Bulletin Structure: 
This bulletin consists of many parts representing the bulletin material. First, the Bulletin 
provides a background on the labour force survey programme and survey objectives.  Second, 
it presents the main definitions used in developing the questionnaire and other research tools, 
in addition to data collection and tabulation. Third, it presents the main findings: Key labour 
force indicators; main characteristics of the employed, unemployed, underemployed and 
persons outside the labour force; by level of education; distribution of the employed 
population by occupation, economic activity, place of work, employment status, hours and 
days worked and average daily wage in NIS for the employees. 
 
The bulletin also discusses the methodology used in the survey, including questionnaire 
design, sampling frame, sample design and sample weights calculations. Finally it includes a 
descriptive assessment of data quality, including  the non-response rate and its components. 
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Chapter two 
 

 Concepts and Definitions 
 
The following are the main concepts and definitions used in the survey.  These concepts are 
based on international standards with some development in order to take the Palestinian 
unique character into consideration. 
 
Work: 
Includes any activity for wage or salary, for profit or family gain, in cash or in kind.  One 
hour or more of such activity constitutes work.  Work also includes unpaid activity on a 
family farm or business. 
 
Employed: 
All persons aged 15 years and over who were at work at least one hour during the reference 
week, or who were not at work during the reference week, but held a job or owned a business 
from which they were temporarily absent (because of illness, vacation, temporarily stoppage, 
or any other reason).  Employed persons are classified according to employment status as 
Employer, self-employed, Employee, Unpaid family member. 
 
Unemployed (According to the ILO Standards): 
Unemployed persons are those individuals 15 years and over who did not work at all during 
the reference week, who were not absent from a job and were available for work and actively 
seeking a job during the reference week. Persons who work in Israel and were absent from 
work due to closure are considered unemployed, and also those persons never work and not 
looking for work but waiting to return back to their works in Israel and Settlements. 
 
Unemployed (According to the Relaxed Definition): 
The Number Of Unemployed Persons was calculated under the definition by adding to 
unemployed Persons according to the ILO Standards, those Persons outside labour force 
because they were frustrated  
 
Labour force: 
The economically active population (Labour Force) includes all persons aged 15 years and 
over who were either employed or unemployed, as defined above, at the time of the survey. 
 
Employment/Population Ratio: 
The employment/population ratio represents the number of employed persons expressed as a 
percentage of the population of 15 years age and over.  The employment/population ratio for 
a particular group (age, sex, marital status, etc) is the number of the employed in that group 
expressed as a percentage of the population for that group. 
 
Underemployment: 
Underemployment exists when a person’s job is inadequate with respect to their training.  The 
underemployed are classified into two groups: Visible and Invisible. 
 
Visible and Invisible underemployment: 
Visible underemployment refers to insufficient volume of employment (persons who worked 
less than 35 hours) during the reference week or worked less than the normal hours of work in 
their occupation.  Whereas, Invisible underemployment refers to misapplication of labour 
resources or fundamental imbalance between labour and other factors of production, such as 
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insufficient income, underutilization, bad conditions of the current work, or other economic 
reasons.  
 
Absent from usual work: 
All those who were absent from their usual work during the reference week, due to Israeli 
measures of closure and curfew, illness, holiday, strike, lock-out,  temporary work stoppage, 
or due to some other reasons. 
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Chapter three 
 

Main Findings 
 

This part presents the main findings of the Labour Force Survey in the Palestinian Territory 
for different rounds. These indicators present the most important characteristics of the 
Palestinian labour market, the report presents the variations among these indicators through 
time. 
 
The developments of the labour market 
For the period 1996 to the 3rd quarter of 2000, the main labour market indicators were in 
steady growth according to the LFS, excluding those periods of Israeli closures, which 
resulted in an increase in unemployment rate because workers were prevented from reaching 
their work places in Israel.  In September 28th, 2000,  strict Israeli measures of blocking 
borders and roads led to a negative impact on the Palestinian labour market.  All main 
indicators; labour force, employment, and unemployment showed very significant variation 
compared to the previous period. The changes in the time series from the 3rd to the 4th quarter 
of 2000, were exceptional because of the political conditions. 
  
Economically Active: 
 
According to the ILO standards, the number of participants in labour force increased by 39 
thousand persons between the 3rd and the 4th quarter 2002. Where it increased from 703 
thousand in the 3rd quarter 2002 to 742 thousand in the 4th quarter 2002, compared with 735 
thousand in the 3rd quarter 2000. 
Number of persons who do not work and do not seek job for being discouraged decreased by 
5.9% between the 3rd and the 4th quarter 2002; (7 thousand persons). They were 119 thousand 
in the 3rd quarter 2002, decreased to 112 thousand in the 4th quarter 2002, compared with 93 
thousand in the 3rd quarter 2000. 
 
Unemployed Persons: 
 
Number of persons who don't work nevertheless seeking or not seeking job, decreased from 
370 thousand in the 3rd quarter 2002 to 314 thousand in the 4th quarter 2002, compared with 
170 thousand in the 3rd quarter 2000. This represents 36.8% of the total labour force, 
according to the relaxed definition of unemployment. 
While those who don't work, but seeking job, in the 4th quarter 2002 reached 202 thousand 
which represent 27.3% of the total labour force according to the ILO standards, compared 
with 35.6% in the 3rd quarter 2002 and 10.0% in the 3rd quarter 2000 (before the beginning of 
Al-Aqsa Intifada).  
  
Employed Persons: 
 
The percentage of those working in services and other branches decreased from 37.4% in the 
3rd quarter 2002 to 33.1% in the 4th quarter 2002 while it was 28.6% in the 3rd quarter 2000). 
The results showed an increase in the percentage of those working in services and other 
branches1 in Gaza Strip, (38.0% in the 3rd quarter 2000 to 43.2% in the 4th quarter 2002), also 
it increased in the West Bank from 24.6% in the 3rd quarter 2000 to 28.7% in the 4th quarter 
2002. 

                                                           
1  Workers in Israel and Settlements are included. 



18 

Employment in construction2 dropped sharply in Gaza Strip from 15.9% in the 3rd quarter 
2000 to 5.2% in the 3rd quarter 2002, then increased in the 4th quarter 2002 to 10.9%. Whereas 
it decreased in the West Bank from 24.2% in the 3rd quarter 2000 to 13.5% in the 4th quarter 
2002, while the percentage was 12.9% in the 3rd quarter 2002. 
The results showed a decrease in the percentage of wage employees in the West Bank (60.1% 
in the 3rd quarter 2002 to 54.8% in the 4th quarter 2002 compared with 66.2% in the 3rd 
quarter 2000). Also, in Gaza Strip, it decreased from 67.4% in 3rd quarter 2002 to reach 
65.5% in the 4th quarter 2002 compared with 71.0% in the 3rd quarter 2000. 
 
 
Working Hours: 
 
Before the beginning of Alaqsa intifada and during the school time working hours for all 
employed persons was 9.1 million working hours per month (2nd quarter 2000), working 
hours increased in the Summer holiday (3rd quarter 2000) to reach 9.3 million. While it 
decreased to 6.2 million in the 4th quarter 2000 (1st quarter of Al-Aqsa intifada), then 
increased slightly in the 1st quarter 2002 to reached 6.6 million per month, then increased to 
reach 7.2 million working hours in the 4th quarter 2002; where it decreased by 22.6% 
compared with 3rd quarter 2000. 
 
 
Wages: 
 
 
The average value of the nominal daily net wage of the employees in Gaza Strip increased 
from 54.9 NIS in the 2nd quarter 2002 to 57.8 NIS in the 3rd quarter 2002, compared with 50.4 
NIS in the 3rd quarter 2000.  The Average daily net wage for those working in Israel and 
settlements did not change between the 3rd and the 4th quarter 2002 (120 NIS). But the 
average increased compared with the 3rd quarter 2000 (110.8 NIS). 
 
Dependency Ratio and Poverty: 
 
The economic dependency ratio3 increased in the Palestinian Territory from 4.8 in the 3rd 
quarter 2000 to 6.5 in the 4th quarter 2002 (the change rate is 35.4%). Whereas, it increased in 
the West Bank from 4.3 to 5.9 (the change rate is 37.2%) and in Gaza Strip increased from 6.0 
to 8.2 (the change rate is 36.7%). The ratio in the West Bank reach 6.5 compared with 11.2 in 
Gaza Strip in the 3rd quarter 2002. 
The percentage of employees whose monthly wages below the poverty line4 increased from 
43.5% in the 3rd quarter 2000 to 57.9% in the 4th quarter 2002 (the change rate is 33.1%).  
 
 
 

                                                           
2 Workers in Israel and Settlements are included. 
3 The economic dependency ratio: Number of population divided by Number of employed persons. 

4The poverty line equivalent for the year 2000 (1622 NIS, for household composed of two adults and 4 children) 
was used for the 3rd quarter 2000. The poverty line equivalent for the year 2002 (1765 NIS, for household 
composed of two adults and 4 children) was used for the 4th quarter 2002. 
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Chapter four 
 

Methodology 
 

When the survey methodology was designed, the following factors where taken into account: 
the Palestinian conditions, international standards, data processing requirements, and the 
comparability of outputs with other related surveys conducted in the Palestinian Territory. 
Target Population: 
 

All Palestinians aged 10 years and over living in the Palestinian Territory, excluding persons 
living in institutions such as prisons or shelters. 
 

Sampling Frame: 
 

The sampling frame consisted of a master sample of enumeration areas (EAs) selected from 
the Population, Housing and Establishment Census 1997.  The master sample consisted of 
area units of relatively equal size (number of households).  These units have been used as 
primary sampling units (PSUs). 
 

Sample Design: 
 

The sample is a two-stage stratified cluster random sample. 
 

Stratification: 
 

Four levels of stratification were made: 
1. Stratification by Governorates. 
2. Stratification by place of residence, which comprised:  

           (a) Urban                    (b) Rural                 (c) Refugee Camps    
3. Stratification by classifying localities, excluding governorates central cities, into  

           three strata based on the ownership of households within these localities of durable 
            goods. 

4. Stratification by size of locality (number of households). 
 
Sampling Unit: 
 
In the first stage: The area units (EAs) of the master sample were the sampling units of the 
First stage.  However, the sampling units were households in the second stage. 
 
Sample Size: 
 
The sample size was 7,559 households of which 1,074 households were not interviewed due 
to strict Israeli intensive closure imposed on the Palestinian Territory.  The sample amounted 
28,810 persons aged 10 years and over (including 22,513 thousand aged 15 years and over) of 
working age for the survey round.  
 
The sample size is sufficient to provide reliable estimates for the main labour force 
characteristics and monitoring changes at the national level. 
 
Sample Rotation: 
 
Each round of the Labour Force Survey covers all the 481 master sample areas.  Basically, the 
areas remain fixed over time, but households in 50% of the EAs are replaced each round.  The 
same household remains in the sample for 2 consecutive rounds, left for the next two rounds, 
then selected for the sample for another two consecutive rounds before it is dropped from the 



20 

sample.  A fifty percent overlap is then achieved between both consecutive rounds and 
between consecutive years (making the sample efficient for monitoring purposes). 
 

Weights: 
 
The weights are calculated to compensate for non-response rates and to satisfy the population 
size estimates during the round for subgroups that are classified by region, sex and age 
groups. 
 

 
Estimations and Variances: 
 

The outputs of estimates in the survey are totals, means, and proportions. These estimates are 
produced by the use of Ratio. 
 
It is very important to calculate standard errors for the main survey estimates so that the user 
can have an idea about data reliability or accuracy. The standard errors are produced for the 
main estimates. 
 
Field Work: 
 
Field operations for the first quarter of 2002 for the Palestinian Territory started on 
05/10/2002 and were completed on 04/01/2003. 
 
 
Data Processing: 
 
The data processing stages consisted of the following operations: 
 

1. Editing before data entry: 
 All questionnaires were edited again in the office using the same instructions 
adopted for  editing in the field. 

 

2. Coding: 
At this stage, the Economic Activity variables underwent coding according to the 
West Bank and Gaza Strip Standard Commodities Classification, which is based on 
the United Nations ISIC-3.  The Economic Activity for all employed and ever 
employed individuals was classified at the fourth-digit-level. The occupation was 
coded on the basis of the International Standard Occupational Classification of 1988 
at the third-digit-level (ISCO-88). 

 

3. Data Entry: 
At this stage, data were entered into the computer, using a data entry template 
written in Blaise 3.0, the data analysis was made using SPSS 8.0 program. 
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Chapter five 
 

Data Quality 
 
 

 
Data quality is considered one of the most important issue for all surveys to guarantee 
reliability and consistency of data.  Existence of errors affects data quality in all surveys.  
There are two types of errors, sampling errors and non-sampling errors.  The sampling errors 
result from designing a sample to represent the whole society, while non-sampling errors 
results from the survey organizing stages (collecting and manipulating data).  On the other 
hand, the Palestinian Territory is facing very serious and dangerous military and security 
conditions, because of the Israeli closure of the Palestinian Territory since September 2000, 
which directly affected the fourth round (October-December, 2000).  There was an increase in 
non-response rate because interviewers could not reach targeted regions to collect data du to 
the tight Israeli closure of the Palestinian Territory. 
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