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2 Other equivalence scales exist but this is the one used by OECD countries in generating this SDG
indicator.
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CEQ Income Concepts

CONTRIBUTORY PENSIONS AS DEFERRED INCOME (PDI) CONTRIBUTORY PENSIONS AS GOVERNMENT TRANSFER (PGT)

Prefiscal Income (PGT) = Market Income (PGT)
Factor Income (wages, salaries, capital income)
PLUS private transfers (remittances, private pensions, etc.)
PLUS imputed rent and own production

Market Income (PDI)

Factor Income (wages, salaries, capital income)
PLUS private transfers (remittances, private pensions, etc.)
PLUS imputed rent and own production
MINUS contributions to social insurance old-age pensions

Prefiscal Income (PDI) = Market Income + Pensions (PDI)
Market Income (PDI)
PLUS contubutory social insurance old-age pensions

Market Income + Pensions (PGT)
Matket Income (PGT)
PLUS contubutory social insurance old-age pensions

Net Market Income (PDI)
Market Income + Pensions (PDI)
MINUS direct taxes on Market

Net Market Income (PGT)
Mazrket Income (PGT)
MINUS direct taxes on Market

Income + Pensions (PDI)
MINUS all non-pension social
insurance contributions

Gross Income (PDI)
Matket Income + Pensions (PDI)
PLUS direct cash and near cash
transfers (conditional and
unconditional cash transfers, school
feeding programs, free food

Income (PGT)
Gross Income (PGT)

Market Income + Pensions (PGT) contributions

MINUS all social insurance

PLUS direct cash and near cash
transfers (conditional and
unconditional cash transfers, school

feeding programs, free food transfers,

transfers, efc.)

etc.)

Taxable Income (PGT)

Taxable Income (PDI)

Gross Income (PDI)
MINUS all non-taxable Gross
Income (PDI) components

Gross Income (PGT)
MINUS all non-taxable Gross
Income (PGT) components

Disposable income

Gross Income (PDI) MINUS all direct taxes and #on-pension social insurance contributions
OR Gross Income (PGT) MINUS all divect taxes and pension and nen-pension social insurance contributions

(

Disposable income PLUS indirect subsidies (energy, food, and other general or targeted price subsidies) MINUS indirect taxes (VAT, excise taxes and other indirect taxes)

Consumable income

Final income

Consumable income PLUS monetized values of in-kind transfers in education and health services at average government cost MINUS co-payments, user fees
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