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Press Release
On the Main Findings of the Survey on the Perception of the Owners/Managers
of the Economic Establishments Towards the Economic Conditions, May 2004

The situation of 39.9% of the establishments is worse in May 2004 compared with
April 2004. About 32.3% expected a worse situation in the coming month

PCBS conducted the eighth round of the survey on the perception of the owners/managers of
the economic establishments about the economic conditions. Data collection took place
during the period 2/5/2004-15/5/2004 on a sample composed of 570 establishments, of which
381 in West Bank and 189 in Gaza Strip.

The Current Situation:

About 39.9% of the owners/managers of the economic establishments in the Palestinian
Territory reported that their current economic situation is worse compared with last month
(37.8% in West Bank and 44.6% in Gaza Strip), against 18.5% reported better situation
(24.8% in West Bank and 3.9% in Gaza strip).

Concerning restriction on mobility, 56.6% of the owners/managers of the economic
establishments reported that there was no real difficulties in reaching the place of work in the
past month, while this percent was 48.3% in the past six month, and 11.4% reported that it
was difficult for workers to reach place of work in the past month while this percent was
17.9% in the past six months.

There was significant differences between the perceptions in West Bank and Gaza Strip, as
89.0% of them in Gaza Strip reported that there were no difficulties in reaching the place of
work in the past month, this percent was 86.0% for the past six months, as for West Bank;
42.8% reported that there were no difficulties in the past month and 32.3% for the past six
months.

Short Term Expectations:

As for the expectation in the short term (in the coming month), 30.9% of the owners/managers
of the economic establishments expect a better situation for their establishment compared
with today (31.9% in West Bank and 28.5% in Gaza Strip), against 32.3% expected a worse
situation (32.8% in West Bank and 31.1% in Gaza Strip), while 36.8% expected no changes
(35.3% in West Bank and 40.4% in Gaza Strip).

The main findings of the survey regarding the level of employment show some pessimism, as
22.9% expected decline in employment level, while 12.1% expected an increase, and 65.0%
expect the same level.

In expecting the sales volume, 19.5% of the owners/managers of the economic establishments
in the Palestinian Territory expect higher sales volume, and 27.7% expect lower sales volume.

Mid-Term Expectations:

The expectations of the owners/managers of the economic establishments in Gaza Strip were
optimistic, 21.9% expected decline in employment level, while 46.9% expected increasing,
and 31.2% expected the same level. In West Bank, people were pessimistic as 13.5%
expected increasing employment level and 64.3% expected the same level, and 22.2%
expected decreasing.



Data reveal that 26.0% of the owners/managers of the economic establishments reported that
the sales volume will decrease in the coming six months (25.6% in West Bank, and 27.0% in
Gaza Strip), while 26.0% of them expect an increase in sales Volume (17.1% in West Bank
and 46.8% in Gaza Strip).

Level of Direct Investment:

The main findings of the survey show that there may be no changes on the level of direct
investments in the coming period in general, as 73.3% of the respondents expect that there
will be no changes in this field in the coming year, and 9.8% expect an increase in the level of
direct investment in the coming year, and 16.9% expect decrease.

The owners/managers of the economic establishments expect that the main reason for the
expected investment level to decline or remain constant will be the limited business prospects
(51.0%) while 2.3% of respondents said it will be the lack of credit/finance, and 46.7% for
both cases.

Problems and obstacles facing the establishments:

The owners/managers of the economic establishments reported facing major problems in their
work as a result of the Israeli measures, some of them on obtaining raw materials and inputs
(24.4% of the respondents), others in shipping goods and marketing (18.7%), and problems
related to the ability of laboures to reach place of work (23.3%). In addition 14.2% of the
owners/managers indicated that they were unable to operate regulary because of curefew,
while 36.1% were suffering from financial problems, and 37.9% from other problems.
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Table 1: Changes in Expectations of Owners/ Managers of the Economic Establishments about the Main Indicators in the Palestinian
Territory

*May 2004 _ui

%

*April 2004 (s

%

*March 2004 )i

%

*February 2004 kL.

%

Indicator B gt Al | ) el | Al i A | ) el | Al s | sl el | Redd) jeen i | s e Al
Next six Next Next six Next Next six Next Next six Next
Months Month Months Month Months Month Months Month
Percentage of who are expecting ) 30.9 ) 253 ) 297 ) 197 sLandl gy ey il A
better Establishment situation ’ ’ ' ’
Percentage of who are expecting 23.4 12.1 20.4 10.3 241 15.1 23.1 9.8 | il s e gl Culilil s
higher employment level ' ’ ’ ’ ' ' ' ’
Percentage of who are expecting 26.0 19.5 25.1 15.5 296 216 38.6 17.8 | lesd) o gl (i) R
higher sales volume ' ’ ’ ’ ' ' ' ’
Percentage of who are expecting 9.8 ~ 10.4 ) 9.1 ~ 10.4 ) D a8 )l il A

higher investment level

( -): data not available

*Data collection for February took place during 7/2-17/2/2004.
*Data collection for March took place during 1/3-21/3/2004.
*Data collection for April took place during 1/4-19/4/2004.
*Data collection for May took place during 2/5-15/5/2004.

B Age e bl ()

2004/2/17-2/7 5 5l & Lld s 5500 el Jeall 5 #
.2004/3/21-3/1 5 5l Ba 3 550l el Jeall 383 *
2004/4/19-4/1 5 5l & Glawsi 55530 sl Jaal) 35 *
.2004/5/15-5/2 5 sl s i 590 apall Janll 25 *
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Table 2: Changes In Expectations of Owners/ Managers of the Economic Establishments about the Main Indicators in the West Bank

*May 2004 _ui

%

*April 2004 los
%

*March 2004 )i

%

*February 2004 kL.

%

Indicator L) s A | sl el | Al sl M) | i Led) | Redi) i Ed | Al el | Aeld el dd) | i) el i)
Next six Next Next six Next Next six Next Next six Next
Months Month Months Month Months Month Months Month
Percentage of who are expecting } 319 _ 297 _ 24 .4 ) 19.5 Bl pda g Gy Galiliial) s
better Establishment situation : : : :
Percentage of who are expecting 135 117 15.2 17 25.4 172 243 9.1 | Il s e plii ulilinal dpus
higher employment level ’ ' ' ' ' ) ' ’
Percentage of who are expecting 171 22.0 20.3 175 328 25.8 38.6 15.9 gl s gl ol duus
higher sales volume ' ’ ' ' ' ' ' ’
Percentage of who are expecting 8.0 } 87 ) 107 ) 8.0 ) D) s gl Cplilial) A

higher investment level

( -) : data not available

*Data collection for February took place during 7/2-17/2/2004.

*Data collection for March took place during 1/3-21/3/2004.

*Data collection for April took place during 1/4-19/4/2004.

*Data collection for May took place during 2/5-15/5/2004.
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B Age e bl ()

:2004/2/17-2/7 5 5l & Ll s 5520 el Jeadl 355 #
2004/3/21-3/1 5 6l D& 3 550l ) Jead 333 *
2004/4/19-4/1 5 5l P& w5553 Sl Jaall 35 *
.2004/5/15-5/2 5 jidll s i 5590 anadl Janll 25 *
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Table 3: Changes In Expectations of Owners/ Managers of the Economic Establishments about the Main Indicators in Gaza Strip

*May 2004 L *April 2004 Lo *March 2004 i3 *February 2004 kL.
% % % %
Indicator T jaed A | ) el | Rl sl Al | i) el | el sed A | o) el | Aeld) sl i) | A el i)

Next six Next Next six Next Next six Next Next six Next

Months Month Months Month Months Month Months Month
Percentage of who are expecting ) 285 ) 15.3 _ 183 _ 20.4 Bliial) aa g ey Cpliliiall s
better Establishment situation ) : : :
Percentage of who are expecting 46.9 13.3 32.4 7.2 20.6 101 20.4 113 | ol s e g i Cubiliial G
higher employment level ) ' ’ ' ' ' ' ’
Percentage of who are expecting Glenall ana el Culilaial) das
higher sales volume 46.8 13.8 36.0 10.5 21.7 11.3 38.6 225 Rl e b O :
Percentage of who are expecting 14.1 ) 14.2 ) 48 ) 159 ) D) paa gl 5l b)) dpus
higher investment level ) ) ) )

( -): data not available

*Data collection for February took place during 7/2-17/2/2004.

*Data collection for March took place during 1/3-21/3/2004.
*Data collection for April took place during 1/4-19/4/2004.
*Data collection for May took place during 2/5-15/5/2004.
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.2004/4/19-4/1 5 5l DA s 55530 el Jaall 355 *
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Table 4: Percent Distribution of Owners/Managers of the Economic Establishments According
to their Opinions about Establishments Conditions Compared with One-Month Ago by Region

(May 2004)
338 plabd PG| Libaddl) ool )
Attitude Gaza Strip | West Bank | Palestinian Territory ola¥)
% % %
A lot better today 03 0.8 0.6 S Juadl 5l
Somewhat better today 36 24.0 17.9 Loas ) deadl ol
About the same/ Unchanged 51.5 37.4 416 Sy s |yl ol fe ) s Ly jis
Somewhat worse today 36.1 24.9 28.3 Loas Y sl ol
A lot worse today 85 12.9 116 S T gl sl
Total 100.0 100.0 100.0 g saxal

[EIVITN ?Am\ sl DA ?LG J8éy EARAN] @'43 Qi.&,n Nﬁ\aﬁﬂ EIVIEN %.ﬂ.ﬂﬁ\l\ EARAN] ;\J.\A/‘,almaii g.)u.'\l\ @Jﬂ\ :5 Joaa
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Table 5: Percent Distribution of Owners/Managers of the Economic Establishments
According to their Expectation about Establishments Conditions in the Next Month by

Region, (May 2004)

536 glad Jo ) daa Libalddl) ool )
Attitude Gaza Strip | West Bank | Palestinian Territory slay)
% % %

It will be a lot better from now 06 30 23 N e IS duadl ) sSi

It will be somewhat better from now 27.9 28.9 286 N e loan ) sl ) i

It will be about the same ] e o e, s L oS

Junchanged 40.4 35.3 agg | 0 okt oo
Y e Sy

It will be somewhat worse from now 247 25.0 249 N e oo sl oS

It will be a lot worse from now 6.4 78 7.4 N e S T ) S

Total 100.0 100.0 100.0 g saxad
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Table 6: Percent Distribution of the Economic Establishments by Ability of Workers to Reach
Place of Work in the Past Month and Past Six Months and Region (May 2004)

Time Period and Region

Jaia 3l 5_a o dakia)

3¢ glld gl izl Lphauddl) ol Y
- Gaza Strip West Bank Palestinian Territory
Ability of — — . Y O M e Otlalad) Jgua s il
WOI’keI’S to reach _))g.ml‘ d)a _)g.uJ‘ d); J*.AJ‘ d}; )é_.dl J")&A _)}g.ud\ d)a _)@.HJ‘ d}; o i - *
establishments | ..l . ol fpnldl ) ol fpalal Znd) eald alad
Past Six Past Month Past Six Past Month Past Six Past Month
Months % Months % Months %
% % %
Impossible 0.0 0.0 0.0 0.0 0.0 0.0 Jiise
Very difficult 0.7 0.4 1.3 1.2 1.1 1.0 AL & paay
Difficult 5.1 2.4 21.8 13.9 16.8 10.4 L sy
Few problems 8.2 8.2 25.7 23.2 20.5 18.7 | JSLadl [ma 2a g cuils
No problem at all 86.0 89.0 32.3 428 48.3 56.6 Ui ol s (S
Not Applicable 0.0 0.0 18.9 18.9 13.3 13.3 Gl ¥
Total 100.0 100.0 100.0 100.0 100.0 100.0 g senal
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Table 7: Distribution of Owners/Managers of the Economic Establishments According to their

Views about the Problems Faced the Establishment During the Past Month and Past Six Months
by Region (May 2004)

Time Period and Region Agia 3l 5 adY g Adkaial)
53¢ gl Ay el dazll Ll ol Y
Gaza Strip West Bank Palestinian Territory
Apalal) dnull k) Al dnudl k) Al dnudl sald
Past Six Past Past Six Past Past Six Past
Months Month Months Month Months Month
% % % % % %
sBL:Jf?er;ess did ot 27.9 27.9 13.3 17.9 17.6 20.9 Al 4ady ol danl
Difficulties in e Jpanll b clsun
obtaining needed raw ) T
materials or inputs 28.3 28.6 26.2 22.6 26.8 24.4 Ja D) A Y o gall
Ly ol
Problems of el Jgeas 8 il graa
employees reaching 5.5 5.5 40.4 30.9 30.0 23.3 T
place of work daall g8
Unable to [ [ e S A
open/operate/work ]
because of curfew 0.0 0.0 255 20.2 17.9 142 | ae cuy pliine JQ Jaal)
Jdsxdl
Unable to [ [ (e (e o)
open/operate/work
because of direct 0.0 0.0 23 23 1.6 1.6 G aliiie Q5 Jaall
damages slasdl aexs
Unable to JeallfJasiftid (e (S o]
open/operate/work i e
because Of phyS|Ca| 04 00 00 00 01 00 ‘)"'MM b ?LMM‘ N
5l Aaludl 5 pal) daa sliad)
syl
Difficulties in il J& (4 Gl
transporting finished 8.8 8.4 23.4 23.1 19.1 18.7 o
goods to market Gl 2 ol
Financial problems or Dl 4885 ile JSLia
unable to obtain bank 15.6 13.9 42.2 45.6 34.2 36.1 o
loans gl e
Others 456 45.4 325 325 36.4 36.3 e
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Table 8: Percent Distribution of Owners/Managers of the Economic Establishments According to
their Expectation about Level of Employment in the Establishments in the Future by Region

(May 2004)
Time Period and Region Agia 3l B adY g Adkial)
556 glhd A el daca) Ll ol Y
Gaza Strip West Bank Palestinian Territory
Level of Dt A | ) el | Leddau) | sl el | jseddau) | sl el L) s ghan
employment
el Next el Next el Next
Next Six Moonth Next Six Mc:nth Next Six Mc;nth
Months % Months % Months %
% % %
Significantly higher 1.4 0.0 0.6 0.6 0.8 0.3 285 el
Somewhat higher 455 13.3 12.9 11.1 226 11.8 Loas ) el
About the same 31.2 62.9 64.3 65.9 54.5 65.0 & sl i Ly 5
Somewhat less 19.4 22.7 15.5 13.8 16.7 16.5 o) ey
Significantly less 2.5 1.1 6.7 8.6 5.4 6.4 S5
Total 100.0 100.0 100.0 100.0 100.0 100.0 g saaal

TRV v A | gA KARAN ‘:.L..\ﬁ\/ala.},\.d\ axa Ja ﬁ.’il.éja e Agalai®y) elidal) 9\J.u/‘,11~.4§£ el a5 93 19 Jsaa
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Table 9: Percent Distribution of Owners/Managers of the Economic Establishments According
to their Expectation about Volume of Sales in the Establishments in the Future by Region

(May 2004)
Time Period and Region Agia 3l 5 sl g ddlaial)
53¢ glhi A il i) Ll il ol Y
Gaza Strip West Bank Palestinian Territory
Volume of sales st | el el | e | i el | el i) | i el ol paa
PORA Next Sl Next PORA Next
Next Six Month Next Six Month Next Six Month
Months % Months % Months %
% % %
Significantly higher 17 0.0 0.8 0.5 11 0.3 i el
Somewhat higher 45.1 13.8 16.3 215 24.9 19.2 Lo ) el
About the same 26.2 57.3 57.3 50.8 48.0 52.8 G Smsall i Ly B
Somewhat less 20.5 23.1 19.0 18.7 19.4 20.0 el Gany
Significantly less 6.5 58 6.6 85 6.6 77 LS
Total 100.0 100.0 100.0 100.0 100.0 100.0 £ saxal
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Table 10: Percent Distribution of Owners/Managers of the Economic Establishments According
to their Expectation about Volume of Investment in the Establishments in the Next Year
Compared with Current Investment by Region (May 2004)

38 glabd Al Ay ol ol
Volume of Investment Gaza Strip West Bank | Palestinian Territory i) paa
% % %
Significantly higher 0.2 0.4 0.3 A e
Somewhat higher 13.9 7.6 95 Loas el
About the same 83.8 68.8 73.3 s simnal) (i L0
Somewhat less 0.6 12.0 8.6 e oill (any JA
Significantly less 15 1.2 8.3 Y
Total 100.0 100.0 100.0 g saxal

plall JLiudl a8 gial (5 giunall il of a5 cobaad Gl agalad g8 un Apalatiy) clidal o) jae/cilanal il as 111 Jgaa
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Table 11: Percent Distribution of Owners/Managers of the Economic Establishments According
to their Expectation about the Expected Investment Level Stability or Decline in the Next Year by
Region (May 2004)

536 glad oy il A Lidacdd) il )
Reason Gaza Strip | West Bank | Palestinian Territory il
% % %
Decrease in business transactions 77.7 40.5 51.0 JleeY aaa (alis
Lack of credit/finance 592 11 23 oY) e sl 5 Jysaill (alts
Both 17.1 58.4 487 b il
Total 100.0 100.0 100.0 g ganal
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