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Notice to users of this report

PCBS would like to point out to users of this press release that the data presented was based
on a sample of 481 establishments.

The size of the sample for the previous rounds (January 2006-July 2006) was 346
establishments, which resulted in minor discrepancies for the percentage distribution of
opinions in Remaining West Bank and Gaza Strip as a total and in both regions separately.

It is worth noting that the increase in the sample improves data quality and insures more
comprehensive representation of the sample for economic activities that were not covered in
the previous sample.



Press Release
Main findings of the Survey of the Perceptions of the Owners/Managers of
Industries Regarding the Economic Situation
December 2007

The following shows the basic findings of round 33 on the perceptions of the owners/
managers of industrial establishments concerning the economic situation for December 2007.
The round was conducted during the period January 6, 2008, to January 23, 2008, taking
December 2007 as the reference month. The aim of the survey is to observe and monitor the
trends of the opinions of the owners/ managers of the industrial establishments. The sample
size is 481 industrial establishments (343 in the Remaining West Bank and 138 in Gaza
Strip). A two-stage sample was designed for this survey: in the first stage the industrial
survey 2004 was used as a sampling frame for the survey, while in the second stage all the
industrial establishments, constituting approximately 70.0% of the total industrial production,
were selected; establishments that employed less than 20 employees were excluded.

1. Performance of industrial establishments in December 2007

1-1 Overall performance
According to 31.0% of the owners/ managers of the industrial establishments, the
performance of their establishments in production in December 2007 had become worse than
in November 2007 (26.7% for the Remaining West Bank and 48.4% of Gaza Strip); however,
49.1% of them stated that there had not been any change (51.7% of the Remaining West Bank
and 38.2% of Gaza Strip).

1-2 Determinants production cost

94.2% of the owners/ managers of the industrial establishments reported that effect of the
costs of raw materials and inputs on the production cost (94.9% for the Remaining West
Bank and 91.5% for Gaza Strip); Alternatively 91.2% of the opinions of the owners of the
industrial establishments pointed out the power of the political situation (91.1% of the
Remaining West Bank and 91.6% of Gaza Strip). Moreover, 70.7% of the owners/ managers
of the industrial establishments identified the impact of Cost of Transportation on
production cost, (80.5% for the Remaining West Bank and 31.1% for Gaza Strip).

1-3 Borrowing and financing

Survey results show weak borrowing by industrial establishments from operating banks in the
Palestinian Territory during the Fourth quarter 2007; 98.5% of the owners of industrial
establishments stated that they refrained from borrowing from the operating banks while 0.8%
of them did apply for bank loans only one time; 0.7% applied 2-5 times.

2. Expectations

2-1 Short term

The expectations of the owners/ managers of the industrial establishments in the short term,
i.e. after one month of the reference month (December 2007), show that 18.2% expected
improvement in their production in general; whereas, 26.0% expected worse performance.

The expectations in the Remaining West Bank and Gaza Strip concerning employment in
January 2008 indicate pessimism since only 5.4% (5.1% in the Remaining West Bank and
6.8% in Gaza Strip) expected increase during January 2008 whereas 83.7% (87.7% in the
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Remaining West Bank and 67.7% in Gaza Strip) expected employment to stay the same as it
is.

The results show that 19.9% of the owners/ managers of the industrial establishments in the
Remaining West Bank and Gaza Strip expected sales to increase during January 2008 but
27.0% of them expected sales to plummet; however, 53.1% expected sales to remain the same
as they were in January 2008.

2-2 Medium term

The expectations of the owners/ managers of the industrial establishments in the medium term
(in the next six months) were as follows: 24.6% of Gaza Strip business people expected
improvement in production in the next six months; 31.5% expected no change, and 43.9%
expected worse results during the next six months. On the other hand, 53.8% of business
owners in the Remaining West Bank expected improved production for the establishments,
11.8% expected drop in establishments production, and 34.4% expected no change in the
production of the industrial establishments during the next six months in the Remaining
West Bank.

According to expectations concerning employment in the Remaining West Bank and Gaza
Strip, 21.5% expect increase in employment and 10.6% expected drop in the employment
level in the next six months, and 67.9% expected employment level to remain the same.

Sales during the next six months will rise, according to the expectations of 50.1% of the
owners and managers of the industrial establishments in the Remaining West Bank and in
Gaza Strip; on the other hand, 30.8% indicated that sales will not change.

3. Challenges

3-1 Drop in sales level

The expectations of 29.8% of the owners/managers of industrial establishments revealed that
the main reason for an expected drawback or steady sales level is purchasing power of the
consumers plunge; while 26.7% indicates that Closure and the Israeli conditions is the main
reason (6.4% in the Remaining West Bank and 78.4% in Gaza Strip); 25.2% believe that the
main reason is due to seasonality of sales (34.0% in the Remaining West Bank and 2.7% in
Gaza Strip).

3-2 Exports hindrance

The owners of the industrial establishments indicated a number of difficulties that hinder
exports; 65.0% of the owners of the exporting enterprises in the Remaining West Bank
indicated that their enterprises face hindrances because of consumer payment guarantee;
64.0% believed that irregular achievement of exports is an additional obstacle faces the
exporting process ; 55.0% of the respondent indicated that the import regulation in the foreign
markets hindered the export process, while 50.0% saw that the raw material arrival was an
additional reason hindered the exports process. Meanwhile there was no export operation
in Gaza strip

3-3 Local and external competition

In the Remaining West Bank and Gaza Strip, 88.5% of the owners of the industrial
establishments indicated that the main product of their establishments faced local or external
competition, (92.8% for the Remaining West Bank and 71.2% for Gaza Strip).
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According to 77.5% of the owners of the industrial establishments in the Remaining West
Bank and Gaza Strip, the main product faced local competition; on the other hand, 22.5% of
the owners of the industrial establishments indicated that their main product faced external
competition.

Results varied by geographic area since 74.0% of the owners of the industrial establishments
in the Remaining West Bank pointed out the presence of local competition and 26.0%
indicated presence of foreign competition. Alternatively, opinions in Gaza stated that 95.3%
of the industrial enterprises in Gaza Strip faced local competition while 4.7% in Gaza strip
faced foreign competition.

3-4 Employment

According to 11.5% of the owners of the industrial establishments in the Remaining West
Bank and Gaza Strip, their establishments laid off workers in December 2007 (9.3% for the
Remaining West Bank and 20.0% for Gaza Strip).

The following figure shows the direction of the levels of optimism among the owners/
managers of the industrial establishments with respect to production status, increase in
employment level, and increase in the value of sales in the Remaining West Bank and Gaza
Strip.

Figure 1: Percentage of Industrial Establishment Owners/ Managers Who Encountered
Worse Economic Conditions during December 2007 Compared to the Previous Month
for the Main Indicators in Remaining West Bank and Gaza Strip
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Figure 2: Trends of Establishments Encountering a Worse Situation in Production
Performance during December 2007 Compared to the Previous Month for Remaining

West Bank and Gaza Strip
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Table 1-1: Percentage of Industrial Establishments Encountered Worse Situation During the
Reference Month Compared to that before the Reference Month for the Main Indicators in

Remaining West Bank and Gaza Strip 2007

Reference Month Ay e
2007
Indicator s e | ] Hasal
g QUM = dsu - BTN B BTSN B ot BN
s o ds Sep. | Aug. Jul. Jun. | May. | April. | Mar.
Dec. Nowv. Oct. -
Establishment
performance in 31.0 249 246 28.4 18.4 27.0 29.5 24.0 19.4 18.6 Leuzall ) ol
general
Obtaining gl e Jsansll
needed raw 277 224 224 297 184 223 232 160 131 105 IEVERRY
materials and
inputs Y i
Problems of ]
employees 24 25 22 76 69 60 107 45 23 33| S
reaching place Jaall ol<a
of work
\'f/g?k”'a”ty of 165 118 102 117 72 57 139 70 33 57 Joall b oLy
Transporting sl ok
finished goods 28.0 22.6 19.5 19.7 18.4 19.5 27.6 20.8 18.4 16.2 B ' .
to market Gl 3 5880
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Table 1-2: Percentage of Industrial Establishments Encountered Worse Situation During the
Reference Month Compared to that before the Reference Month for the Main Indicators in

Remaining West Bank 2007

Reference Month Ay e
2007
Indicator P o o e s
g QUM e i < Osd | s M Ol A
s ot I | sep. | Aug. | Jul | Jun. | May | April | Mar.
Dec. Nov. Oct. -
Establishment
performance in 26.7 21.0 21.3 24.9 12.4 19.5 19.0 22.8 16.6 16.7 Lwssal 0 ol
general
Obtaining A gall Je Jguanll
needed raw 216 139 186 151 158 115 104 134 113 71 U LY
materials and
inputs Y cDlasa
Problems of ) el o
employees 1.7 1.2 0.8 7.2 3.9 3.6 4.4 2.0 1.9 25 ot Gl dsas
reaching place Jaall &
of work
Regularity of 153 79 101 114 35 24 56 47 34 46 el i A
Transporting salal cilaial o
finished goods 24.2 191 14.7 14.8 12.4 13.1 16.9 16.9 14.7 14.7 )
to market Gsull
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Table 1-3: Percentage of Industrial Establishments Encountered Worse Situation During the

Reference Month Compared to that before the Reference Month for the Main Indicators
in Gaza Strip 2007

Reference Month Ay g
Haisad
2007
Indicator s e s ]
e QUM S o < Ssd | dos | M Ol Bl
Js o ds Sep. | Aug. | Jul Jun. | May | April | Mar.

Dec. Nov. Oct. i
Establishment
performance in 48.4 41.0 40.0 442 40.3 494 59.5 27.4 27.4 23.4 Ll Z ) ¢l
general
Obtaining TR J |

5 J gl

needed raw 51.7 574 400 326 278 541 595 226 179 191 i -
materials and Y cdlaaa g e D)
inputs
Problems of o ) el
employees 5.0 8.2 9.1 96 180 130 281 107 3.2 5.3 95 ool caldell s
reaching place Jasll
of work
\'?Vg?k”'a”ty of 216 279 110 134 208 153 371 127 32 85 Jaddl i oLyl
Transporting
finished goods | 434 377 418 423 403 388 573 304 285 202 | Geudlsialall claidl oad
to market
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Table 2-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments
According to Their Opinions for Main Indicators During December 2007 Compared with

November-2007 in Remaining West Bank and Gaza Strip

[5 ol Gui Ly i
. , Gl | Las ) i gud S iyt | Ll | s gl )
Problem Total | Much | Somewhat About the Somewhat | Much Adslad
Worse Worse Same/ Better Better
Unchanged
Establishment 100 3.0 280 491 19.6 0.3 e IS dusall o1
performance in general ) ) ' ) : £ :
Production situation 100 6.1 31.8 442 17.6 0.3 WY aas
Employees . _—
productivity 100 5.4 27.4 51.0 16.2 - onlalall Loty
Dol e Jga sl
Obtaining needed raw U T
materials and inputs 100 6.1 216 65.9 6.4 N S RO DR L - Y
sy
| Cpdalall J

Problems of employees 100 i 24 919 57 | e dsas
reaching place of work Jeall e
Regularity of work 100 3.0 13.5 77.4 6.1 - Jasll b aldawy)
i i 3oalal claiial o
Transporting finished 100 47 23.3 62.9 9.1 N e
goods to market Gl
Financial situations 100 6.4 24.7 58.1 10.8 - Al AL gl
Banks credits & Sl N s
facilities 100 4.4 8.4 81.8 5.4 - Al Sl
Level of employment 100 4.4 149 72.0 8.4 0.3 Juddll (5 givea
Value of sales 100 10.1 32.8 35.9 20.9 0.3 Clagaall Ao

(-) Number of observations is too small
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Table 2-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments
According to Their Opinions for Main Indicators During December 2007 Compared with

November- 2007 in Remaining West Bank

[5 o) ui Ly i
Problem Total | Much | Somewhat | Aboutthe Somewhat | Much Alsd
Worse Worse Same/ Better Better
Unchanged
Establlshmen.t 100 21 246 517 216 e JSE Rl ol
performance in general
Production situation 100 5.1 29.7 457 19.5 - Y s
Employees 100 5.1 2538 517 17.4 ; Ol Zaalay
productivity
Il e Jpaanll
Obtaining needed raw 100 2.1 19.5 72.5 5.9 | edase, iopn Ay
materials and inputs
)
| olelall
Problems of employees 100 ) 17 93.2 5.1 ) I el Jseas
reaching place of work Jaadl <
Regularity of work 100 1.7 13.6 79.6 5.1 - Saall & aUaisy)
; ; 3 5alall clatidl
Transporting finished 100 17 225 67.3 8.5 S T e
goods to market Gl
Financial situations 100 3.8 229 62.7 10.6 S| Ralal QL gl
Danks credits & 100 0.4 5.9 88.6 5.1 - Al el
acilities
Level of employment 100 2.1 14.0 74.6 8.9 0.4 Jil (5 g
Value of sales 100 5.9 33.9 36.1 23.7 0.4 el Ao

(-) Number of observations is too small
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Table 2-3: : Percentage Distribution of Owners/ Managers of the Industrial Establishments

According to Their Opinions for Main Indicators During December 2007 Compared with
November-2007 in Gaza Strip

[5 s udi Ly i
. , Al | s ) gul S iy o Loas ) Qb | sy Juadl )
Problem Total | Much | Somewhat | Apoutthe Somewhat | Much Alsd
Worse Worse Same/ Better Better
Unchanged
Establishment 100 6.7 417 38.2 1.7 17 | e dL Rl ol
performance in general
Production situation 100 10.0 40.0 38.3 10.0 1.7 [T
Employees 100 6.7 333 483 11.7 ; Ol Zaalsy
productivity
Il e Jgaasll
Obtaining needed raw 100 21.7 30.0 40.0 8.3 -] ediae L A
materials and inputs
Zuay)
Problems of employees & oalalall Jguag
reaching place of work 100 ) 50 86.7 83 ) Jaall oi<a
Regularity of work 100 8.3 13.3 68.4 10.0 - Saall & oUaisy)
i i 3 5alall cilaiidl e
Transporting finished 100 16.7 26.7 44.9 11.7 S T
goods to market Gl
Financial situations 100 16.7 31.7 39.9 11.7 S| Aalal AL gLy
Banks credits & 100 20.0 18.3 55.0 6.7 - Al Dl
facilities
Level of employment 100 13.3 18.3 61.7 6.7 - Jiil (5 g
Value of sales 100 26.7 28.3 35.0 10.0 - R
(-) Number of observations is too small Jald ciaaliall aae ad ()
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Table 3: Percentage of Industrial Establishments Encountered Worse Situation During the
Reference Month (December 2007) Compared to that before the Reference Month for the Main
Indicators by Region

Region Adlaial)
gl dy ) ddal) AL
- B | et | Remainis e
sty | TG | o
Strip

Employees productivity 40.0 30.9 328 cnlalall Zaalyy)
Financial situations 48.4 26.7 31.1 Lalall LI g L)
aoiieg 383 6.3 12.8 Ll e
Level of employment 316 16.1 19.3 Janall (5 giua
Value of sales 55.0 398 429 il Lo

S DA AEhld) G clagsall 5 e @l g ) 5 clad J s Ao lial) cilidal) o) jaa/clanal ¢ )Y ol a5 14 Jgan
2007 Jo osis
Table 4: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to the Reasons for Sales Level Stability or Decline by Region During
November- 2007

&MJ iy g dday g,ﬁh
fr iva Ay pd dday B4 -
56 gldad — >
Reason S Remaining West Remaining West e
Gaza Strip
Bank Bank and Gaza
Strip
Clatie bl aal 5
Decrease in demand - 5.3 3.8 M e QA >
3Ll
Difficulties in exporting o .
finished goods - 1.1 0.8 neall bl gaa
L R PR AT
Decline in the consumer 135 36.2 20.8 25l 5 )
purchasing power Sl
Product Marketing Claial 3y g 4 pria
Obstacles 27 1.1 1.5 i )
(Slasial g )
Competence product 2.7 10.6 8.4 Ludlia b 5 gela
Seasonally related 2.7 34.0 25.2 Taam gally 3l Clagadl
o . el jaY1fay Seall al all
!\/Illlta_r_y ch_eck points/ 78.4 6.4 26.7 YA Sl Sl 5al
israeili actions/ closures DY) [l )
Other - 5.3 3.8 sAl
Total 100 100 100 £ el
(-) Number of observations is too small Jald ciaaliall aae ad ()
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Table 5: Percentage Distribution of the Industrial Establishments According to the Employment
Mobility During December 2007 by Region

Uab g 4y 2l Adal) Bl
S sl A A da iy g= “d o
Employment Mobility > = Remaining West 8 Jadal 4s
Gaza Strip Bank Remaining West
Bank and Gaza Strip

Hiring employees 83 85 8.4 Clale Juadti
Firing employees 20.0 9.3 115 Olele oy pudi
No change 7.7 82.2 80.1 | ol e e S Gl Lok ol
Total 100 100 100 £ saxall

un 2007 Jgl 058 sged DA BLALAY i ) itall Lodlia 3535 Jsa lidal) o) jaa/cilanal ¢) )Y (mdl a5l 16 Jsia
dalaial)
Table 6: Percentage Distribution of the Existing of Competence of the Main Product According
to the Owners\ Managers of the Industrial Establishments During December 2007 by Region

Uab g 4y 2l Adal) Bl
R My gy | A HAS
Competence existence = ) Remaining West 8 Audliadl agag
Gaza Strip Bank Remaining West
Bank and Gaza Strip

There is competition 71.2 92.8 88.5 Judlic aa g
There is no competition 28.8 7.2 11.5 Audlic a g Y
Total 100 100 100 £ el

Abidl s 2007 J4f osils g P sLaa Lggal 55 AN Audliall £ o5 Jga clidall o) jae/cilanal £ ¥ () sl 17 Jsia
Table 7: Percentage Distribution of the Type of Competence According to the Owners\ Managers

of the Industrial Establishments During December 2007 by Region
Uad g Ay jal) ddal 3L
o M e gy | C A A
53 glkd L 53 il 6
Type of competence i Remaining West > Ldlidd) £ 95
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Local 95.3 74.0 775 e
Foreign 47 26.0 225 il
Total 100 100 100 £ saxall
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Table 8: Expectations of Owners/ Managers of the Industrial Establishments for the Month that Follow the Reference Month
Compared With the Reference (December, 2007) Month for the Main Indicators by Region 2007

Reference Month Ay g
. 2007
Indicator il
uyi JJ: ue)j‘“ Jsy < S BB B Sl BN
s « s Sep. | Aug. Jul. Jun. May. | April. | Mar.
Dec. Nov. Oct.

Percentage of who are
expecting better slaiall Uil auay iy Cpliliiall dpud
establishment situation

Remaining West Bank and 182 188 221 194 306 351 330 362 450 503 36 Uk A4l dauall

Gaza Strip. ~

Remaining West Bank 19.5 22.2 221 19.4 314 39.7 348 37.0 437 50.8 3 a3

Gaza Strip 13.3 4.9 22.6 19.2 27.8 21.0 281 34.3 48.4 49.0 53¢ gl
Percentage of who are
expecting higher employment ARG (5 glea £l L Cpbiliiall A
level

Romag g West Banicand 5.4 5.4 9.6 90 139 193 130 153 222  20.1 532 5k il izl i

Remaining West Bank 5.1 6.0 9.3 8.0 14.0 20.4 13.2 13.1 18.5 16.7 3 el 3L

Gaza Strip 6.8 3.3 13.2 13.5 13.9 16.0 124 20.6 327 28.7 50 glld
Percentage of who are
expecting higher sales Glaad) ana #1854 Cabilitall A
volume

Romaining West Bank and 199 191 234 208 309 351 328 355 442 485 32§k, Ay il izl L

Remaining West Bank 21.2 22.2 241 211 31.8 39.7 344 36.0 42.6 47.9 Ly Al daall i

Gaza Strip 15.0 6.6 22.6 19.2 27.8 21.0 281 34.3 48.4 50.0 53¢ gl
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Table 9: Expectations of Owners/ Managers of the Industrial Establishments for the Six Months that Follow the Reference Month
Compared With the Reference Month (December, 2007) for the Main Indicators by Region

Reference Month Ayl g
Sl
2007
Indicator s s
Jsl osis ’ A J | Jsl o BT BB M Classi BE
Dec. « - Sep. Aug. Jul. Jun. May. April. Mar.
Nov. Oct.

Percentage of who are ) g s il
expecting better Tl s O B
establishment situation BLaial

Somag g West Banicand 481 335 360 374 415 403 407 421 628 670 32 gl Tl danl A,

Remaining West Bank 53.8 36.5 33.3 36.3 4138 429 437 445 63.4 69.2 3l daall il

Gaza Strip 246 20.3 52.4 43.2 39.7 32.0 32.2 36.3 61.3 61.3 352 glhai
Percentage of who are
expecting higher SR (5 gl £ L Cplilitall A
employment level

ggg‘a""g'”g West Bank and 21.5 132 21.6 16.4 21.5 20.3 14.8 20.3 302 301 336 gLy del Aam) il

Remaining West Bank 22.0 11.9 19.0 14.3 19.8 18.8 14.0 19.8 254 24.7 3l daall il

Gaza Strip 19.3 18.6 38.1 27.3 28.6 253 17.2 216 44.0 441 53¢ gl
Percentage of who are
expecting higher sales Glaad) ana £ L Cabilitall A
volume

Romaling West Bank and 501 365 386 385 427 406 412 422 626 670 3 gl Tl dazl A,

Remaining West Bank 55.9 39.8 36.4 37.5 43.4 43.7 443 447 63.0 68.8 As)) dacall AU

Gaza Strip 26.3 22.0 52.4 43.2 39.7 30.7 32.2 36.3 61.3 62.4 53¢ ¢l
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Table 10: Expectations of Owners/ Managers of the Industrial Establishments about Better Expectations for their Establishments for the Month
that Follow the Reference Month (December, 2007) Compared With the Reference Month by Region

Indicator

S5

Establishment performance in general
Employees productivity

Obtaining needed raw materials and inputs
Problems of employees reaching place of work
Regularity of work

Transporting finished goods to market
Financial situations

Banks credits & facilities

Region Adhaial
536 U i A daa) il 830 glldy Al Al Ay
Gaza Strip Remaining West Bank Remalnlgga;l\alessttri?a ank and

13.3 17.4 16.6

11.7 19.5 17.9

13.3 5.1 6.8

5.0 25 3.0

8.3 8.1 8.1

10.0 42 5.4

11.7 6.4 7.4

3.3 2.1 24

ale < Fusgall &)

oalelall Lalsy

LY iy L D AN o sd) e J geaall
dasll e Y Galeladl J g

Jaall b allsiy)

Gl 3 3alall cilaiiall cas

Lalal) ) ¢ L)

LSl gl
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Table 11: Expectations of Owners/ Managers of the Industrial Establishments about Better Expectations for their Establishments for the Six
Months that Follow the Reference Month (December ,2007) Compared With the Reference Month for the Main Indicators by Region

Region Adhaial
Indicator i s 0 ) il . 33&..&\.}45‘, A Al A Ay iy
Gaza Strip Remaining West Bank emalnlgg;l;lessttri?aank and
Establishment performance in general 24.6 47.9 43.3 ale < Fusgall &)
Employees productivity 228 48.7 43.7 cnlelall dualy)
Obtaining needed raw materials and inputs 24.6 127 15.0 | Y Dlaaes LD WY A e Jpanll
Problems of employees reaching place of work 123 5.1 6.4 Jeadl e I cplelall Jsuamg
Regularity of work 17.6 16.5 16.7 Jasll b i)
Transporting finished goods to market 17.6 14.4 15.0 Gl 3 3ala)l culaiiall pa
Financial situations 228 24.6 24.2 Lalal) ) ¢ L )
Banks credits & facilities 53 4.7 48 Al el
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Table 12-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for
the Month that Follow the Reference Month (December, 2007) Compared With the Reference Month in Remaining West Bank and Gaza Strip

Tkl 5 o) ud Ly i

. , 2 gl Leas ) gl L Loas ) Juadl S Juad)
Problem Total Much Somewhat S Somewhat Much Alsdal
Worse Worse About the Same/ Better Better
Unchanged
Establishment performance in general 100 20 18.6 62.8 16.6 ale J<8 duwsall ol
Production situation 100 27 233 558 18.2 Y o
Value of sales 100 27 243 53.1 19.9 Cilagaall ana
Employees productivity 100 27 20.9 58.5 17.9 Crlalall dualyy)
Elaay e DU AT o) gl U sl
Obtaining needed raw materials and inputs 100 5 R R sl e ~
37 13.2 76.3 6.8 )
Problems of employees reaching place of Jaall gl LU cplelall J
work 100 0.3 14 95.3 3.0 S >
Regularity of work 100 24 8.8 80.7 8.1 Jasll 3 2y
Level of employment 100 24 8.5 83.7 54 Jadill (5 gl
Transporting finished goods to market 100 3.4 12.8 78.4 5.4 Gl 3 ala)l sl (ad
Financial situations 100 44 14.5 737 74 Lalall ALl ¢ La
Banks credits & facilities 100 4.1 6.8 86.7 24 Sl gl

(-) Number of observations is too small
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Table 12-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for
the Month that Follow the Reference Month (December, 2007) Compared With the Reference Month in Remaining West Bank

Tkl 5 o) ud Ly i

2 gl Leas ) gl i Loas ) Juadl S Juad)
Problem ﬁ.";::\ Much Somewhat Ab K o Somewhat Much i
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 04 16.5 65.7 17.4 dle JS8 Zuuall ol
Production situation 100 0.8 22.9 56.8 19.5 WY pas
Value of sales 100 0.8 23.7 54.3 21.2 Sl aas
Employees productivity 100 0.4 20.8 59.3 19.5 Calalall Lalsyf
Obtaining needed raw materials and inputs 100 0.8 10.2 83.9 5.1 ANy LU A Y o gl Jle J,::::
‘Ilz’v:)c;zlems of employees reaching place of 100 _ 17 5.8 25 Jaal 1S ) calelall j);}
Regularity of work 100 0.8 5.9 85.2 8.1 Saall & oUaity)
Level of employment 100 0.4 6.8 87.7 5.1 Jadill (5 gl
Transporting finished goods to market 100 0.4 10.6 84.8 4.2 Gonll 5 3alall cilaiiad) cad
Financial situations 100 0.8 13.1 79.7 6.4 Lalal) 4L ¢ La )
Banks credits & facilities 100 - 4.7 93.2 2.1 EESHIRRS AP

(-) Number of observations is too small
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Table 12-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for
the Month that Follow the Reference Month (December, 2007) Compared With the Reference Month in Gaza Strip

Tkl 5 o) ud Ly i

2 gl Leas ) gl i Loas ) Juadl S Juad)
Problem ﬁ.";::\ Much Somewhat Ab K o Somewhat Much i
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 8.3 26.7 51.7 13.3 dle JS8 Zuuall ol
Production situation 100 10.0 25.0 51.7 13.3 [T
Value of sales 100 10.0 26.7 48.3 15.0 gl aas
Employees productivity 100 1.7 21.7 54.9 1.7 Calalall Lalsyf
Obtaining needed raw materials and inputs 100 15.0 25.0 46.7 13.3 laae s Lo U A S el e J,::::
‘Ilz’v:)c;zlems of employees reaching place of 100 17 ) 03.3 50 Jaal 1S ) calelall j);}
Regularity of work 100 8.3 20.0 63.4 8.3 Saall & oUaity)
Level of employment 100 10.2 15.3 67.7 6.8 Jadill (5 gl
Transporting finished goods to market 100 15.0 21.7 53.3 10.0 Gonll 5 3alall claiiall (i
Financial situations 100 18.3 20.0 50.0 117 Lalal) 4L ¢ La )
Banks credits & facilities 100 20.0 15.0 61.7 3.3 EESHIRRS AP

(-) Number of observations is too small

(36)
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Table 13-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months Compared with Reference Month (December, 2007) in Remaining West Bank and Gaza Strip

Tkl 5 o) ud Ly i

2 gl Leas ) gl i Loas ) Juadl S Juad)
Problem ﬁ.";::\ Much Somewhat Ab K o Somewhat i
Worse Worse out the Same/ Better
Unchanged

Establishment performance in general 100 2.0 15.4 39.3 43.0 0.3 dle JS8 Zuuall ol
Production situation 100 3.4 14.7 33.8 47.8 0.3 gy s
Value of sales 100 41 15.0 30.8 49.8 0.3 Glapall Ao
Employees productivity 100 34 13.3 39.6 437 - Calalall Lalsyf
Obtaining needed raw materials and inputs 100 438 126 67.6 14.7 03 | SO LPH A S e J"Zj :
‘Ilz’v:)c;zlems of employees reaching place of 100 03 10 92.3 6.1 0.3 Jaal 1S ) calelall 5);}
Regularity of work 100 2.4 8.2 72.7 16.4 0.3 Saall & oUaity)
Level of employment 100 1.4 9.2 67.9 215 - Jadill (5 gl
Transporting finished goods to market 100 44 15.0 65.6 14.7 0.3 Gonll 5 ksl claiial) cad
Financial situations 100 4.4 11.9 59.5 242 - Lalal) Ll g lagy)
Banks credits & facilities 100 5.8 6.1 83.3 4.8 - EESHIRE RPN

(-) Number of observations is too small
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Table 13-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months Compared with Reference Month (December, 2007) in Remaining West Bank

Tkl 5 o) ud Ly i

2 gl Leas ) gl i Loas ) Juadl S Juad)
Problem ﬁ.";::\ Much Somewhat Ab K o Somewhat Much i
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 04 11.0 40.7 47.5 0.4 dle JS8 Zuuall ol
Production situation 100 04 11.4 34.4 53.4 0.4 Y s
Value of sales 100 0.4 12.7 31.0 55.5 0.4 Gyl Lo
Employees productivity 100 0.8 10.6 39.9 48.7 - Calalall Lalsyf
Obtaining needed raw materials and inputs 100 0.4 10.2 76.7 12.3 04 | SO LRI S J"Zj :
‘Ilz’v:)c;zlems of employees reaching place of 100 _ 13 93.6 51 ) Jaal 1S ) calelall j);}
Regularity of work 100 0.8 4.2 78.5 16.5 - Saall & oUaity)
Level of employment 100 0.4 5.9 717 22.0 - Jadill (5 gl
Transporting finished goods to market 100 0.4 12.3 72.9 14.4 - Gonll 5 3alall cilaiial) cad
Financial situations 100 0.8 9.3 65.3 24.6 - Lalal) 4L ¢ La )
Banks credits & facilities 100 - 4.7 90.6 4.7 - EESHIRRS AP

(-) Number of observations is too small

(3%
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Table 13-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months Comparing with Reference Month (December, 2007) in Gaza Strip

Tkl 5 o) ud Ly i

2 gl Leas ) gl i Loas ) Juadl S Juad)
Problem ﬁ.";::\ Much Somewhat Ab K o Somewhat Much i
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 8.8 333 33.3 24.6 - dle JS8 Zuuall ol
Production situation 100 15.8 28.1 315 24.6 - [T
Value of sales 100 19.3 246 29.8 26.3 - Glapall Ao
Employees productivity 100 14.0 24.6 38.6 22.8 - Calalall Lalsyf
Obtaining needed raw materials and inputs 100 22.8 22.8 29.8 24.6 - laae g Lo U AV S sal e J,::::
‘Ilz’v:)c;zlems of employees reaching place of 100 18 ) 85.9 105 18 Jaal 1S ) calelall 5);}
Regularity of work 100 8.8 246 49.0 15.8 1.8 Saall & oUaity)
Level of employment 100 53 22.8 52.6 19.3 - Jadill (5 gl
Transporting finished goods to market 100 21.1 26.3 35.0 15.8 1.8 Gonll 5 ksl cilaiia) o
Financial situations 100 19.3 22.8 35.1 22.8 - Lalal) 4L ¢ La )
Banks credits & facilities 100 29.8 12.3 52.6 5.3 - EESHIRRS AP

(-) Number of observations is too small

(39
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Table 14: Percentage Distribution of Owners/Managers of the Industrial Establishments Opinion About the Factors Affecting Production Cost
During December 2007 by Region

Opinion ¢
Factors Ly L u.J) G il cn g L fJJ) s il PR al g2
No effect Relatively weak Weak effect Relatively large Large
effect effect effect
Remaining West bank . c s avas v
and Gaza strip 34.9 6.4 15.6 21.7 21.4 536 gy Ay )l daall 3
Foreign competition Remaining West bank 27.1 6.8 17.8 246 23.7 Ay el il il Lia Y Ludlial
Gaza strip 66.1 51 6.8 10.2 11.9 856 gl
Remaining West bank . s e nas o w
and Gaza strip 39.0 5.4 21.0 244 10.2 536 gy Ay all ddall HL
Informal Sector Remaining West bank 31.8 5.5 22.9 28.8 11.0 Ay ad daall AL phaiall e g Uaill
Gaza strip 67.8 5.1 13.6 6.8 6.8 856 gl
Remaining West bank . c s avas v
and Gaza strip 13.2 3.4 15.9 20.0 475 536 glady Ay all daall 3L
Local Competition Remaining West bank 8.1 3.0 18.6 21.2 49.2 d Al aa) il el dudlial
Gaza strip 33.9 51 51 156.3 40.7 3¢ glhd
Remaining West bank . c s avas v
and Gaza strip 9.9 37 15.6 44.2 26.5 536 g lhaiy Ay Al ddall il
Transport cost Remaining West bank 3.8 4.2 114 53.8 26.7 Ll daall Al Jall oy jhas
Gaza strip 34.5 1.7 32.8 5.2 259 856 gl
Remaining West bank . s e nas o w
and Gaza strip 2.7 1.4 47 31.2 60.0 536 iy 4y el daall il
Political situation Remaining West bank 2.1 1.3 55 36.9 54.2 Al bl L Llindl gLy
Gaza strip 5.1 1.7 1.7 8.5 83.1 3¢ glhd
Remaining West bank 1.7 07 34 24.4 69.8 338 g Uy Ayt Al 3L,
P N -
Costs of raw materials Remaining West bank 0.8 0.8 3 28 8 6.1 o i) L sl Al el g i)
and inputs emaining West ban . . 4 . . A sl S sl
Gaza strip 5.1 - 34 6.8 84.7 3¢ pld

(-) Number of observations is too small

(40)
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Table 15: Percentage Distribution of the Frequency of Loans Requested From the Banks
According to the Owners/Managers of the Industrial Establishments Opinion During December

2007 by Region

Uad g 4y jal) ddal 3L
. gt ddad iy gl i) S o
36 glhab N 33 .
Frequency . Remaining West o <l e
Gaza Strip Bank Remaining West
Bank and Gaza Strip
No loan request 100.0 98.1 98.5 ol il lls clla oK, Bl
Once - 1.0 0.8 53al 95 e
2-5 - 0.9 0.7 5-2
Total 100 100 100 £ saxall

(-) Number of observations is too small

(€2))
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Table 16: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Views About the Export Obstacles
During December 2007 by Region

Gebiy Y ey BShpre | dbugha e | Uuw e | Lra 2y
Problems Region Not | don’t Large Medium Small No Ashid) i
applicable know difficulty difficulty difficulty difficulty
Remaining West bank and " .
Commitment to Gaza strip ) ) ) 20 150 B3O o gyt i 8, sl =Ll of 1Y
. . = ol o d
international market Remaining West bank - - - 2.0 15.0 83.0 Ay e dacal il . o .
requirements _ ’ pallell ) 52 il
Gaza strip - - - - - _ 530 gl
Remaining West bank and
Commitment to Gaza stri[:? 1.0 - - 1.0 14.0 84.0 | i pus, iy ai By | o
export market Remaining West bank 10 10 14.0 84.0 ) S Calaal) clliaiag o Y
packaging emaining West ban . - - . . . A all daall 3L sl Gl
requirements Gaza strip - - - - - - 536 gl
Remaining West bank and o R
Gaza strip - - 3.0 11.0 31.0 55.0 | ;5 g Uy Ay el ddaall il | e Al 4S5 W 50 8
Price competition in . VT Qs
the export anarket Remaining West bank - - 3.0 11.0 31.0 55.0 A al i) il | G B ¥l Sy s
Gaza strip - - - - - - 53 plis L
Remaining West bank and ) . o B,
Compliance to Gaza strip i i 10 40 340 BLO | ooz gy B ad dacad Gy | Tt e 3,00 50
quantity demanded Remaining West bank - - 1.0 4.0 34.0 61.0 el e gy | S s e i)
and delivery time ) -
Gaza strip B B B B . ) 85 gl phall selom o5
Remaining West bank and
Gaza strip - - 2.0 9.0 30.0 59.0 | ;. g Uiy s il daaall 3l L s s
. dissi e AS,8 Vs
Export financing Remaining West bank . . 20 9.0 300 59.0 ot B <l
Gaza strip - - - - - - 556 ks
Remaining West bank and
Gaza strip - - - 11.0 34.0 55.0 536 g Uy Ay jall Al 3L ST
. o T Al 3,
Marketing ability Remaining West bank - . . 1.0 34.0 55.0 Rt S &l 5 bl
Gaza strip - - - - - - I
Remaining West bank and
. Gaza strip 11.0 - 3.0 11.0 36.0 39.0 538 gl iy il ddall 3L
Regular achievement RERE sl
of raw materials Remaining West bank 11.0 - 3.0 1.0 36.0 39.0 Lpoal Aol B, ¢ il
Gaza strip - - - - - - I

(-) No Data available, it worth mentioned that no exports to Gaza Strip was during this period
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Table 16 (Cont): Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Views About the Export

Obstacles During December 2007 by Region

Gl Y el Y SaShpa | dbughdipa | A dpa | Lpengy
Problems Region Not I don’t Large Medium Small No Adhaidl skl
applicable know difficulty difficulty difficulty difficulty
oy est banicand - - 20 13.0 49.0 36.0 | i gl il disd il
Regular achievement .
of export Remaining West bank ) B 2.0 13.0 49.0 36.0 LAl daall A S osall Jseay
Gaza strip - - - - - - 556 glhd
o e Vest bankcand 10.0 1.0 : 3.0 10.0 T6.0 | 4 gl ) sad ol
Regular achievement )
Of employee Remaining West bank 100 10 - 30 100 760 3.)4)4! FETOA | @Ll s.)"x‘“\'d‘ ’J}"AJ ?LL""‘
Gaza strip B - B B - - 556 g lad
Remaining West bank and
Palestini rt Gaza strip i - - - 30.0 70.0 | e gl du el 2 il
alestinian expo R ) A e
regulation and license | Remaining West bank - - - - 30.0 70.0 A il B 3L aadl) 5 Gad Sl el )
Gaza strip - - - - - - 3¢ glhd
EZTaalsTr?;? West bank and 6.0 R 1.0 7.0 40.0 46.0 53 gy Ay il daamll Gl | .
Information access to 6.0 10 20 400 46.0 T ey ey sl i
the foreign market Remaining West bank : - : : : : A sl Al L a4 (3158
Gaza strip B - B B - - 556 gl
Remaining West bank and
: 7.0 1.0 5.0 14.0 31.0 42.0 TN ETRA L,
Traveling problems Gaza strip O g Rl Bl s Jsaall 5 il 4y il
imposed on entering - 7.0 1.0 5.0 14.0 31.0 42.0 el el L .
foreign markets Remaining West bank < Laall
Gaza strip - - - - - - 556 glhd
oy est banicand 7.0 1.0 5.0 8.0 42,0 30| iyl nmaa |
Import regulation in ) | T jadl a gl el 4
the foreign market Remaining West bank 7.0 1.0 5.0 8.0 42.0 37.0 Al ddal A faa a3 sl
Gaza strip B - B B - - 556 g lad
Can e estbankcand 1.0 - 13.0 11.0 41.0 340 | pewnmas |
Costumer payment i e a8 Gl 54
guarantee Remaining West bank 1.0 B 13.0 11.0 41.0 34.0 Bl Aol A anN
Gaza strip - - - - - - 536 gl

(-) No Data available, it worth mentioned that no exports to Gaza Strip was during this period
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Table 17: Percentage of Mechanism of Finding Customers in the Export Market During December
2007 by Region

Approaching Customers

536 plhd
Gaza Strip

Ay Al ddal Ay
Remaining West

Bank

&MJLHJQJ\ PEWA| uéLl

35
Remaining West
Bank and Gaza Strip

Ol ) Jsas)

Market researches

Information gathered from
commerce chamber
industrial union etc...
Participate in international
exhibitions and organized
business missions

Self-organized visits to the
export market

Personal relationships and
contacts

Through internet

Customer self initiative

52.0

26.0

32.0

58.0

93.0

20.0

62.0

52.0

26.0

32.0

58.0

93.0

20.0

62.0

Gall Sl ol
G Ao Clagbeall e Jpuaal
e liall calasyly 2 ladl & s
5 sl G adll 8 ASLa )
Aadaidl &y el e

s AA U8 e I3 a s
N PR

Apad s VL s el Al
A8 PR e ol Sl iyl
Sl ISy Gl Al el Jlusl

(-) No Export on Gaza Strip

338 plhd b i jila ey (-)
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Table 18: Percentage of Distribution and Marketing Channels of Export Products to Israel
Markets and Other Markets During December 2007 by Region

Region and Market Bomd) g Adbaial)
A A iy 53
3jb gl Remaining West Remaining West
Gaza Strip Bank Bank and Gaza
Achievement channel Strip Jsa gl 5Lk
Y Gl Y Gl Y Gl
oA | | Y | L | A | ey
Other Israeli Other Israeli Other Israeli
market market market market market market
Direct sales to the o
customer - - 34.7 76.0 34.7 76.0 Ssl bl
i o3 Jals slasadl cake Pla ¢
Through estgbllshment ) ) 126 30 126 30 oo
agency in this market Ggnd
Through palestinian ) ) 15.8 15.0 15.8 15.0 (Sbuld 29 g s O
agency Gomll o3 3 5l o5
Through israeli agency ol US55 5 590 DDA -
as a local seller or - - 3.2 24.0 3.2 24.0 ol Js 5 t‘”‘ w
exporter ol sl o) f sl a6
Through the row material 3 5ally 33530l AS 3 PR
provider company - - - 5.0 - 5.0 . s .
(reproduce) (i 33le)) A
No exports reported to IR RN
this market - - 1.1 1.0 1.1 1.0 G ) 03] jaeas ¥ sliand)
Other - - 26.9 - 26.9 - GAl

(-) No Export on Gaza Strip

(20)
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