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Press Release
On the Main Findings of the Survey on the Perception of the Owners/Managers
of the Industrial Establishments Towards the Economic Conditions, March 2005

Continuing decrease in the level of optimastism in the opinion of improving
establishments’ conditions during March compared with January 2005.

Industrial Activity is one of the bases of the economy, and in the Palestinian situation this
activity comprises a share of 10.2% of the Gross Domestic Product at constant prices for the
year 2003, while its share was 15.7% before the outbreak of Al-Agsa Intifada. This survey
conducted to give an overview on the perception of the owners/managers of the Industrial
establishments about the economic conditions. Data collection took place during the period
2/4/2005-23/4/2005 on a sample composed of 261 establishments, of which 211 in Remaining
West Bank and 50 in Gaza Strip. Large Industrial Establishments were choosen, which
comprise 70% of the total industrial output.

Overall trend: Continuous Decline in the perception of the owners/managers of the
industrial establishments towards the economic conditions

Levels of optimisms in general declined continuously in different indicators during March
compared with January 2005. Therefore, the percentage of whom are expecting improvement
on the establishments situation declined to 9.9% during March compared with 8.6% during
February, in addition to that the percentage of whom are expecting higher employment level
declined to 43.7% compared with 28.0% for the same months. On the other side,
improvements were reported on the perceptions of the managers who are expect higher
volumes of sales as this percentage reached 9.6% during March compared with 5.5% during
February.

There were significant differences on the geographic regions, as the percentage of owner
expecting improvements on the situations increased by 2.2% in Remaining West Bank during
March compared with January 2005, while it was 51.2% in Gaza Strip during the same
period. Meanwhile, the percentage of owners expecting higher level of employment was
44.7% in Remaining West Bank compared with 31.5% in Gaza Strip, and the percentage of
owners expecting higher volume of sales was 29.8% in Remaining West Bank compared with
44.2% in Gaza Strip in the same period.

In addition to that, the overall trend for the expectations for the coming six months in
Remaining West Bank and Gaza Strip as the perception of the owners who are expecting
improvement on their establishments decreased by 19.4% during March compared with
13.9% during February and the percentage of owners expecting higher level of employments
decreased by 36.6% compared with 21.9% for the same months. On other hand, the
percentage of owners expecting increasing in the volume of sales decreased during the next
six months by 21.0% during March compared with 10.3% during February.

The above indicators indicates a general decline in the optimistic levels on the expectation of
having positive improvements on the establishments situations according to the perceptions of
the mangers of those establishments compared with their expectations by the beginning of the
year 2005.



The Current Situation: Remaining West Bank opinions are more optimistic than Gaza
Strip
As for the expectations in the short run for April 2005, 42.1% of the owners/managers of the
industrial establishments expect a better situation for their establishments compared with
March (47.0% in Remaining West Bank and 24.4% in Gaza Strip), against 9.5% expected a
worse situation (8.7% in Remaining West Bank and 12.2% in Gaza Strip), while 48.4%
expected no changes (44.3% in Remaining West Bank and 63.4% in Gaza Strip).

The main findings of the survey regarding the level of employment were optimatic, as 21.1%
expected increase in employment level, while 3.1% expected a decline, and 75.8% expect the
same level.

Regarding the sales volume, 50.0% of the owners/managers of the industrial establishments in
Remaining West Bank and Gaza Strip expect higher sales volume, and 5.3% expect lower
sales volume.

Mid-Term Expectations shows 62.2% of the owners/ mangers in Remaining West Bank
expect better situation for their establishments compared with 32.9% in Gaza Strip
As for the expectation in the mid term (in the next six months), 62.4% of the
owners/managers of the industrial establishments in Remaining West Bank expect a better
situation for their establishment compared with March, against 60.9% in Gaza Strip.
Meanwhile, 4.7% expected a worse situation in Remaining West Bank against 17.1% in Gaza
Strip, while 32.9% and 22.0% expected no changes in Remaining West Bank and Gaza Strip

consequently.

The expectations of the owners/managers of the industrial establishments in Gaza Strip were
optimistic as 7.3% expected decline in employment level, while 73.2% expected increasing,
and 19.5% expected the same level. In Remaining West Bank, owners/ managers were less
optimistic as 28.2% expected increasing employment level and 69.1% expected the same
level, and 2.7% expected decreasing level of employment.

Data reveal that 68.4% of the owners/managers of the industrial establishments reported that
the volume of sales would increase in the coming six months (65.1% in Remaining West
Bank, and 80.5% in Gaza Strip), while 5.3% of them expect a decline in the Volume of their
sales (5.4% in Remaining West Bank and 4.9% in Gaza Strip).

Summary
First: On the overall trend:
* The percentage of who are expecting improvement on the establishment’s situation
declined by 9.9% during March compared with 8.6% during February 2005 (Base
month is January 2005).
* The percentage of who are expecting higher level of employment declined by 43.7%
during March compared with 28.0% during February 2005 (Base month is January).
* On the other side, improvements were reported on the perceptions of the managers
who are expect higher volumes of sales as this percentage reached 9.6% during March
compared with 5.5% during February.

Second: The expectations of the owners/ mangers of the industrial establishments were
optimistic on the mid term period compared to the short-term expectations, which can appear
from the following:



* As for the establishment situation, 42.1% of the owners/ mangers of the industrial
establishments expect better situation during the next month while this percentage was
62.2% for the mid term expectations.

e 21.1% of the owners were optimistic in their expectations about the level of employment
for the next month, meanwhile this percent increased to 37.9% for the next six months.

* 50.0% expect increases in the volume of sales in the short-term expectation, while this
percentage was 68.4% for the next six months.

Third: The expectations of the owners/ mangers of the industrial establishments were more
optimistic for Gaza Strip compared to the expectations of the owners in Remaining West
Bank, which can appear from the following:

* As for the establishment situation, 51.2% of the owners/ mangers of the industrial
establishments in Gaza Strip expect better situation while this percentage was 43.0% in the
Remaining West Bank expectations.

e 73.2% of the owners were optimistic in their expectations about increasing the level of
employment in Gaza Strip; meanwhile this percent was 28.2% in Remaining West Bank.

* 80.5% expect increases in the volume of sales over the short-term expectation in Gaza
Strip compared with 65.1% in Remaining West Bank.

Fourth: The expectations of the owners/ mangers of the industrial establishments on the
expected sales level stability or decline were different in Gaza Strip compared to the
expectations of the owners in Remaining West Bank, which can appear from the following:

e 50.0% % of the owners/ mangers of the industrial establishments in Remaining West Bank
reported that the decline in the consumer purchasing power as the main reason affecting
the sales level while 8.0% in Gaza Strip reported it as the main reason.

* 20.0% of the owners in Gaza Strip refer that the main reason for that stability or decline in
the level of sales come was due to competitive goods, while 6.3% recognize it as the main
reason in Remaining West Bank.

* 40.0% of the owners/ managers of the industrial establishments in Gaza Strip expect that
the difficulties in obtaining needed raw materials or inputs as the main reason affecting the
level of sales, compared with 1.6% in Remaining West Bank.
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Table 1: Changes in Expectations of Owners/ Managers of the Industrial Establishments about the
Main Indicators in Remaining West Bank and Gaza Strip

*March 2005 3 *February 2005 Ll *January 2005 AU ¢ 4ils
% % %
Indicator P .\ o P .. sieall
Al s Bl st ) 43 Bl st ) L Hgal
Next six Months April ,I\\llleoxr:tiz( March ,I\\llleoxr:tiz( February
Percentage of who are expecting 622 42 1 665 427 77.2 46.7 sl g cpueaty Galilinall dpus
better Establishment situation ' ’ ’ ’ ’ )
Percentage of who are expecting 379 21 1 46.4 27.0 59 8 375 i) (5 e g U Jl il Ay
higher employment level ' ' ’ ’ ' '
Percentage of who are expecting 68.4 50.0 69.7 48.1 77.7 45.6 eyl aaa gLl bl dus
higher sales volume ' ) ) ) ) )

*Data collection for January took place during 4/2/2005-6/3/2005.
*Data collection for February took place during 2-23/3/2005.
*Data collection for March took place during 2-23/4/2005.

.2005/3/6-2005/2/4 3 sl Pha b o518 5o 5553 ) Jeal) 285 *
.2005/3/23-2 5 il P& Lbad s 39l el Jaall 25 #
.2005/4/23-2 5 5l P I3 el 5520 el Jaad) 265 *
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Table 2: Changes in Expectations of Owners/ Managers of the Industrial Establishments about the Main Indicators in Remaining West Bank

*March 2005 _ii *February 2005 Ll *January 2005 AU ¢ 4ils
% % %
Indicator s . 4e P .. sieall
i) e o Lodal e Tl It Lodal e Tl L Sl
Next six Months April 'I\\l/lixr:tiz( March 'I\\I/I%Xr:tiz( February
Percentage of who are expecting slandl pa s Gty Calilinal daus
better Establishment situation 62.4 41.0 67.7 42.3 74.5 46.0 & s O ’
Percentage of who are expecting Juil) (5 e £ &6 L alileiall du
higher employment level 28.2 18.7 40.3 23.5 42.7 33.8 Bl G phe R O ?
Percentage of who are expecting sl & L plilesall s
higher sales volume 65.1 54.4 69.1 49.0 73.0 41.9 Rl paa b O g
*Data collection for January took place during 4/2/2005-6/3/2005. .2005/3/6-2005/2/4 5 5l A 6 G518 jedi 552 el Jandl 345 *
*Data collection for February took place during 2-23/3/2005. .2005/3/23-2 5 sl JDla Ll je 5,580 Sl Jaal) 25 *
*Data collection for March took place during 2-23/4/2005. .2005/4/23-2 5 jdl Pl 3 e )0l ) Jeall 26 *
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Table 3: Changes in Expectations of Owners/ Managers of the Industrial Establishments about the Main Indicators in Gaza Strip

*March 2005 _ii *February 2005 Ll *January 2005 AU ¢ 4ils
% % %
Indicator s . 4e P .. sieall
Al e e Lol s L) IE Lol s L) s Kl
Next six Months April 'I\\l/lixr:tiz( March 'I\\I/I%Xr:tiz( February
Percentage of who are expecting 60.9 244 61.2 445 88.9 50.0 sLaial) w5 Gy il s
better Establishment situation ’ ’ ' ' ' '
Percentage of who are expecting 732 293 722 417 889 428 Sl (5 gne 65 Cplilinall Ao
higher employment level ' ) : : : :
Percentage of who are expecting 80.5 34 1 722 445 97.2 61.1 Clrgad) ana gl b Galiling) s
higher sales volume ) ) ) ' ) )
*Data collection for January took place during 4/2/2005-6/3/2005. .2005/3/6-2005/2/4 5 5l A 6 G518 jedi 552 el Jandl 345 *

.2005/3/23-2 5 sl Pla bbb s 5553 sl Jaal) 285 #
.2005/4/23-2 5 jdl Pl 3 e )0l ) Jeall 26 *

*Data collection for February took place during 2-23/3/2005.
*Data collection for March took place during 2-23/4/2005.
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Tabled: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Opinions about Establishments Production During March 2005 Compared with February
2005 by Region

A i) dia i
53 &M Ayl e ujl-' 13 81&3‘9
Attitude Gaza Strip | 1emaining | Remaining West Saay)
o West Bank | Bank and Gaza i
° % Strip
%

A lot better 2.4 4.7 4.2 PR
Somewhat better 195 457 40.0 Lo ) ol
About the same/ Unchanged 73.2 31.5 40.5 Sy e Tk ol ol (it
Somewhat worse 4.9 16.1 13.7 Loas ) T gud
A lot worse 0.0 2.0 1.6 A 5
Total 100.0 100.0 100.0 g saaa)

25440 9 2005 Glei g PA cliia) gl gy oLy agilad i cua Lelial cliid) o) jae/claal 61 ¥ 2l i) 5 Jgoa
PRI [EIVIEN Qa4
Table 5: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to their Expectation about Establishments Production in April 2005 and Next Six
Months by Region

Time Period and Region Agia 3l 5 il g ddaial)
s FRFTR TR W 336 gy Al bl Ay
56 gl Rema'i.nin West éank Remaining West Bank
Gaza Strip g and Gaza Strip
Attitude . . _ _ . _ slay)
el Dla e Pla Jsedll Dl Jed Pl el DA | s ed Dla
Lodldl) i) s Lo} i s Lol April
Next Six April Next Six April Next Six %
Months % Months % Months
% % %
A lot better 2.4 0.0 10.1 3.4 8.4 2.6 Sy Jumd
Somewhat better 58.5 24.4 523 43.6 53.8 39.5 Loas JJ dod
About the same/ R,
Unchanged 22.0 63.4 32.9 443 30.5 48.4 ool Ll Ly 8
Somewhat worse 17.1 12.2 4.0 8.7 6.8 9.5 Loaa s
A lot worse 0.0 0.0 0.7 0.0 0.5 0.0 Sy ¢ gl
Total 100.0 100.0 100.0 100.0 100.0 100.0 g saxald
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Table 6: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During March and April 2005 in Remaining West Bank and Gaza Strip

Time period and Opinion

Al 3l 5 _ja8Y g ciuagll

ot (o Ly s

A 5 gl Loaa g gud Sy s |y Loaa ) (il A Sl
Same/without
Much Worse Worse change Better Much better
Problem M e e © s e e i)
ed Dla N BV, Tl e | YR30 POl i P | Les Dla
I3 et D I3 jed DA I3 jed DA 13 et D
s |7 e P s |7 e s |7 e s |7 e P s BN
April March April March April March April March April March
% % % % % % % % % %
Business did not suffer 0.0 0.0 3.7 7.4 51.6 53.6 40.5 35.3 4.2 3.7 ale < Ll 613
Difficulties in obtaining SN sl
needed raw materials 0.0 0.5 5.3 9.1 61.0 63.7 27.3 21.9 6.4 4.8 Al o e i
or inputs Y lang g da DU
Problems of employees . .
reaching place of work 0.0 0.0 0.5 0.5 58.9 60.5 30.6 29.5 10.0 9.5 Jaall & I clalall Jgaag
5y slind) (S
Unable to 0.0 0.0 0.5 1.1 63.7 66.8 22.6 18.9 132 132 S
open/operate/work akiiie JS8 Jandl s/l
Difficulties in clatidl gl (8 Dy pra
transporting finished 0.0 0.0 9.5 11.1 60.9 61.4 23.8 21.7 5.8 5.8 sl 5 3aLa))
goods to market '
Financial problems or 5 dalall L) gLy
unable to obtain bank 2.6 2.6 7.4 9.5 68.9 68.9 16.9 15.3 4.2 3.7
loans Sl e E gl
Others
0.0 0.0 68.8 68.7 18.7 18.8 12.5 12.5 0.0 0.0 Ay e
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Table 7: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During March and April 2005 in Remaining West Bank

Time period and Opinion At 3l 5l g Chagll
A o) ol Ly i
S 5 gl Loaa g gl Ay s Ty Lo ) (sl A Juadl
Samel/without
Much Worse Worse change Better Much better
Problem S RS RS RS RS R s
AP Br-E> ) BrE-E> S Br-E> S 28 PA | el Pl
13 e DDA 13 ed SDla I3 es Pl 13 ed DA
g PR PR s [T s [T s |
April March April March April March April March April March
% % % % % % % % % %

Business did not suffer 0.0 0.0 2.0 6.0 55.0 51.7 38.3 37.6 4.7 4.7 ale <y Al ¢l
Difficulties in obtaining RN I J ganll
needed raw materials 0.0 0.7 1.4 4.1 72.6 72.6 21.2 17.8 4.8 4.8 Al o e i
or inputs ) olane g da U
Problems of employees , . .
reaching place of work 0.0 0.0 0.0 0.0 71.2 73.2 22.8 20.8 6.0 6.0 Sandl (& A cplalall Jsaa g
Unable to b e 3LAL) (K
openfoperate/work 0.0 0.0 0.0 0.7 77.2 81.1 17.4 12.8 5.4 54 e U2 el s/l
Difficulties in clatidl gl (8 iy pa
transporting finished 0.0 0.0 8.1 10.1 72.3 71.6 18.9 17.6 0.7 0.7 Gl 3 5aL5))
goods to market
Financial problems or 5 daaladl 3L tu,jg;\
unable to obtain bank 3.4 3.4 4.0 5.4 75.8 75.0 13.4 12.8 3.4 3.4
loans Al e EOlgl)
Others

0.0 0.0 0.0 0.0 100.0 100.0 0.0 0.0 0.0 0.0 Al e
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Table 8: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During March and April 2005 in Gaza Strip

Time period and Opinion Agia 3l 5 il g Ciua gl
A ol o L
A gl Laoas ) g gl Sy i [y Leda ) Juadl A Juad)
Samel/without
Much Worse Worse change Better Much better
Problem ML - N . N - N © N . N i)
US> S BT-E> ) BTY-E> S BTE-E> S oeh DA el Pla
13 ed IOl I3 s DA I s DA 13T e
s |7 e P s |7 e s |7 e s |7 e P s BN
April March April March April March April March April March
% % % % % % % % % %
Business did not suffer 0.0 0.0 9.8 12.2 39.0 61.0 48.8 26.8 2.4 0.0 ale <y L) 613
Difficulties in obtaining A0l sl Jpasll
needed raw materials 0.0 0.0 19.5 26.8 19.5 31.7 48.8 36.6 12.2 4.9 ? - i
or inputs Y lane g da U
Problems of employees . .
reaching place of work 0.0 0.0 2.4 2.4 14.7 14.6 58.5 61.0 24.4 22.0] desdl e ) cplalall Jgaan g
5 (g slind) (S

Unable to 0.0 0.0 2.4 24 146 146 415 415 415 415 S
open/operate/work akitie J€5 Jaall/Jubes/
Difficulties in clatidl gl (8 Dy pra
transporting finished 0.0 0.0 14.6 14.6 19.5 24.4 41.5 36.6 24.4 24.4 sl 5 3aL8))
goods to market '
Financial problems or 5 dalall ) gLyl
unable to obtain bank 0.0 0.0 19.5 24.4 43.9 46.3 29.3 24.4 7.3 4.9
loans Al e EBLguil)
Others

0.0 0.0 73.3 73.4 13.3 13.3 13.4 13.3 0.0 0.0 Ay e
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Table 9: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Expectation about Level of Employment in the Establishments in the Future by Region

Time Period and Region ALt 3l B _adl g Adkial)
Uad g 4o ad) ddal AL
e i) il gl Sl G2 A
536 glabd L 3
. Remaining West T
Gaza Strip Bank Remaining West
Level of Bank and Gaza Strip L) s gina
employment JTE) ek i JTEE)
Farkall o Farkall s Faakall o
Next Six April Next Six April Next Six April
Months % Months % Months %
% % %
Significantly higher 2.4 0.0 2.7 13 2.6 1.1 S el
Somewhat higher 70.8 29.3 25.5 17.4 353 20.0 Loas ) e
About the same 19.5 63.4 69.1 79.2 58.4 75.8 G Stasall s Ly
Somewhat less 73 73 2.0 1.3 3.2 2.6 ool iany
Significantly less 0.0 0.0 0.7 0.8 0.5 0.5 S
Total 100.0 100.0 100.0 100.0 100.0 100.0 g saaal
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Table 10: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to their Expectation about Value of Sales in the Establishments in the Future by

Region
Time Period and Region Agia 3l 5 il g ddaial)
Wad o 4o ) 4zl 30
N gl Ada) e S B
536 gt 3%
. Remaining West L
Gaza Strip Bank Remaining West
Value of sales Bank and Gaza Strip classall 4ad
Dsed Al Dsed ) Jsed Ao
Aealall Ol el Ol Aealall Ol
Next Six April Next Six April Next Six April
Months % Months % Months %
% % %
Significantly higher 4.9 0.0 9.4 0.0 8.4 0.0 S e
Somewhat higher 75.6 34.1 55.7 54.3 60.0 50.0 Loas ) el
About the same 14.6 61.0 29.5 403 26.3 44.7 & simsall i Ly 5
Somewhat less 4.9 4.9 5.4 5.4 5.3 5.3 gl Gany
Significantly less 0.0 0.0 0.0 0.0 0.0 0.0 S o
Total 100.0 100.0 100.0 100.0 100.0 100.0 £ sanal
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Table 11: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to their Expectation about the Expected Sales Level Stability or Decline by Region

aa Ay gy A il il Sl
56 gl A 33
Reason Gaza Strip | Remaining Remaining West ad)
% West Bank | Bank and Gaza Strip
% Y%

Decrease in Demand 0.0 4.7 3.4 slasdl clatie e callall aal 5
Lack of credit/finance 0.0 3.0 22 ol ) e sl g o saill (als
Difficulties in Exporting Finished el el
goods 32.0 3.1 11.2 * ¢ SHeme
Difficulties in obtaining needed Y] e (e J § il
raw materials or inputs 40.0 1.6 124 ¢ i S
Employees unable reaching place | Jga sl (o Galelall (S5 a2e
of work 0.0 0.0 00| oo -

aglee S
Decline in the Consumer OSlginall A8 550 5,08 jalass)
Purchasing Power 8.0 200 382 ' Ao i o
Obstacles in Marketing 0.0 18.8 13.5 el (33 guds 4 gria
Competitive Goods 20.0 6.3 10.1 Aidlia alu jsela
Other 0.0 12.5 9.0 Al
Total 100.0 100.0 100.0 g saaal
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